CORE Energy Systems Limited

BOARD’'S REPORT FOR FIN EAR 2023-202

Dear Shareholders,

The Directors of your Company are pleased to present 20% Annual Report together with Standalone
and Consolidated Audited Financial Statements for Financial Year ended on 315t March 2024.

. Financial highlights (Standalone and Consolidated)

The financial performance of your Company: (Rs. In Lakhs)

Particulars Standalone Financials Consolidated Financials
Current Year | Previous Year | Current Year Previous Year
FY 2023-24 | FY 2022-23 FY 2023-24 FY 2022-23
Turnover 11326.34 10823.64 11326.34 10823.64
Other Income 210.16 265.91 236.09 280.82
Total Income 11536.50 11089.55 11562.43 11104.46
Total Expenses 10353.59 10859.69 10401.51 10891.09
Earnings before 1776.98 485.44 1756.06 469.01
interest,
depreciation, and
Tax
Less: Finance Cost 461.05 184.27 462.12 184.33
Less Depreciation 133.03 7131 133.03 J1.31 |
Profit Before Tax 1182.91 229.86 1160.93 213.37
Less: Tax 575.39 73.07 575.39 73.07
Profit After Tax 607.51 156.79 585.53 140.30

2. State of Affairs of Company

During the year under review, the Company has changed its status from Private Limited to Public
Limit on 4" May, 2024.
During the Financial Year 2023-2024; Company has achieved Standalone Turnover of Rs, 113.26
Crore in comparison to Rs. 108.23 Crore in previous financial Year. The Company has earned profit
after tax of Rs. 6.07 Crore at the end of F.Y. 2023-2024 in comparison to Rs. 1.56 Crore in F.Y.
2022-2023.
w i : ;
. During the Financial Year 2023-2024; Company has achieved Consolidated Turnover of Rs. 113.26
Crore in comparison to Rs. 108,23 Crore in previous financial Year. The Company has earned profit
after tax of Rs. 5.85 Crore at the end of F.Y. 2023-2024 in comparison to Rs. 1.40 Crore in F.Y.
2022-2023.
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3. Web Link of Annual Return, If Any:
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4.

The Company is having website i.e. www.core.co.in however the same is under development hence
the Company could not publish the annual return of Company on such website.

Change in Nature of Business:
During the year under review, there was no change in nature of Business of Company.

Dividend
The board of Directors at their meeting held on 29" January 2024 had declared accumulated fixed

interim dividend on the 0.01% Optionally Convertible Preference Shares for the period starting from
16% April 2021 to 31% March 2023 at a rate of 0.01% amounting to Rs. 58751.73 out of the profits

of the company for the Financial Year ending on 31% March 2023.

The Directors have subject to the approval of the members, proposed the payment of fixed
dividends at a rate of 0.01% on each fully paid-up 0.01% Optionally Convertible Preference Shares
of Rs. 100/- each for the period starting from 01st April 2023 to 31st March 2024 amounting to Rs.
29,992.14/- (Rounded Off 29,992/-).

. Transfer to Reserves:

The Board of Directors of your company has decided not to transfer any amount to the Reserves
for the year under review.

. Directors and KMP:

A. Changes in Directorship/KMP:
During the year under review following changes took place in Director/KMPs of Company:

Sr. Particulars of Change Date of
No. Change

1.  Re-appointment of Mr. Tarakad Ramaseshan Ramanathan (DIN: 01/07/2023
08434513) as the Whole-time Director of the company.

2. Resignation of Mrs. Simpal Kumari as the Company Secretary of the 31/08/2023
Company.

3. Re-appointment of Mr. Nagesh Narayan Basarkar (DIN: 01214157) as 01/09/2023
the Managing Director of the company for a term of 5 years.

4. Re-appointment of Mrs. Sunayana Nagesh Basarkar (DIN: 01214211) 01/09/2023
as the Whole time Director of the company for a term of 5 years.

5. Appointment of Mrs. Ayushi Sharma as the Company Secretary of the 01/09/2023
Company.

6. Appointment of Mr. Yakub Daudbhai Bhetasiwala (DIN: 00973001) as 18/09/2023
the Additional Independent Director of the Company for a term of 1
year.

7. Appointment of Mr. Priyesh Bharat Somaiya (DIN: 08664781) as the 18/09/2023
Additional Independent Director of the Company for a term of 1 year.

8.  Appointment of Mrs. Sunayana Nagesh Basarkar as the Chief Financial 18/09/2023
Officer of the Company.

9. Change in Designation of Mr ’fYakub'“Daudbhal Bhetasiwala (DIN: 30/09/2023

00973001) from Additional Ind pendent D1reﬁtor to Independent
Director of the Company for a bFI e ry
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10. Change in Designation of Mr. Priyesh Bharat Somaiya (DIN: 08664781) 30/09/2023
from Additional Independent Director to Independent Director of the
Company for a term of 1 year.

B. Director’s Liable to Retire by Rotation: .
Pursuant to provisions of Section 152 of Companies Act, 2013 and Company’s Article of Association

following Directors are retiring by Rotation:

1. Mr. Paresh Yashwant Mahadik, (DIN: 08295762) Non-Executive Director is retiring by
rotation at the ensuing Annual General Meeting of Company and being eligible offers himself
for reappointment.

2. Mr. Tarakad Ramaseshan Ramanathan, (DIN: 08434513) Whole-time Director of Company
is retiring by rotation at the ensuing Annual General Meeting of Company and being eligible

offers himself for reappointment.

C. Statement on Declaration from Independent Directors:
Your Company has received necessary declarations from each Independent Director under the

provisions of Section 149 of the Act, that they meet the criteria of independence laid down under
the said Section. The Independent Directors have also confirmed their compliance with the Code
for Independent Directors prescribed in Schedule IV to the Act and Code of Conduct for directors
and senior management personnel as formulated by the company.

In the opinion of the Board, there has been no change in the circumstances which may affect their
status as Independent Directors of the Company and the Board is satisfied of the integrity,
expertise, and experience (including proficiency in terms of Section 150(1) of the Act and applicable
rules thereunder) of all Independent Directors on the Board.

Further, in terms of Section 150 of the Act read with Rule 6 of the Companies (Appointment and
Qualification of Directors) Rules, 2014, as amended, Independent Directors of the Company have
included their names in the data bank of Independent Directors maintained with the Indian Institute
of Corporate Affairs.

Changes in Capital Structure of Company:
During the year under review there is no change in the authorized, subscribed and paid up share
capital of the Company.

Bonus Shares/Equity Shares with Differential Voting Rights/ESOP

Puﬁng the year under review, the Company has not issued any equity shares with differential voting
rights or sweat equity shares.

During the year under review the Employee Stock Option Scheme — 2023 “CORE ESOP-2023"
scheme was approved by the Shareholders of the Company in their Extra Ordinary General Meeting
held on 30% May, 2023. The Board of Directg__rs‘__have granted 12,900/- ESOP to the eligible

employees under the CORE ESOP - 2023 Schéme; - N\

18—\
The details with respect to Employees Ontian \rstlant to Rule 12(9) of Companies (Share
Capital and Debentures) Rules, 2014 S e are ias\f avis: :




Options granted 1?1900

Options vested N[ |
Options exercised N!l

The total number of shares arising as a result of exercise of option Nil
Options lapsed 1000
The exercise price Bs 10/-
Variation of terms of options N!I
Money realized by exercise of options Nil
Total number of options in force 11900
Employee wise details of options granted to-

1. Key managerial personnel Nil

2. Any other employee who receives a grant of options in any one year of option  Nil
amounting to five percent or more of options granted during that year. '

3. Identified employees who were granted option, during any one year, eqyal Nil
to or exceeding one percent of the issued capital (excluding outstanding
warrants and conversions) of the company at the time of grant.

10. Details of Subsidiary/Joint Venture/Associate Companies
During the year under review, The Company has two Wholly-Owned subsidiary companies and one
associate company. The details of Subsidiaries and Associate are as below:

Sr. | Name of Company Date of

No. Incorporation

1. Core Energy Atom Machines LLC (Russian Subsidiary Company) | 17/01/2019

2 Western Core Limited (UK Subsidiary Company) 15/12/2004

3 Pompetravaini Core India Private Limited (Indian Associate | 01/05/2018
Company)

The Company does not have any Joint Venture within the meaning of Section 2(6) of Companies
Act, 2013,

Pursuant to provisions of Section 129(3) of Companies Act, 2013 a statement containing salient

features of the Financial Statements of the Company’s Subsidiaries and Associates in Form AOC-1
Is attached to the Annual Report of Company as Annexure-I.

11. Consolidated Financial Statements

In accordance with the provisions of Section 129 of the Act, your Company has prepared
Consolidated Financial Statements of the Company and all its subsidiaries and associates.

In accordance with the provisions of Section 136 of the Act and the amendments thereto, the
separate Financial Statements with respect to each of the subsidiaries will be made available to any
shareholder who asks for it and the audited financial statements, including the consolidated financial

statements and related information of/’yg_ur Company shall be kept open for inspection at the
Corporate Office of the Company duri e busi)

12. Material Changes and Commit



There have been no material changes and commitments affecting the financial position of the
Company which have occurred between the end of the Financial Year 2023-24 of the Company to
which the financial statements relate and the date of the Annual Report.

13. Deposits . |
During the year under review Company has not accepted any deposits within the meaning of Section
73 of Companies Act, 2013 read together with the Companies (Acceptance of Deposits) Rules, 2014.

14. Particulars of Loan, Guarantee or Investments
Details of Loans, Guarantees and Investments covered under the provisions of Section 186 of the
Companies Act, 2013 have been disclosed in note No. 13, 14 and 15 to the standalone financial

statements forming part of this Report.

15. Conservation of Energy, Technology Absorption and Foreign Exchange Earnings &
Outgo:
Pursuant to provisions of Section 134(3) of Companies Act, 2013 read with rule 8 of Companies
(Accounts) Rules, 2014; the details in respect of Conservation of Energy, Technology Absorption
and Foreign Exchange Earnings and Outgo are furnished in Annexure = II of this Board Report.

16. Performance Evaluation of Board and Committees:
The Company has adopted the policy for Evaluation of the Board of Directors with the
recommendation of Nomination and Remuneration Committee. The Policy specifies the criteria for
the evaluation of Board as a Whole, Board Committees, Non-executive Directors, Executive
Directors and Chairperson on the parameters of diversity, composition, experience, performance,
responsibilities towards stakeholders and attendance in the meetings, participation and contribution
Elc.

The Nomination and Remuneration Committee has carried out the evaluation of Board and
Committees for the Financial 2023-24 as per the Board Evaluation Policy of the Company.

17. Policy on Directors’ Appointment and Remuneration including criteria for determining
qualifications, positive attributes, independence of a director and other matters
provided under sub-section (3) of section 178:

The Nomination and Remuneration Committee of the company have formulated the criteria
for determining qualifications, positive attributes and independence of a director and relating to
the remuneration for the directors, key managerial personnel and other employees.

The policies ensures that-

a. the level and composition of remuneration is reasonable and sufficient to attract, retain and
motivate directors of the quality required to run the company successfully.

b. relationship of remuneration to performance is clear and meets appropriate performance
benchmarks; and

C. remuneration to directors, key managerial personnel and senior management involves a balance
between fixed and incentive pay reflecting short and long-term performance objectives
appropriate to the working of the comp/ a‘pdltsg.aals
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18. Auditors:
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a. Statutory Auditors:
M/s. KKC & Associates LLP (Formerly Known as Khimji Kunverji & Co LLP) Chartered Accountants

(FRN 105146W/W100621) were appointed as Statutory Auditors of Company for a term of 5
Years from the conclusion of 18th Annual General Meeting till the conclusion of 23rd Annual
General Meeting on such remuneration plus taxes and reimbursement of out of pocket expenses
as may be incurred by them in connection with audit of accounts of the Company, as may be
mutually agreed upon between the Board of Directors and the Statutory Auditors.

b. Cost Auditor:
The Company is not covered under the provisions of Section 148 of Companies Act, 2013 hence

the Cost Audit is not applicable to the Company during the year under review.

c. Internal Auditors:
During the year under review the Company has voluntarily appointed M/s. R Senapati &
Associates LLP as the Internal Auditor of the Company for the Financial Year 2023-24 in their
meeting held on 25" August 2023 on such remuneration as may be decided by the Board of

Directors.

d. Secretarial Auditors:
The Company is not covered under the provisions of Section 204 of Companies Act, 2013 hence

the Secretarial Audit is not applicable to the Company during the year under review.
19. Board’'s Comment on The Auditors’ Report:

The Emphasis Matter of the Statutory Auditors provided in the Auditors Report, when read together
with the relevant notes to the accounts and accounting policies are mentioned below and the Board
provided their response on same:

1. We draw attention to Note 36 of the Financial Statements which refers to the change in estimated
project cost. Consequent to such change in estimates, the percentage of com pletion of such projects
have improved contributing to an additional revenue to the tune of INR 3,234 lakhs recognised
during the FY 2023-24. The company has represented that such change in estimate carried out on

account of new developments attributable to such projects. Our opinion is not qualified on this
matter.

Board response: 7he TAPS project is unigue in nature and the scope of work, it is tendered first
time in Indja. Due to the unique nature of work, the cost estimates was considered with the service
of foreign technical assistance and supply of key imported equipment where the cost was at higher
side. Once the project is started, the technical team of Core energy has managed to deliver in
house technical solutions and localized some of the key imported equjpment , the estimated cost
has been optimised drastically without compromise on the quality of the delivery of project. As
result the project cost has reduced as compared the estimated cost which contributing to an
additional revenue during the financial year.

2. According to the information and explanations given to us and
material weakness have been identified in the operating effe
financial controls over financial reporting as at 31 March 2024
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21.
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23.

a) The Company needs to strengthen the existing internal control system for ascertainment of the
contract cost used to determine the stage of completion of the contract, recognising the
revenue on the basis of stage of completion achieved, review and reconciliation of outstanding
receivables, which could potentially result in the Company recognising revenue without
establishing reasonable certainty of ultimate collection.

b) The Company needs to strengthen the existing internal control system for creation and
maintenance of its chart of accounts, which could potentially result in erroneous recording of
transactions in the books and consequent misstatement in the financial statements.

Board response: The company is in the process of strengthening the chart of accounts for better
internal control but there are no instances of financial transaction error identified which results in

financial loss to the company.

Details in respect of frauds reported by auditors under sub-section (12) of section 143

No fraud has been detected and reported by the auditors of the company under sub-section (12)
of section 143 of the Companies Act, 2013 during the year under review.
Internal Financial Control:
The Company has in place adequate Internal Financial Control with reference to the Financial
Statements. The Board reviews the Internal Financial Control System at regular intervals internally.
During the year under review no material weaknesses were observed by the Board
Details of Significant and Material Orders Passed by the Regulators, Courts and
Tribunals:
No significant and material order has been passed by the regulators, courts, tribunals impacting the
going concern status and Company’s operations in future.
Director’s Responsibility Statement:
Pursuant to Section 134(5) of the Companies Act, 2013 the Board of Directors of the Company
confirms that-

a) In the preparation of the annual accounts for the year ended March 31, 2024 the applicable

accounting standards read with requirements set out under Schedule III to the Act, have
been followed and there are no material departures from the same.

b) The Directors have selected such accounting policies and applied them consistently and
made juments and estimates that are reasonable and prudent so as to give a true and fair
view of the state of affairs of the Company as at March 31, 2024 and of the profit of the
Company for the year ended on that date.

c) The Directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets
of the Company and for preventing and detecting fraud and other irregularities.

d) The Directors have prepared the annual accounts on a 'going concern' basis.
e) The Company being unlisted, sub clause (&) of section 3 Miné*&ompanies Act, 2013

pertaining to laying down internal financial controls is ~ plicable.tg.the Company.
f) The Directors had devised proper systems to ensure Lompliange: withrthe provisions of all
applicable laws and that such systems were adequate and operating ’eﬁéctively.
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25.

26.

27.

28.

Compliance with Secretarial Standards:

The Company has Complied with the applicable Secretarial Standards (as amended from time to
time) with respect to Meetings of the Board of Directors (SS-1) and General Meetings (SS-2) issued
by The Institute of Company Secretaries of India and approved by Central Government under

section 118(10) of the Companies Act, 2013.

Risk Management Policy:

Risk Management is the process of identification, assessment and prioritization of risks followed by
coordinated efforts to minimize, monitor and mitigate/control the probability and/or impact of
unfortunate events or to maximize the realization of opportunities. The Company has laid down a
comprehensive Risk Assessment and Minimization Procedure which is reviewed by the Board from
time to time. These procedures are reviewed to ensure that executive management controls risk
through means of a properly defined framework. The major risks have been identified by the
Company and its mitigation process/measures have been formulated in areas such as business,
project execution, event, financial, human, environment and statutory compliance.

Corporate Social Responsibility:
During the Year under review the provisions of Section 135 are not applicable to the Company.

However, in Financlal Year 2024-25 the provisions of Section 135 being applicable, and company
has adopted the Corporate Social Responsibility Policy and taking appropriate action in compliance
of same.

Vigil Mechanism:

During the year under review your Company has established Vigil Mechanism for Directors and
Employees to report their genuine concerns to appropriate authorities for any unethical behavior,
actual or suspected, fraud or violation of the Company’s code of conduct or ethics or policies and
provides safeguards against victimization of employees who avail the mechanism. The

confidentiality of those reporting violations is maintained, and they are not subject to any
discriminatory practice.

During the year under review there were no complaints reported.

Disclosure under Prevention of Sexual Harassment of Women at Workplace ["POSH"]:
Our Company has always believed in providing a safe and harassment free workplace for every
woman working in the Company premises. Company always endeavors to create and provide an
environment that is free from any discrimination and harassment.

In accordance with the requirements of the Sexual Harassment of Women at Workplace
(Prevention, Prohibition & Redressal) Act, 2013 (POSH Act) and the Rules made thereunder, the
Company has in place a policy which mandates no tolerance against any conduct amounting to

sexual harassment of women at workplace. The Company has constituted Internal Complaints
Committee(s) (ICCs) to redress and resolve any complaints arising under the POSH mﬁ
e

During the year ended March 31, 2024, there are nil complaints recorded pe
harassment.




29. Meetings of Board:

During the Financial Year 2023-2024, the Board met 9 times.

mentioned below:

The dates of Board Meetings are

Sr. Date of Board | No. of Directors eligible to | No. of Directors
No. Meeting attend the meeting attended
) 10.05.2023 6 5

2 26.06.2023 6 3

3. 25.08.2023 6 5

4. 18.09.2023 6 4

5. 22.09.2023 8 6

6. 21.12.2023 8 6

7. 04.01.2024 8 7

8. 29.01.2024 8 6

9. 22.03.2024 8 6

30. Committees:

The Company has constituted the following Committees-
i Audit Committee- The Audit Committee was constituted on 18" September 2023 and
comprises of the following members:

ii. The Audit Committee meeting was held on 22.09.2023, 21.12.2023, 29.01.2024 and

22.03.2024.
Name of the Director Designation No. of meetings attended
during the year
Mr. Priyesh Bharat Somaiya Chairman 4/4
Mr. Yakub Daudbhai | Member 4/4
Bhetasiwala
Mr. Nagesh Narayan Basarkar | Member 4/4

iii. Nomination and Remuneration Committee- The Nomination and Remuneration
Committee was constituted on 18" September 2023 and comprises of the following

members:

iv. The Nomination and Remuneration Committee Meeting was held on 22.09.2023,
29.01.2024 and 22.03.2024.

Name of the Director Designation No. of meetings attended

during the year
Mr. Yakub Daudbhai | Chairman 3/3
Bhetasiwala
Mr. Priyesh Bharat Somaiya Member R v o 3/3
Mr. Nagesh Narayan Basarkar | Member //Qf‘/ 73\ 3/3
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31. Particulars of Contracts and Arrangements with Related Parties:

All the related party transactions that were entered into during the Financial Year ended on 31
March 2024 were on the arm’s length basis and were in ordinary course of business. The details of
transactions entered into between the Company and related parties under section 188 of the
Companies Act, 2013 are given in Form AOC-2 attached as Annexure III of this Board Report.

The disclosure of transactions with related party for the year as per Accounting Standard — 18
Related Party Disclosures is given in Note No. 29 to the Balance Sheet as on March 31, 2024

32. Details of application made or any proceeding pending under the Insolvency and
Bankruptcy Code, 2016 (31 of 2016) during the year along with their status as at the
end of the financial year.

During the year under review the Company has not made, or no proceeding are pending under the
Insolvency and Bankruptcy Code, 2016.

33. Difference in Valuation:
The company has never made any one-time settlement against the loans obtained from Banks and
Financial Institution and hence this clause is not applicable.

34. Appreciation and Acknowledgement:

The Board wishes to place on record its sincere appreciation to all employees for their hard work,
dedication, commitment and efforts put in by them for achieving encouraging results. The Board
also wishes to express its sincere appreciation and thanks to all customers, suppliers, banks,
financial institutions, solicitors, advisors, Government of India, concerned State Governments and
other regulatory & statutory authorities for their consistent support and cooperation extended to
your Company during the year. The Board is deeply grateful to the Members of the Company for
entrusting their confidence and faith.

For and on Behalf of Board of Directors of

Core Energy Systems Limited AT
e * [ = | ainpt Y

-

Nagesh Narayan Basarkar \\/ N ’ Sunayana Nagesh Basarkar
Managing Director Whole-time Director and CFO
DIN: 01214157 DIN: 01214211

Date: 27/09/2024
Place: Navi Mumbai



Annexure-I

FORM NO. AOC.1
Statement containing salient features of the financial statement of
Subsidiaries/associate companies/joint ventures
(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of
Companies (Accounts) Rules, 2014)

Part "A": Subsidiaries

(Information in respect of each subsidiary to be presented with amounts in Rs.)
(Amount in INR ‘'000)

1. | Name of the subsidiary Western Core Limited.
Company incorporated in UK
2. | Date since when subsidiary was acquired 01/12/2016
3. | Reporting period for the subsidiary concerned, | Same as holding Company
if different from the holding company’s 01st April 2023 to 31st March
reporting period. 2024
4. | Reporting currency and Exchange rate as on GBP

the last date of the relevant Financial year 1 GBP= 105.28 INR
in the case of foreign subsidiaries.

5. | Share capital 0.10

6. | Reserves and surplus 13832.41
7. | Total assets | 60704.14
8. | Total Liabilities | 60704.14
9. | Investments 0

10. | Turnover | 2533.65
11, | Profit/(loss) before taxation | (1182.19)
12. | Provision for taxation 0

13. | Profit/(loss) after taxation ' (1182.19)
14. | Proposed Dividend 0

15. | Extent of shareholding (in percentage) 100%




Part "A": Subsidiaries

(Information in respect of each subsidiary to be presented with amounts in Rs.)

(Amount in INR 000"

1. | Name of the subsidiary CORE Energo Atom Mashiny
LLC.
Company incorporated in
Russia
2. | Date since when subsidiary was acquired 17/01/2019
3. | Reporting period for the subsidiary Same as holding Company
concerned, if different from the holding 01st April 2023 to 31st March
company’s reporting period. 2024
4. | Reporting currency and Exchange rate as on Russian Ruble (RUB)
the last date of the relevant Financial year in | 1 RUB= 0.90 INR
the case of foreign subsidiaries.
5. | Share capital 500.00
6. | Reserves and surplus (3731.41)
7. | Total assets 0.73
8. | Total Liabilities 0.73
9. | Investments 0
10. | Turnover 60.12
11. | Profit/ (Loss) before taxation (1015.77)
12. | Provision for taxation 0
13. | Profit/ (Loss) after taxation (1015.77)
14. | Proposed Dividend 0
15. | Extent of shareholding (in percentage) 100%

Notes: The following information shall be furnished at the end of the statement:

1. Names of subsidiaries which are yet to commence operations Nil
2. Names of subsidiaries which have been liquidated or sold during the year. Nil
z/{c.p‘j.b:'f}:?\h‘\
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Part "B": Associates and Joint Ventures
Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to
Associate Companies and Joint Ventures

Name of Associates/Joint Ventures Pompetravaini Core India
E Private Limited
1L Latest audited Balance Sheet Date Audited as on 31% March, 2024
2 Date on which the Associate or Joint Venture | 01/05/2018
was associated or acquired
3 Shares of Associate/Joint Ventures held by the company on the year end
No. | 49000
Amount of Investment in Associates/Joint 4,90,000/-
Venture
Extend of Holding % 49%
4. Description of how there is significant influence | By way of Shareholding
4. Reason why the associate/joint venture is not | The Share of Profit & Loss of
consolidated associate has been
consolidated in the Profit &
Loss Account of your Company
5. Networth attributable to Shareholding as per | (32.74) Lakhs
latest audited Balance Sheet
6. Profit / Loss for the year Loss of Rs. 5.16 Lakhs
Considered in Consolidation NIL
Not Considered in Consolidation Loss of Rs. 5.16 Lakhs

1. Names of associates or joint ventures which are yet to commence operations. Nil
2. Names of associates or joint ventures which have been liquidated or sold during the year. Nil

Note: This Form is to be certified in the same manner in which the Balance Sheet is to be
certified.

For and on Behalf of Board of Directors of
Core Energy Systems Limited
\ ) ON I

Nagesh Narayan Basarkar (\ N A ’f Sunayana Nagesh Basarkar

Managing Director QJ QP,// Whole-time Director and CFO
DIN: 01214157 e > DIN: 01214211

—-

Date: 27/09/2024
Place: Navi Mumbai



Annexure-II

Details of conservation of energy, technology absorption, foreign exchange, and outgo
1. Conservation of Energy

Your Company took sufficient initiatives to reduce the electricity consumption through adopting
the policies and procedure lead with the motive of Conservation of Energy.

(i) The steps taken or impact on conservation of energy. Your Company as a part of
sustainable development has obtained ISO 14001:2015 Certification for Environmental
Performance.

(ii) The steps taken by the company for utilizing alternate source of energy. The Company
focus on efficiency of work by utilizing optimum resources available.

(i)  The capital investment on energy conservation equipment. Not Applicable

2. Technology Absorption:
The Company has not incurred any expenditure towards research & development activities.

Also, the company has not laid any future plan or action towards R&D.
(i) The efforts made towards technology absorption Not Applicable

(i) The benefits derived like product improvement, cost reduction, product
development, or import substitution Not Applicable

(i)  In case of imported technology (imported during last three years reckoned from the
beginning of the financial year)-
a) The detail of technology imported.
b) The Year of Import
c) Whether technology has been fully absorbed If not fully absorbed, areas where
d) absorption has not taken place, and the reason thereof

(iv)  The expenditure incurred on Research and Development: Nil

3. Foreign Exchange Earning and Outgo:

During the period under review the following is Foreign Exchange Earning and Outgo

Foreign Exchange Earning Nil

Foreign Exchange Outgo INR 424.69 Lakhs

For and on Behalf of Board of Directors of
Core Energy Systems Limited -

—— — .
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Nagesh Narayan Basarkar || | MUMEA Sunayana Nagesh Basarkar

Managing Director =%\ Whole-time Director and CFO
DIN: 01214157 VO\_;;’ DIN: 01214211

fle s s

Date: 27/09/2024
Place: Navi Mumbai



Form No. AOC-2

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of
the Companies (Accounts) Rules, 2014)

Form for disclosure of particulars of contracts/arrangements entered into by the company with
related parties referred to in sub section (1) of section 188 of the Companies Act, 2013 including
certain arm’s length transaction under third proviso thereto.

at Arms’ Length Basis and in Ordinary Course of Business.

. Details of contracts or arrangements or transactions not at Arm’s length basis: NIL

. Details of contracts or arrangements or transactions at Arm’s length basis: The Transactions are

Sr. Particulars Details
No.
a. Name (s) of the related party & nature of Tanisha Nagesh Basarkar
relationship (Relative of Director)
b. Nature of contracts/arrangements/transaction Payment of Salary
c. Duration of the contracts/arrangements/transaction -
d. Salient terms of the contracts or arrangements or Total Transaction Value for
transaction including the value, if any the Year — 0.42 Lakhs
e. Date of approval by the Board 22/03/2024
f. Amount paid as advances, if any -
Sr. Particulars Details
No.
a. Name (s) of the related party & nature of Yashwant Mahadik
relationship (Relative of Director)
b. Nature of contracts/arrangements/transaction Professional Fees
C. Duration of the contracts/arrangements/transaction -
d. Salient terms of the contracts or arrangements or Total Transaction Value for
transaction including the value, if any the Year — 4.04 Lakhs
e. Date of approval by the Board 26/06/2023
L. Amount paid as advances, if any -
Sr. Particulars Details
No.
a. Name (s) of the related party & nature of Pompetravaini Core India
relationship Private Limited
(Associate Company)
b. Nature of contracts/arrangements/transaction Rental Income
C. Duration of the contracts/arrangements/transaction -
d. Salient terms of the contracts or arrangements or Total Transaction Value for
transaction including the value, if any the Year — 1.42 Lakhs
e. Date of approval by the Board 26/06/2023
f. | Amount paid as advances, if 287 S VS rS\ -
D S D\
N/
X \M_’_,/L/



Sr. Particulars Details
No.
a. Name (s) of the related party & nature of Pompetravaini Core India
relationship Private Limited
(Associate Company)
b. Nature of contracts/arrangements/transaction Purchase of goods
¢ Duration of the contracts/ arrangements/transaction -
d. Salient terms of the contracts or arrangements or Total Transaction Value for
transaction including the value, if any the Year — 23.73 Lakhs
e. Date of approval by the Board 26/06/2023
¥ Amount paid as advances, if any -

For and on Behalf of Board of Directors of
Core Energy Systems Limited

AN C
Nagesh Narayan Basarkar

Managing Director
DIN: 01214157

Sunayana Nagesh Basarkar
Whole-time Director and CFO
DIN: 01214211

Date: 27/09/2024
Place: Navi Mumbai



kkc & associates llp

chartered accountants
(formerly Khimji Kunverji & Co LLP)

Independent Auditor’s Report
To

The Members of

CORE Energy Systems Limited

Report on the audit of the Standalone Financial Statements
Opinion

1. We have audited the accompanying Standalone Financial Statements of CORE Energy Systems Limited
(‘the Company’), which comprise the Standalone Balance Sheet as at 31 March 2024, and the Standalone
Statement of Profit and Loss, Standalone Statement of Cash Flows for the year ended on that date, and
notes to the Standalone Financial Statements, including a summary of significant accounting policies and
other explanatory information (‘the Standalone Financial Statements’),

2. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Standalone Financial Statements give the information required by the Companies Act, 2013
(‘Act’) in the manner so required and give a true and fair view in conformity with the Accounting Standards
prescribed under section 133 of the Act read with the Companies (Accounting Standards) Rules, 2021, as
amended, (‘AS’) and other accounting principles generally accepted in India, of the State of Affairs of the
Company as at 31 March 2024, and its Profit and its Cash Flows for the year ended on that date.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (‘SAs’) specified under section
143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor’s
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (‘ICAI’) together with the ethical requirements that are relevant to our audit of the
Standalone Financial Statements under the provisions of the Act, and the rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion on the Standalone Financial Statements.

Emphasis of Matter

4. We draw attention to Note 36 of the Financial Statements which refers to the change in estimated project
cost. Consequent to such change in estimates, the percentage of completion of such projects have
improved contributing to an additional revenue to the tune of INR 3,234 lakhs recognised during the FY
2023-24. The company has represented that such change in estimate carried out on account of new
developments attributable to such projects. Our opinion is not qualified on this matter.

Other Information

5. The Company’s Board of Directors are responsible for the other information. The other information

' comprises the information included in the Company’s annual report, but does not include the Standalone
Financial Statements and our auditors’ report thereon. The Other Information is expected to be made
available to us after the date of this auditor’s report.
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6. Ouropinion on the Standalone Financial Statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

7. Inconnection with our audit of the Standalone Financial Statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the Standalone Financial Statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact.

8. When we read the Annual Report, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance and take appropriate action as
applicable under the relevant laws and regulations.

Responsibilities of Management and Those Charged with Governance for the Standalone Financial
Statements

9. The Company'’s Board of Directors is responsible for the matters stated in section 134(5) of the Act, with
respect to the preparation of these Standalone Financial Statements that give a true and fair view of the
State of Affairs, Profit and Cash Flows of the Company in accordance with the Accounting Standards
prescribed under section 133 of the Act read with the Companies (Accounting Standards) Rules, 2021, as
amended, and other accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other irregularities; selection of
the appropriate accounting software for ensuring compliance with applicable laws and regulations
including those related to retention of audit logs; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
Standalone Financial Statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

10. In preparing the Standalone Financial Statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

11. The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s responsibilities for the audit of the Standalone Financial Statements

12. Qur objectives are to obtain reasonable assurance about whether the Standalone Financial Statements as
awhole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
thatincludes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered materialif, individually or in the aggregate,
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they could reasonably be expected to influence the economic decisions of users taken on the basis of these
Standalone Financial Statements.

13. As part of an audit in accordance with SAs, we exercise professional judgment and maintain professionai
skepticism throughout the audit. We also:

13.1. Identify and assess the risks of material misstatement of the Standalone Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

13.2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) the Act, we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls with
reference to Standalone Financial Statements in place and the operating effectiveness of such
controls.

13.3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management.

13.4. Conclude on the appropriateness of the Management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern, If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the Standalone Financial Statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

13.5. Evaluate the overall presentation, structure and content of the Standalone Financial Statements,
including the disclosures, and whether the Standalone Financial Statements represent the
underlying transactions and events in a manner that achieves fair presentation.

14. Wecommunicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

15. We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other

matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards,
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Report on Other Legal and Regulatory Requirements

16. As required by the Companies (Auditor’s Report) Order, 2020 (‘the Order’), issued by the Central
- Government of India in terms of sub-section (11) of section 143 of the Act, we give in the ‘Annexure A’ a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.
17. Asrequired by Section 143(3) of the Act, we report that:

17.1. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit.

17.2. In our opinion, proper books of accounts as required by law have been kept by the Company so far
as it appears from our examination of those books except for the matters stated in paragraph 18.8
below on reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 (as
amended).

17.3. The standalone balance sheet, the standalone statement of profit and loss, the statement of
changes in equity and the standalone cash flow statement dealt with by this Report arein agreement
with the books of account,

17.4. In our opinion, the aforesaid Standalone Financial Statements comply with the AS specified under
Section 133 of the Act read with the relevant rules thereunder.

17.5. On the basis of the written representations received from the directors as on 31 March 2024 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2024 from
being appointed as a director in terms of Section 164(2) of the Act.

17.6. The modification relating to the maintenance of accounts and other matters connected therewith
are as stated in the paragraph 17.2 above on reporting under Section 143(3)(b) and paragraph 18.8
below on reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 (as
amended).

17.7. With respect to the adequacy of the internal financial controls with reference to Standalone
Financial Statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in ‘Annexure B’

17.8. Inouropinion and according to the information and explanations given to us, the remuneration paid
by the Company to its directors during the current year is in accordance with the provisions of
Section 197 of the Act.

18. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our
information and according to the explanations given to us:

18.1. The Company has disclosed the impact of pending litigations as at 31 March 2024 on its financial
position in its Standalone Financial Statements - Refer Note 42 to the Standalone Financial
Statements;

18.2. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses. ;

18.3. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.
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18.4. The Management has represented , to best of their knowledge and belief, that no funds have been
advanced or loaned or invested (either from borrowed funds or share premium or any other sources
or kind of funds) by the Company to or in any other person(s) or entity(ies), including foreign entities
(‘Intermediaries’), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the Company (‘Ultimate Beneficiaries’) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

18.5. The Management has represented, to best of their knowledge and belief, that no funds have been
received by the Company from any person(s) or entity(ies), including foreign entities (‘Funding
Parties’), with the understanding, whether recorded in writing or otherwise, that the Company shall,
whether, directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (‘Ultimate Beneficiaries’) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries.

18.6. Based on such audit procedures, that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the representation
under para 18.4 and 18.5 contain any material misstatement.

18.7. In our opinion and according to information and explanation given to us, the Company has not
declared or paid dividend during the year, accordingly com pliance with section 123 of the Act by the
Company is not applicable.

18.8. According to information and explanations given to us and based on our examination which
included test checks, the company has not used an accounting software for maintaining its books of
account which has a feature of recording audit trail (edit log) facility during the year, and the same
has been incorporated from 20 March 2024, for all relevant transactions recorded in the software.
Consequently, we are unable to comment on audit trail feature of the said software.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from 1 April 2023,
reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 on preservation of

audit trail as per the statutory requirements for record retention is not applicable for the financial
year ended 31 March 2024.

For KKC & Associates LLP

Chartered Accountants

(formerly Khimji Kunveriji & Co LLP)

Firm Registration Number: 105146W/W100621

fiauioe ﬁmwdf @q/
Praveen Kumar Daga )

Partner

ICAl Membership No: 143762 \
UDIN: 241143162 G K P F 2226

Place: Bengaluru
Date: 277 SEPTEM 6ER, 2024

Unit 402, Level 4, Prestige Meridian Il, 30 M G Road , Bangalore-560001
T: 4918025500375 E:info@kkellp.in W: www.kkcllp.in LLPIN: AAP-2267

Sunshine Tower, Level 19, Senapati Bapat Marg, Elphinstone Road, Mumbai 400013, India



kkc & associates llp

chartered accountants
(formerly Khimji Kunverji & Co LLP)

Annexure ‘A’ to the Independent Auditor’s Report on the Standalone Financial Statements of CORE Energy
Systems Limited for the year ended 31 March 2024

(Referred to in paragraph 16 under ‘Report on Other Legal and Regulatory Requirements’ section of our report of
even date)

i. (@) The Company has maintained proper records showing full particulars including quantitative details and
situation of Property, Plant and Equipment (‘PPE’).

Inouropinion and according to the information and explanation given to us, the Company does not hold
intangible assets as at 31 March 2024

(b) The Company has a regular programme of physical verification of its PPE by which all PPE are verified in
a phased manner over a period of one year. In our opinion, this periodicity of physical verification is
reasonable having regard to the size of the Company and the nature of its assets. Pursuant to the
programme, certain PPE were physically verified by the Management during the year. In our opinion, and
according to the information and explanations given to us, the management is still in the process of
reconciling the outcome of the physical verification with books of accounts, accordingly, we are not in a
position to comment on any material discrepancies on such verification and reconciliation

(c) In our opinion and according to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of all the immovable properties (other than
properties where the Company is the lessee and the lease agreements are duly executed in favour of the
lessee) disclosed in the financial statement are held in the name of the Company.

(d) In our opinion and according to the information and explanations given to us, the Company has not
revalued its PPE during the year.

(e) In our opinion and according to the information and explanations given to us and on the basis of our
examination of the records of the Company, no proceedings have been initiated or are pending against
the Company for holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (45
of 1988) and rules made thereunder.

ii. (a) Inouropinionand according to the information and explanations given to us, the physical verification
of inventories has been conducted at reasonable intervals by the Management and, the coverage and
procedure of such verification by the Management is appropriate. The discrepancies noticed on
verification between the physical stocks and the book records have been properly dealt with in the books
of account.

(b) In our opinion and according to the information and explanations given to us and on the basis of our
examination of the records of the Compa ny, the Company has been sanctioned working capital limits in
excess of rupees five crore, in aggregate, from banks or financial institutions on the basis of security of
current assets, The difference between the quarterly returns or statements filed by the Company with
such banks or financial institutions and the books of account of the Company is material in nature and
explanations have been given for such material difference in Note no. 38 to the financial statements.
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ii. ~ (a) Inour opinion and according to the information and explanations given to us, the Company has made
: investments in, provided any guarantee or security or granted any loans or advances in the nature of
loans, secured or unsecured, to companies, firms, Limited Liability Partnerships or any other parties, and

the details are mentioned in the following table

Particulars Guarantees Security Loans 2?;:)?;;5 inthenatare
Aggregate amount granted/ provided during the year

Subsidiaries NIL NIL NIL NIL

Joint Ventures NIL NIL NIL NIL
Associates NIL NIL NIL NIL

Others NIL NIL NIL INR 200 Lakhs
| Balance outstanding as at balance sheet date in respect of above cases
Subsidiaries NIL NIL | INR81.03lakhs | NIL

Joint Ventures NIL NIL NIL NIL
Associates NIL NIL INR 15.45 lakhs NIL

Others NIL NIL NIL INR 8.45 lakhs

(b) In our opinion and according to the information and explanations given to us, the investments made,
guarantees provided, security given and the terms and conditions of the grant of all loans and advances
in the nature of loans and guarantees provided are not prejudicial to the Company’s interest

(c) In our opinion and according to the information and explanations given to us, there is no stipulated
schedule of repayment of principal and payment of interest on loans granted by the company.

(d) Inour opinion and according to the information and explanations given to us, as there is no stipulated
schedule of repayment of principal and payment of interest on loans granted by the company, no
amountis overdue in respect of loans and advances in the nature of loans.

(e) Inouropinion and according to the information and explanations given to us, neither loans or advances

in nature of loans have been renewed or extended nor any fresh loans have been granted to settle the
overdue of existing loans.
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Vi,

vii. .

(f)

In our opinion and according to the information and explanations given to us, the Company has granted
any loans or advances in the nature of loans to Promoters/Related Parties (as defined in section 2(76) of
the Act) which are either repayable on demand or without specifying any terms or period of repayment.

All Parties Promoters Related
Parties

Aggregate amount of loans/
.advances in nature of loans
- Repayable on demand (A) NIL NIL NIL
- Agreement does not specify INR 200 lakhs INR 200 lakhs NIL
any terms or period of
repayment (B)
Total (A+B) INR 200 lakhs NIL NIL
Percentage of loans/ advances
in nature of loans to the total 100% 100 % NIL
loans

Inour opinion and according to the information and explanations given to us, the Company has complied
with the provisions of sections 185 and 186 of the Act with respect to the loans given, investments made,
guarantees given and security provided.

In our opinion and according to the information and explanations given to us, the Company has not
accepted any deposits or amounts which are deemed to be deposits from the public during the year in
terms of directives issued by the Reserve Bank of India or the provisions of Sections 73 to 76 or any other
relevant provisions of the Act and the rules framed there under. Accordingly, paragraph 3(v) of the Order
is not applicable to the Company.

The Company is not required to maintain cost records under Section 148(1) of the Companies Act, 2013
read with Companies (Cost Records and Audit) Rules, 2014 and hence reporting under paragraph 3(vi) of
the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, amounts
deducted/accrued in the books of account in respect of undisputed statutory dues including Goods and
Services Tax, provident fund, employees' state insu rance, income-tax, sales-tax, service tax, duty of
customs, duty of excise, value added tax, cess and any other statutory dues have generally been regularly
deposited by the Company with the appropriate authorities though there has been a slight delay in a few
cases.

According to the information and explanations given to us, no undisputed amounts payable in respect
of provident fund, employees' state insurance, income-tax, Goods and Services Tax, duty of customs,
cess and other material statutory dues were in arrears as at 31 March 2024 for a period of more than six
months from the date they became payable.
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viii.

(b)

(a)

(b)

(c)

(d)

(a)

(b)

In our opinion and according to the information and explanations given to us, we confirm that the
following dues of sales-tax, value added tax, cess and any other statutory dues, have not been deposited
to/with the appropriate authority on account of any dispute.

Name of the Nature of the Amount Period to Forum where dispute is
Statute Dues which the pending
amount
_ relates
Central Sales Sales Tax / VAT INR 1.56 AY .Saies Tax /VAT and
Tax Act,1956 and interest lakhs 2009-2010 interest and penalty
and penalty thereon
thereon
The Sales Tax / VAT INR 144,03 AY Deputy Commissioner
Mihisrashitra and interest lakhs 2010-2011 Sales Tax
Sales Tax arid penalty
Act,1956 thereen

In our opinion and according to the information and explanations given to us and on the basis of our
examination of the records of the Company, we confirm that we have not come across any transactions
not recorded in the books of account which have been surrendered or disclosed as income during the
year in the tax assessments under the Income Tax Act, 1961.

In our opinion, the Company has not defaulted in repayment of loans or other borrowings to financial
institutions, banks, government and dues to debenture holders or in the payment of interest thereon to
any lender

According to the information and explanations given to us and on the basis of our audit procedures, we
report that the Company has not been declared wilful defaulter by any bank or financial institution or
government or any government authority or any other lender.

In our opinion and according to the information and explanations given to us, the Company has utilized
the money obtained by way of term loans during the year for the purposes for which they were obtained.

According to the information and explanations given to us, and the procedures performed by us, and on
an overall examination of the financial statements of the Company, we report that no funds raised on
short-term basis have been used for long-term purposes by the Company.

According to the information and explanations given to us and on an-overall examination of the financial
statements of the Company, we report that the Company has not taken any funds from any entity or
person on account of or to meet the obligations of its subsidiaries, associates.

According to the information and explanations given to us and procedures performed by us, we report
that the Company has not raised loans during the year on the pledge of securities held in its su bsidiaries,
associate companies.

The Company did not raise money by way of initial public offer or further public offer (including debt
instruments) during the year.

The Company has not made any preferential allotment / private placement of shares / fully / partly /
optionally convertible debentures during the year,
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