CORE Energy Systems Limited

BOARD’'S REPORT FOR FIN EAR 2023-202

Dear Shareholders,

The Directors of your Company are pleased to present 20% Annual Report together with Standalone
and Consolidated Audited Financial Statements for Financial Year ended on 315t March 2024.

. Financial highlights (Standalone and Consolidated)

The financial performance of your Company: (Rs. In Lakhs)

Particulars Standalone Financials Consolidated Financials
Current Year | Previous Year | Current Year Previous Year
FY 2023-24 | FY 2022-23 FY 2023-24 FY 2022-23
Turnover 11326.34 10823.64 11326.34 10823.64
Other Income 210.16 265.91 236.09 280.82
Total Income 11536.50 11089.55 11562.43 11104.46
Total Expenses 10353.59 10859.69 10401.51 10891.09
Earnings before 1776.98 485.44 1756.06 469.01
interest,
depreciation, and
Tax
Less: Finance Cost 461.05 184.27 462.12 184.33
Less Depreciation 133.03 7131 133.03 J1.31 |
Profit Before Tax 1182.91 229.86 1160.93 213.37
Less: Tax 575.39 73.07 575.39 73.07
Profit After Tax 607.51 156.79 585.53 140.30

2. State of Affairs of Company

During the year under review, the Company has changed its status from Private Limited to Public
Limit on 4" May, 2024.
During the Financial Year 2023-2024; Company has achieved Standalone Turnover of Rs, 113.26
Crore in comparison to Rs. 108.23 Crore in previous financial Year. The Company has earned profit
after tax of Rs. 6.07 Crore at the end of F.Y. 2023-2024 in comparison to Rs. 1.56 Crore in F.Y.
2022-2023.
w i : ;
. During the Financial Year 2023-2024; Company has achieved Consolidated Turnover of Rs. 113.26
Crore in comparison to Rs. 108,23 Crore in previous financial Year. The Company has earned profit
after tax of Rs. 5.85 Crore at the end of F.Y. 2023-2024 in comparison to Rs. 1.40 Crore in F.Y.
2022-2023.
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3. Web Link of Annual Return, If Any:
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4.

The Company is having website i.e. www.core.co.in however the same is under development hence
the Company could not publish the annual return of Company on such website.

Change in Nature of Business:
During the year under review, there was no change in nature of Business of Company.

Dividend
The board of Directors at their meeting held on 29" January 2024 had declared accumulated fixed

interim dividend on the 0.01% Optionally Convertible Preference Shares for the period starting from
16% April 2021 to 31% March 2023 at a rate of 0.01% amounting to Rs. 58751.73 out of the profits

of the company for the Financial Year ending on 31% March 2023.

The Directors have subject to the approval of the members, proposed the payment of fixed
dividends at a rate of 0.01% on each fully paid-up 0.01% Optionally Convertible Preference Shares
of Rs. 100/- each for the period starting from 01st April 2023 to 31st March 2024 amounting to Rs.
29,992.14/- (Rounded Off 29,992/-).

. Transfer to Reserves:

The Board of Directors of your company has decided not to transfer any amount to the Reserves
for the year under review.

. Directors and KMP:

A. Changes in Directorship/KMP:
During the year under review following changes took place in Director/KMPs of Company:

Sr. Particulars of Change Date of
No. Change

1.  Re-appointment of Mr. Tarakad Ramaseshan Ramanathan (DIN: 01/07/2023
08434513) as the Whole-time Director of the company.

2. Resignation of Mrs. Simpal Kumari as the Company Secretary of the 31/08/2023
Company.

3. Re-appointment of Mr. Nagesh Narayan Basarkar (DIN: 01214157) as 01/09/2023
the Managing Director of the company for a term of 5 years.

4. Re-appointment of Mrs. Sunayana Nagesh Basarkar (DIN: 01214211) 01/09/2023
as the Whole time Director of the company for a term of 5 years.

5. Appointment of Mrs. Ayushi Sharma as the Company Secretary of the 01/09/2023
Company.

6. Appointment of Mr. Yakub Daudbhai Bhetasiwala (DIN: 00973001) as 18/09/2023
the Additional Independent Director of the Company for a term of 1
year.

7. Appointment of Mr. Priyesh Bharat Somaiya (DIN: 08664781) as the 18/09/2023
Additional Independent Director of the Company for a term of 1 year.

8.  Appointment of Mrs. Sunayana Nagesh Basarkar as the Chief Financial 18/09/2023
Officer of the Company.

9. Change in Designation of Mr ’fYakub'“Daudbhal Bhetasiwala (DIN: 30/09/2023

00973001) from Additional Ind pendent D1reﬁtor to Independent
Director of the Company for a bFI e ry
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10. Change in Designation of Mr. Priyesh Bharat Somaiya (DIN: 08664781) 30/09/2023
from Additional Independent Director to Independent Director of the
Company for a term of 1 year.

B. Director’s Liable to Retire by Rotation: .
Pursuant to provisions of Section 152 of Companies Act, 2013 and Company’s Article of Association

following Directors are retiring by Rotation:

1. Mr. Paresh Yashwant Mahadik, (DIN: 08295762) Non-Executive Director is retiring by
rotation at the ensuing Annual General Meeting of Company and being eligible offers himself
for reappointment.

2. Mr. Tarakad Ramaseshan Ramanathan, (DIN: 08434513) Whole-time Director of Company
is retiring by rotation at the ensuing Annual General Meeting of Company and being eligible

offers himself for reappointment.

C. Statement on Declaration from Independent Directors:
Your Company has received necessary declarations from each Independent Director under the

provisions of Section 149 of the Act, that they meet the criteria of independence laid down under
the said Section. The Independent Directors have also confirmed their compliance with the Code
for Independent Directors prescribed in Schedule IV to the Act and Code of Conduct for directors
and senior management personnel as formulated by the company.

In the opinion of the Board, there has been no change in the circumstances which may affect their
status as Independent Directors of the Company and the Board is satisfied of the integrity,
expertise, and experience (including proficiency in terms of Section 150(1) of the Act and applicable
rules thereunder) of all Independent Directors on the Board.

Further, in terms of Section 150 of the Act read with Rule 6 of the Companies (Appointment and
Qualification of Directors) Rules, 2014, as amended, Independent Directors of the Company have
included their names in the data bank of Independent Directors maintained with the Indian Institute
of Corporate Affairs.

Changes in Capital Structure of Company:
During the year under review there is no change in the authorized, subscribed and paid up share
capital of the Company.

Bonus Shares/Equity Shares with Differential Voting Rights/ESOP

Puﬁng the year under review, the Company has not issued any equity shares with differential voting
rights or sweat equity shares.

During the year under review the Employee Stock Option Scheme — 2023 “CORE ESOP-2023"
scheme was approved by the Shareholders of the Company in their Extra Ordinary General Meeting
held on 30% May, 2023. The Board of Directg__rs‘__have granted 12,900/- ESOP to the eligible

employees under the CORE ESOP - 2023 Schéme; - N\

18—\
The details with respect to Employees Ontian \rstlant to Rule 12(9) of Companies (Share
Capital and Debentures) Rules, 2014 S e are ias\f avis: :




Options granted 1?1900

Options vested N[ |
Options exercised N!l

The total number of shares arising as a result of exercise of option Nil
Options lapsed 1000
The exercise price Bs 10/-
Variation of terms of options N!I
Money realized by exercise of options Nil
Total number of options in force 11900
Employee wise details of options granted to-

1. Key managerial personnel Nil

2. Any other employee who receives a grant of options in any one year of option  Nil
amounting to five percent or more of options granted during that year. '

3. Identified employees who were granted option, during any one year, eqyal Nil
to or exceeding one percent of the issued capital (excluding outstanding
warrants and conversions) of the company at the time of grant.

10. Details of Subsidiary/Joint Venture/Associate Companies
During the year under review, The Company has two Wholly-Owned subsidiary companies and one
associate company. The details of Subsidiaries and Associate are as below:

Sr. | Name of Company Date of

No. Incorporation

1. Core Energy Atom Machines LLC (Russian Subsidiary Company) | 17/01/2019

2 Western Core Limited (UK Subsidiary Company) 15/12/2004

3 Pompetravaini Core India Private Limited (Indian Associate | 01/05/2018
Company)

The Company does not have any Joint Venture within the meaning of Section 2(6) of Companies
Act, 2013,

Pursuant to provisions of Section 129(3) of Companies Act, 2013 a statement containing salient

features of the Financial Statements of the Company’s Subsidiaries and Associates in Form AOC-1
Is attached to the Annual Report of Company as Annexure-I.

11. Consolidated Financial Statements

In accordance with the provisions of Section 129 of the Act, your Company has prepared
Consolidated Financial Statements of the Company and all its subsidiaries and associates.

In accordance with the provisions of Section 136 of the Act and the amendments thereto, the
separate Financial Statements with respect to each of the subsidiaries will be made available to any
shareholder who asks for it and the audited financial statements, including the consolidated financial

statements and related information of/’yg_ur Company shall be kept open for inspection at the
Corporate Office of the Company duri e busi)

12. Material Changes and Commit



There have been no material changes and commitments affecting the financial position of the
Company which have occurred between the end of the Financial Year 2023-24 of the Company to
which the financial statements relate and the date of the Annual Report.

13. Deposits . |
During the year under review Company has not accepted any deposits within the meaning of Section
73 of Companies Act, 2013 read together with the Companies (Acceptance of Deposits) Rules, 2014.

14. Particulars of Loan, Guarantee or Investments
Details of Loans, Guarantees and Investments covered under the provisions of Section 186 of the
Companies Act, 2013 have been disclosed in note No. 13, 14 and 15 to the standalone financial

statements forming part of this Report.

15. Conservation of Energy, Technology Absorption and Foreign Exchange Earnings &
Outgo:
Pursuant to provisions of Section 134(3) of Companies Act, 2013 read with rule 8 of Companies
(Accounts) Rules, 2014; the details in respect of Conservation of Energy, Technology Absorption
and Foreign Exchange Earnings and Outgo are furnished in Annexure = II of this Board Report.

16. Performance Evaluation of Board and Committees:
The Company has adopted the policy for Evaluation of the Board of Directors with the
recommendation of Nomination and Remuneration Committee. The Policy specifies the criteria for
the evaluation of Board as a Whole, Board Committees, Non-executive Directors, Executive
Directors and Chairperson on the parameters of diversity, composition, experience, performance,
responsibilities towards stakeholders and attendance in the meetings, participation and contribution
Elc.

The Nomination and Remuneration Committee has carried out the evaluation of Board and
Committees for the Financial 2023-24 as per the Board Evaluation Policy of the Company.

17. Policy on Directors’ Appointment and Remuneration including criteria for determining
qualifications, positive attributes, independence of a director and other matters
provided under sub-section (3) of section 178:

The Nomination and Remuneration Committee of the company have formulated the criteria
for determining qualifications, positive attributes and independence of a director and relating to
the remuneration for the directors, key managerial personnel and other employees.

The policies ensures that-

a. the level and composition of remuneration is reasonable and sufficient to attract, retain and
motivate directors of the quality required to run the company successfully.

b. relationship of remuneration to performance is clear and meets appropriate performance
benchmarks; and

C. remuneration to directors, key managerial personnel and senior management involves a balance
between fixed and incentive pay reflecting short and long-term performance objectives
appropriate to the working of the comp/ a‘pdltsg.aals
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18. Auditors:
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a. Statutory Auditors:
M/s. KKC & Associates LLP (Formerly Known as Khimji Kunverji & Co LLP) Chartered Accountants

(FRN 105146W/W100621) were appointed as Statutory Auditors of Company for a term of 5
Years from the conclusion of 18th Annual General Meeting till the conclusion of 23rd Annual
General Meeting on such remuneration plus taxes and reimbursement of out of pocket expenses
as may be incurred by them in connection with audit of accounts of the Company, as may be
mutually agreed upon between the Board of Directors and the Statutory Auditors.

b. Cost Auditor:
The Company is not covered under the provisions of Section 148 of Companies Act, 2013 hence

the Cost Audit is not applicable to the Company during the year under review.

c. Internal Auditors:
During the year under review the Company has voluntarily appointed M/s. R Senapati &
Associates LLP as the Internal Auditor of the Company for the Financial Year 2023-24 in their
meeting held on 25" August 2023 on such remuneration as may be decided by the Board of

Directors.

d. Secretarial Auditors:
The Company is not covered under the provisions of Section 204 of Companies Act, 2013 hence

the Secretarial Audit is not applicable to the Company during the year under review.
19. Board’'s Comment on The Auditors’ Report:

The Emphasis Matter of the Statutory Auditors provided in the Auditors Report, when read together
with the relevant notes to the accounts and accounting policies are mentioned below and the Board
provided their response on same:

1. We draw attention to Note 36 of the Financial Statements which refers to the change in estimated
project cost. Consequent to such change in estimates, the percentage of com pletion of such projects
have improved contributing to an additional revenue to the tune of INR 3,234 lakhs recognised
during the FY 2023-24. The company has represented that such change in estimate carried out on

account of new developments attributable to such projects. Our opinion is not qualified on this
matter.

Board response: 7he TAPS project is unigue in nature and the scope of work, it is tendered first
time in Indja. Due to the unique nature of work, the cost estimates was considered with the service
of foreign technical assistance and supply of key imported equipment where the cost was at higher
side. Once the project is started, the technical team of Core energy has managed to deliver in
house technical solutions and localized some of the key imported equjpment , the estimated cost
has been optimised drastically without compromise on the quality of the delivery of project. As
result the project cost has reduced as compared the estimated cost which contributing to an
additional revenue during the financial year.

2. According to the information and explanations given to us and
material weakness have been identified in the operating effe
financial controls over financial reporting as at 31 March 2024
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21.
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23.

a) The Company needs to strengthen the existing internal control system for ascertainment of the
contract cost used to determine the stage of completion of the contract, recognising the
revenue on the basis of stage of completion achieved, review and reconciliation of outstanding
receivables, which could potentially result in the Company recognising revenue without
establishing reasonable certainty of ultimate collection.

b) The Company needs to strengthen the existing internal control system for creation and
maintenance of its chart of accounts, which could potentially result in erroneous recording of
transactions in the books and consequent misstatement in the financial statements.

Board response: The company is in the process of strengthening the chart of accounts for better
internal control but there are no instances of financial transaction error identified which results in

financial loss to the company.

Details in respect of frauds reported by auditors under sub-section (12) of section 143

No fraud has been detected and reported by the auditors of the company under sub-section (12)
of section 143 of the Companies Act, 2013 during the year under review.
Internal Financial Control:
The Company has in place adequate Internal Financial Control with reference to the Financial
Statements. The Board reviews the Internal Financial Control System at regular intervals internally.
During the year under review no material weaknesses were observed by the Board
Details of Significant and Material Orders Passed by the Regulators, Courts and
Tribunals:
No significant and material order has been passed by the regulators, courts, tribunals impacting the
going concern status and Company’s operations in future.
Director’s Responsibility Statement:
Pursuant to Section 134(5) of the Companies Act, 2013 the Board of Directors of the Company
confirms that-

a) In the preparation of the annual accounts for the year ended March 31, 2024 the applicable

accounting standards read with requirements set out under Schedule III to the Act, have
been followed and there are no material departures from the same.

b) The Directors have selected such accounting policies and applied them consistently and
made juments and estimates that are reasonable and prudent so as to give a true and fair
view of the state of affairs of the Company as at March 31, 2024 and of the profit of the
Company for the year ended on that date.

c) The Directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets
of the Company and for preventing and detecting fraud and other irregularities.

d) The Directors have prepared the annual accounts on a 'going concern' basis.
e) The Company being unlisted, sub clause (&) of section 3 Miné*&ompanies Act, 2013

pertaining to laying down internal financial controls is ~ plicable.tg.the Company.
f) The Directors had devised proper systems to ensure Lompliange: withrthe provisions of all
applicable laws and that such systems were adequate and operating ’eﬁéctively.
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25.

26.

27.

28.

Compliance with Secretarial Standards:

The Company has Complied with the applicable Secretarial Standards (as amended from time to
time) with respect to Meetings of the Board of Directors (SS-1) and General Meetings (SS-2) issued
by The Institute of Company Secretaries of India and approved by Central Government under

section 118(10) of the Companies Act, 2013.

Risk Management Policy:

Risk Management is the process of identification, assessment and prioritization of risks followed by
coordinated efforts to minimize, monitor and mitigate/control the probability and/or impact of
unfortunate events or to maximize the realization of opportunities. The Company has laid down a
comprehensive Risk Assessment and Minimization Procedure which is reviewed by the Board from
time to time. These procedures are reviewed to ensure that executive management controls risk
through means of a properly defined framework. The major risks have been identified by the
Company and its mitigation process/measures have been formulated in areas such as business,
project execution, event, financial, human, environment and statutory compliance.

Corporate Social Responsibility:
During the Year under review the provisions of Section 135 are not applicable to the Company.

However, in Financlal Year 2024-25 the provisions of Section 135 being applicable, and company
has adopted the Corporate Social Responsibility Policy and taking appropriate action in compliance
of same.

Vigil Mechanism:

During the year under review your Company has established Vigil Mechanism for Directors and
Employees to report their genuine concerns to appropriate authorities for any unethical behavior,
actual or suspected, fraud or violation of the Company’s code of conduct or ethics or policies and
provides safeguards against victimization of employees who avail the mechanism. The

confidentiality of those reporting violations is maintained, and they are not subject to any
discriminatory practice.

During the year under review there were no complaints reported.

Disclosure under Prevention of Sexual Harassment of Women at Workplace ["POSH"]:
Our Company has always believed in providing a safe and harassment free workplace for every
woman working in the Company premises. Company always endeavors to create and provide an
environment that is free from any discrimination and harassment.

In accordance with the requirements of the Sexual Harassment of Women at Workplace
(Prevention, Prohibition & Redressal) Act, 2013 (POSH Act) and the Rules made thereunder, the
Company has in place a policy which mandates no tolerance against any conduct amounting to

sexual harassment of women at workplace. The Company has constituted Internal Complaints
Committee(s) (ICCs) to redress and resolve any complaints arising under the POSH mﬁ
e

During the year ended March 31, 2024, there are nil complaints recorded pe
harassment.




29. Meetings of Board:

During the Financial Year 2023-2024, the Board met 9 times.

mentioned below:

The dates of Board Meetings are

Sr. Date of Board | No. of Directors eligible to | No. of Directors
No. Meeting attend the meeting attended
) 10.05.2023 6 5

2 26.06.2023 6 3

3. 25.08.2023 6 5

4. 18.09.2023 6 4

5. 22.09.2023 8 6

6. 21.12.2023 8 6

7. 04.01.2024 8 7

8. 29.01.2024 8 6

9. 22.03.2024 8 6

30. Committees:

The Company has constituted the following Committees-
i Audit Committee- The Audit Committee was constituted on 18" September 2023 and
comprises of the following members:

ii. The Audit Committee meeting was held on 22.09.2023, 21.12.2023, 29.01.2024 and

22.03.2024.
Name of the Director Designation No. of meetings attended
during the year
Mr. Priyesh Bharat Somaiya Chairman 4/4
Mr. Yakub Daudbhai | Member 4/4
Bhetasiwala
Mr. Nagesh Narayan Basarkar | Member 4/4

iii. Nomination and Remuneration Committee- The Nomination and Remuneration
Committee was constituted on 18" September 2023 and comprises of the following

members:

iv. The Nomination and Remuneration Committee Meeting was held on 22.09.2023,
29.01.2024 and 22.03.2024.

Name of the Director Designation No. of meetings attended

during the year
Mr. Yakub Daudbhai | Chairman 3/3
Bhetasiwala
Mr. Priyesh Bharat Somaiya Member R v o 3/3
Mr. Nagesh Narayan Basarkar | Member //Qf‘/ 73\ 3/3
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31. Particulars of Contracts and Arrangements with Related Parties:

All the related party transactions that were entered into during the Financial Year ended on 31
March 2024 were on the arm’s length basis and were in ordinary course of business. The details of
transactions entered into between the Company and related parties under section 188 of the
Companies Act, 2013 are given in Form AOC-2 attached as Annexure III of this Board Report.

The disclosure of transactions with related party for the year as per Accounting Standard — 18
Related Party Disclosures is given in Note No. 29 to the Balance Sheet as on March 31, 2024

32. Details of application made or any proceeding pending under the Insolvency and
Bankruptcy Code, 2016 (31 of 2016) during the year along with their status as at the
end of the financial year.

During the year under review the Company has not made, or no proceeding are pending under the
Insolvency and Bankruptcy Code, 2016.

33. Difference in Valuation:
The company has never made any one-time settlement against the loans obtained from Banks and
Financial Institution and hence this clause is not applicable.

34. Appreciation and Acknowledgement:

The Board wishes to place on record its sincere appreciation to all employees for their hard work,
dedication, commitment and efforts put in by them for achieving encouraging results. The Board
also wishes to express its sincere appreciation and thanks to all customers, suppliers, banks,
financial institutions, solicitors, advisors, Government of India, concerned State Governments and
other regulatory & statutory authorities for their consistent support and cooperation extended to
your Company during the year. The Board is deeply grateful to the Members of the Company for
entrusting their confidence and faith.

For and on Behalf of Board of Directors of

Core Energy Systems Limited AT
e * [ = | ainpt Y

-

Nagesh Narayan Basarkar \\/ N ’ Sunayana Nagesh Basarkar
Managing Director Whole-time Director and CFO
DIN: 01214157 DIN: 01214211

Date: 27/09/2024
Place: Navi Mumbai



Annexure-I

FORM NO. AOC.1
Statement containing salient features of the financial statement of
Subsidiaries/associate companies/joint ventures
(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of
Companies (Accounts) Rules, 2014)

Part "A": Subsidiaries

(Information in respect of each subsidiary to be presented with amounts in Rs.)
(Amount in INR ‘'000)

1. | Name of the subsidiary Western Core Limited.
Company incorporated in UK
2. | Date since when subsidiary was acquired 01/12/2016
3. | Reporting period for the subsidiary concerned, | Same as holding Company
if different from the holding company’s 01st April 2023 to 31st March
reporting period. 2024
4. | Reporting currency and Exchange rate as on GBP

the last date of the relevant Financial year 1 GBP= 105.28 INR
in the case of foreign subsidiaries.

5. | Share capital 0.10

6. | Reserves and surplus 13832.41
7. | Total assets | 60704.14
8. | Total Liabilities | 60704.14
9. | Investments 0

10. | Turnover | 2533.65
11, | Profit/(loss) before taxation | (1182.19)
12. | Provision for taxation 0

13. | Profit/(loss) after taxation ' (1182.19)
14. | Proposed Dividend 0

15. | Extent of shareholding (in percentage) 100%




Part "A": Subsidiaries

(Information in respect of each subsidiary to be presented with amounts in Rs.)

(Amount in INR 000"

1. | Name of the subsidiary CORE Energo Atom Mashiny
LLC.
Company incorporated in
Russia
2. | Date since when subsidiary was acquired 17/01/2019
3. | Reporting period for the subsidiary Same as holding Company
concerned, if different from the holding 01st April 2023 to 31st March
company’s reporting period. 2024
4. | Reporting currency and Exchange rate as on Russian Ruble (RUB)
the last date of the relevant Financial year in | 1 RUB= 0.90 INR
the case of foreign subsidiaries.
5. | Share capital 500.00
6. | Reserves and surplus (3731.41)
7. | Total assets 0.73
8. | Total Liabilities 0.73
9. | Investments 0
10. | Turnover 60.12
11. | Profit/ (Loss) before taxation (1015.77)
12. | Provision for taxation 0
13. | Profit/ (Loss) after taxation (1015.77)
14. | Proposed Dividend 0
15. | Extent of shareholding (in percentage) 100%

Notes: The following information shall be furnished at the end of the statement:

1. Names of subsidiaries which are yet to commence operations Nil
2. Names of subsidiaries which have been liquidated or sold during the year. Nil
z/{c.p‘j.b:'f}:?\h‘\
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Part "B": Associates and Joint Ventures
Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to
Associate Companies and Joint Ventures

Name of Associates/Joint Ventures Pompetravaini Core India
E Private Limited
1L Latest audited Balance Sheet Date Audited as on 31% March, 2024
2 Date on which the Associate or Joint Venture | 01/05/2018
was associated or acquired
3 Shares of Associate/Joint Ventures held by the company on the year end
No. | 49000
Amount of Investment in Associates/Joint 4,90,000/-
Venture
Extend of Holding % 49%
4. Description of how there is significant influence | By way of Shareholding
4. Reason why the associate/joint venture is not | The Share of Profit & Loss of
consolidated associate has been
consolidated in the Profit &
Loss Account of your Company
5. Networth attributable to Shareholding as per | (32.74) Lakhs
latest audited Balance Sheet
6. Profit / Loss for the year Loss of Rs. 5.16 Lakhs
Considered in Consolidation NIL
Not Considered in Consolidation Loss of Rs. 5.16 Lakhs

1. Names of associates or joint ventures which are yet to commence operations. Nil
2. Names of associates or joint ventures which have been liquidated or sold during the year. Nil

Note: This Form is to be certified in the same manner in which the Balance Sheet is to be
certified.

For and on Behalf of Board of Directors of
Core Energy Systems Limited
\ ) ON I

Nagesh Narayan Basarkar (\ N A ’f Sunayana Nagesh Basarkar

Managing Director QJ QP,// Whole-time Director and CFO
DIN: 01214157 e > DIN: 01214211

—-

Date: 27/09/2024
Place: Navi Mumbai



Annexure-II

Details of conservation of energy, technology absorption, foreign exchange, and outgo
1. Conservation of Energy

Your Company took sufficient initiatives to reduce the electricity consumption through adopting
the policies and procedure lead with the motive of Conservation of Energy.

(i) The steps taken or impact on conservation of energy. Your Company as a part of
sustainable development has obtained ISO 14001:2015 Certification for Environmental
Performance.

(ii) The steps taken by the company for utilizing alternate source of energy. The Company
focus on efficiency of work by utilizing optimum resources available.

(i)  The capital investment on energy conservation equipment. Not Applicable

2. Technology Absorption:
The Company has not incurred any expenditure towards research & development activities.

Also, the company has not laid any future plan or action towards R&D.
(i) The efforts made towards technology absorption Not Applicable

(i) The benefits derived like product improvement, cost reduction, product
development, or import substitution Not Applicable

(i)  In case of imported technology (imported during last three years reckoned from the
beginning of the financial year)-
a) The detail of technology imported.
b) The Year of Import
c) Whether technology has been fully absorbed If not fully absorbed, areas where
d) absorption has not taken place, and the reason thereof

(iv)  The expenditure incurred on Research and Development: Nil

3. Foreign Exchange Earning and Outgo:

During the period under review the following is Foreign Exchange Earning and Outgo

Foreign Exchange Earning Nil

Foreign Exchange Outgo INR 424.69 Lakhs

For and on Behalf of Board of Directors of
Core Energy Systems Limited -

—— — .
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Nagesh Narayan Basarkar || | MUMEA Sunayana Nagesh Basarkar

Managing Director =%\ Whole-time Director and CFO
DIN: 01214157 VO\_;;’ DIN: 01214211

fle s s

Date: 27/09/2024
Place: Navi Mumbai



Form No. AOC-2

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of
the Companies (Accounts) Rules, 2014)

Form for disclosure of particulars of contracts/arrangements entered into by the company with
related parties referred to in sub section (1) of section 188 of the Companies Act, 2013 including
certain arm’s length transaction under third proviso thereto.

at Arms’ Length Basis and in Ordinary Course of Business.

. Details of contracts or arrangements or transactions not at Arm’s length basis: NIL

. Details of contracts or arrangements or transactions at Arm’s length basis: The Transactions are

Sr. Particulars Details
No.
a. Name (s) of the related party & nature of Tanisha Nagesh Basarkar
relationship (Relative of Director)
b. Nature of contracts/arrangements/transaction Payment of Salary
c. Duration of the contracts/arrangements/transaction -
d. Salient terms of the contracts or arrangements or Total Transaction Value for
transaction including the value, if any the Year — 0.42 Lakhs
e. Date of approval by the Board 22/03/2024
f. Amount paid as advances, if any -
Sr. Particulars Details
No.
a. Name (s) of the related party & nature of Yashwant Mahadik
relationship (Relative of Director)
b. Nature of contracts/arrangements/transaction Professional Fees
C. Duration of the contracts/arrangements/transaction -
d. Salient terms of the contracts or arrangements or Total Transaction Value for
transaction including the value, if any the Year — 4.04 Lakhs
e. Date of approval by the Board 26/06/2023
L. Amount paid as advances, if any -
Sr. Particulars Details
No.
a. Name (s) of the related party & nature of Pompetravaini Core India
relationship Private Limited
(Associate Company)
b. Nature of contracts/arrangements/transaction Rental Income
C. Duration of the contracts/arrangements/transaction -
d. Salient terms of the contracts or arrangements or Total Transaction Value for
transaction including the value, if any the Year — 1.42 Lakhs
e. Date of approval by the Board 26/06/2023
f. | Amount paid as advances, if 287 S VS rS\ -
D S D\
N/
X \M_’_,/L/



Sr. Particulars Details
No.
a. Name (s) of the related party & nature of Pompetravaini Core India
relationship Private Limited
(Associate Company)
b. Nature of contracts/arrangements/transaction Purchase of goods
¢ Duration of the contracts/ arrangements/transaction -
d. Salient terms of the contracts or arrangements or Total Transaction Value for
transaction including the value, if any the Year — 23.73 Lakhs
e. Date of approval by the Board 26/06/2023
¥ Amount paid as advances, if any -

For and on Behalf of Board of Directors of
Core Energy Systems Limited

AN C
Nagesh Narayan Basarkar

Managing Director
DIN: 01214157

Sunayana Nagesh Basarkar
Whole-time Director and CFO
DIN: 01214211

Date: 27/09/2024
Place: Navi Mumbai
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Independent Auditor’s Report
To

The Members of

CORE Energy Systems Limited

Report on the audit of the Standalone Financial Statements
Opinion

1. We have audited the accompanying Standalone Financial Statements of CORE Energy Systems Limited
(‘the Company’), which comprise the Standalone Balance Sheet as at 31 March 2024, and the Standalone
Statement of Profit and Loss, Standalone Statement of Cash Flows for the year ended on that date, and
notes to the Standalone Financial Statements, including a summary of significant accounting policies and
other explanatory information (‘the Standalone Financial Statements’),

2. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Standalone Financial Statements give the information required by the Companies Act, 2013
(‘Act’) in the manner so required and give a true and fair view in conformity with the Accounting Standards
prescribed under section 133 of the Act read with the Companies (Accounting Standards) Rules, 2021, as
amended, (‘AS’) and other accounting principles generally accepted in India, of the State of Affairs of the
Company as at 31 March 2024, and its Profit and its Cash Flows for the year ended on that date.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (‘SAs’) specified under section
143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor’s
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (‘ICAI’) together with the ethical requirements that are relevant to our audit of the
Standalone Financial Statements under the provisions of the Act, and the rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion on the Standalone Financial Statements.

Emphasis of Matter

4. We draw attention to Note 36 of the Financial Statements which refers to the change in estimated project
cost. Consequent to such change in estimates, the percentage of completion of such projects have
improved contributing to an additional revenue to the tune of INR 3,234 lakhs recognised during the FY
2023-24. The company has represented that such change in estimate carried out on account of new
developments attributable to such projects. Our opinion is not qualified on this matter.

Other Information

5. The Company’s Board of Directors are responsible for the other information. The other information

' comprises the information included in the Company’s annual report, but does not include the Standalone
Financial Statements and our auditors’ report thereon. The Other Information is expected to be made
available to us after the date of this auditor’s report.
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6. Ouropinion on the Standalone Financial Statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

7. Inconnection with our audit of the Standalone Financial Statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the Standalone Financial Statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact.

8. When we read the Annual Report, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance and take appropriate action as
applicable under the relevant laws and regulations.

Responsibilities of Management and Those Charged with Governance for the Standalone Financial
Statements

9. The Company'’s Board of Directors is responsible for the matters stated in section 134(5) of the Act, with
respect to the preparation of these Standalone Financial Statements that give a true and fair view of the
State of Affairs, Profit and Cash Flows of the Company in accordance with the Accounting Standards
prescribed under section 133 of the Act read with the Companies (Accounting Standards) Rules, 2021, as
amended, and other accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other irregularities; selection of
the appropriate accounting software for ensuring compliance with applicable laws and regulations
including those related to retention of audit logs; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
Standalone Financial Statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

10. In preparing the Standalone Financial Statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

11. The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s responsibilities for the audit of the Standalone Financial Statements

12. Qur objectives are to obtain reasonable assurance about whether the Standalone Financial Statements as
awhole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
thatincludes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered materialif, individually or in the aggregate,
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they could reasonably be expected to influence the economic decisions of users taken on the basis of these
Standalone Financial Statements.

13. As part of an audit in accordance with SAs, we exercise professional judgment and maintain professionai
skepticism throughout the audit. We also:

13.1. Identify and assess the risks of material misstatement of the Standalone Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

13.2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) the Act, we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls with
reference to Standalone Financial Statements in place and the operating effectiveness of such
controls.

13.3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management.

13.4. Conclude on the appropriateness of the Management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern, If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the Standalone Financial Statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

13.5. Evaluate the overall presentation, structure and content of the Standalone Financial Statements,
including the disclosures, and whether the Standalone Financial Statements represent the
underlying transactions and events in a manner that achieves fair presentation.

14. Wecommunicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

15. We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other

matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards,
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Report on Other Legal and Regulatory Requirements

16. As required by the Companies (Auditor’s Report) Order, 2020 (‘the Order’), issued by the Central
- Government of India in terms of sub-section (11) of section 143 of the Act, we give in the ‘Annexure A’ a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.
17. Asrequired by Section 143(3) of the Act, we report that:

17.1. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit.

17.2. In our opinion, proper books of accounts as required by law have been kept by the Company so far
as it appears from our examination of those books except for the matters stated in paragraph 18.8
below on reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 (as
amended).

17.3. The standalone balance sheet, the standalone statement of profit and loss, the statement of
changes in equity and the standalone cash flow statement dealt with by this Report arein agreement
with the books of account,

17.4. In our opinion, the aforesaid Standalone Financial Statements comply with the AS specified under
Section 133 of the Act read with the relevant rules thereunder.

17.5. On the basis of the written representations received from the directors as on 31 March 2024 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2024 from
being appointed as a director in terms of Section 164(2) of the Act.

17.6. The modification relating to the maintenance of accounts and other matters connected therewith
are as stated in the paragraph 17.2 above on reporting under Section 143(3)(b) and paragraph 18.8
below on reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 (as
amended).

17.7. With respect to the adequacy of the internal financial controls with reference to Standalone
Financial Statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in ‘Annexure B’

17.8. Inouropinion and according to the information and explanations given to us, the remuneration paid
by the Company to its directors during the current year is in accordance with the provisions of
Section 197 of the Act.

18. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our
information and according to the explanations given to us:

18.1. The Company has disclosed the impact of pending litigations as at 31 March 2024 on its financial
position in its Standalone Financial Statements - Refer Note 42 to the Standalone Financial
Statements;

18.2. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses. ;

18.3. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

Unit 402, Level 4, Prestige Meridian Il, 30 M G Road , Bangalore-560001
T:+918025500375 E:info@kkcllp.in W: www.kkcllp.in LLPIN: AAP-2267

Sunshine Tower, Level 19, Senapati Bapat Marg, Elphinstone Road, Mumbai 400013, India



kkc & associates llp

chartered accountants
(formerly Khimji Kunverji & Co LLP)

18.4. The Management has represented , to best of their knowledge and belief, that no funds have been
advanced or loaned or invested (either from borrowed funds or share premium or any other sources
or kind of funds) by the Company to or in any other person(s) or entity(ies), including foreign entities
(‘Intermediaries’), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the Company (‘Ultimate Beneficiaries’) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

18.5. The Management has represented, to best of their knowledge and belief, that no funds have been
received by the Company from any person(s) or entity(ies), including foreign entities (‘Funding
Parties’), with the understanding, whether recorded in writing or otherwise, that the Company shall,
whether, directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (‘Ultimate Beneficiaries’) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries.

18.6. Based on such audit procedures, that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the representation
under para 18.4 and 18.5 contain any material misstatement.

18.7. In our opinion and according to information and explanation given to us, the Company has not
declared or paid dividend during the year, accordingly com pliance with section 123 of the Act by the
Company is not applicable.

18.8. According to information and explanations given to us and based on our examination which
included test checks, the company has not used an accounting software for maintaining its books of
account which has a feature of recording audit trail (edit log) facility during the year, and the same
has been incorporated from 20 March 2024, for all relevant transactions recorded in the software.
Consequently, we are unable to comment on audit trail feature of the said software.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from 1 April 2023,
reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 on preservation of

audit trail as per the statutory requirements for record retention is not applicable for the financial
year ended 31 March 2024.

For KKC & Associates LLP

Chartered Accountants

(formerly Khimji Kunveriji & Co LLP)

Firm Registration Number: 105146W/W100621

fiauioe ﬁmwdf @q/
Praveen Kumar Daga )

Partner

ICAl Membership No: 143762 \
UDIN: 241143162 G K P F 2226

Place: Bengaluru
Date: 277 SEPTEM 6ER, 2024
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Annexure ‘A’ to the Independent Auditor’s Report on the Standalone Financial Statements of CORE Energy
Systems Limited for the year ended 31 March 2024

(Referred to in paragraph 16 under ‘Report on Other Legal and Regulatory Requirements’ section of our report of
even date)

i. (@) The Company has maintained proper records showing full particulars including quantitative details and
situation of Property, Plant and Equipment (‘PPE’).

Inouropinion and according to the information and explanation given to us, the Company does not hold
intangible assets as at 31 March 2024

(b) The Company has a regular programme of physical verification of its PPE by which all PPE are verified in
a phased manner over a period of one year. In our opinion, this periodicity of physical verification is
reasonable having regard to the size of the Company and the nature of its assets. Pursuant to the
programme, certain PPE were physically verified by the Management during the year. In our opinion, and
according to the information and explanations given to us, the management is still in the process of
reconciling the outcome of the physical verification with books of accounts, accordingly, we are not in a
position to comment on any material discrepancies on such verification and reconciliation

(c) In our opinion and according to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of all the immovable properties (other than
properties where the Company is the lessee and the lease agreements are duly executed in favour of the
lessee) disclosed in the financial statement are held in the name of the Company.

(d) In our opinion and according to the information and explanations given to us, the Company has not
revalued its PPE during the year.

(e) In our opinion and according to the information and explanations given to us and on the basis of our
examination of the records of the Company, no proceedings have been initiated or are pending against
the Company for holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (45
of 1988) and rules made thereunder.

ii. (a) Inouropinionand according to the information and explanations given to us, the physical verification
of inventories has been conducted at reasonable intervals by the Management and, the coverage and
procedure of such verification by the Management is appropriate. The discrepancies noticed on
verification between the physical stocks and the book records have been properly dealt with in the books
of account.

(b) In our opinion and according to the information and explanations given to us and on the basis of our
examination of the records of the Compa ny, the Company has been sanctioned working capital limits in
excess of rupees five crore, in aggregate, from banks or financial institutions on the basis of security of
current assets, The difference between the quarterly returns or statements filed by the Company with
such banks or financial institutions and the books of account of the Company is material in nature and
explanations have been given for such material difference in Note no. 38 to the financial statements.
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ii. ~ (a) Inour opinion and according to the information and explanations given to us, the Company has made
: investments in, provided any guarantee or security or granted any loans or advances in the nature of
loans, secured or unsecured, to companies, firms, Limited Liability Partnerships or any other parties, and

the details are mentioned in the following table

Particulars Guarantees Security Loans 2?;:)?;;5 inthenatare
Aggregate amount granted/ provided during the year

Subsidiaries NIL NIL NIL NIL

Joint Ventures NIL NIL NIL NIL
Associates NIL NIL NIL NIL

Others NIL NIL NIL INR 200 Lakhs
| Balance outstanding as at balance sheet date in respect of above cases
Subsidiaries NIL NIL | INR81.03lakhs | NIL

Joint Ventures NIL NIL NIL NIL
Associates NIL NIL INR 15.45 lakhs NIL

Others NIL NIL NIL INR 8.45 lakhs

(b) In our opinion and according to the information and explanations given to us, the investments made,
guarantees provided, security given and the terms and conditions of the grant of all loans and advances
in the nature of loans and guarantees provided are not prejudicial to the Company’s interest

(c) In our opinion and according to the information and explanations given to us, there is no stipulated
schedule of repayment of principal and payment of interest on loans granted by the company.

(d) Inour opinion and according to the information and explanations given to us, as there is no stipulated
schedule of repayment of principal and payment of interest on loans granted by the company, no
amountis overdue in respect of loans and advances in the nature of loans.

(e) Inouropinion and according to the information and explanations given to us, neither loans or advances

in nature of loans have been renewed or extended nor any fresh loans have been granted to settle the
overdue of existing loans.
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Vi,

vii. .

(f)

In our opinion and according to the information and explanations given to us, the Company has granted
any loans or advances in the nature of loans to Promoters/Related Parties (as defined in section 2(76) of
the Act) which are either repayable on demand or without specifying any terms or period of repayment.

All Parties Promoters Related
Parties

Aggregate amount of loans/
.advances in nature of loans
- Repayable on demand (A) NIL NIL NIL
- Agreement does not specify INR 200 lakhs INR 200 lakhs NIL
any terms or period of
repayment (B)
Total (A+B) INR 200 lakhs NIL NIL
Percentage of loans/ advances
in nature of loans to the total 100% 100 % NIL
loans

Inour opinion and according to the information and explanations given to us, the Company has complied
with the provisions of sections 185 and 186 of the Act with respect to the loans given, investments made,
guarantees given and security provided.

In our opinion and according to the information and explanations given to us, the Company has not
accepted any deposits or amounts which are deemed to be deposits from the public during the year in
terms of directives issued by the Reserve Bank of India or the provisions of Sections 73 to 76 or any other
relevant provisions of the Act and the rules framed there under. Accordingly, paragraph 3(v) of the Order
is not applicable to the Company.

The Company is not required to maintain cost records under Section 148(1) of the Companies Act, 2013
read with Companies (Cost Records and Audit) Rules, 2014 and hence reporting under paragraph 3(vi) of
the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, amounts
deducted/accrued in the books of account in respect of undisputed statutory dues including Goods and
Services Tax, provident fund, employees' state insu rance, income-tax, sales-tax, service tax, duty of
customs, duty of excise, value added tax, cess and any other statutory dues have generally been regularly
deposited by the Company with the appropriate authorities though there has been a slight delay in a few
cases.

According to the information and explanations given to us, no undisputed amounts payable in respect
of provident fund, employees' state insurance, income-tax, Goods and Services Tax, duty of customs,
cess and other material statutory dues were in arrears as at 31 March 2024 for a period of more than six
months from the date they became payable.
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viii.

(b)

(a)

(b)

(c)

(d)

(a)

(b)

In our opinion and according to the information and explanations given to us, we confirm that the
following dues of sales-tax, value added tax, cess and any other statutory dues, have not been deposited
to/with the appropriate authority on account of any dispute.

Name of the Nature of the Amount Period to Forum where dispute is
Statute Dues which the pending
amount
_ relates
Central Sales Sales Tax / VAT INR 1.56 AY .Saies Tax /VAT and
Tax Act,1956 and interest lakhs 2009-2010 interest and penalty
and penalty thereon
thereon
The Sales Tax / VAT INR 144,03 AY Deputy Commissioner
Mihisrashitra and interest lakhs 2010-2011 Sales Tax
Sales Tax arid penalty
Act,1956 thereen

In our opinion and according to the information and explanations given to us and on the basis of our
examination of the records of the Company, we confirm that we have not come across any transactions
not recorded in the books of account which have been surrendered or disclosed as income during the
year in the tax assessments under the Income Tax Act, 1961.

In our opinion, the Company has not defaulted in repayment of loans or other borrowings to financial
institutions, banks, government and dues to debenture holders or in the payment of interest thereon to
any lender

According to the information and explanations given to us and on the basis of our audit procedures, we
report that the Company has not been declared wilful defaulter by any bank or financial institution or
government or any government authority or any other lender.

In our opinion and according to the information and explanations given to us, the Company has utilized
the money obtained by way of term loans during the year for the purposes for which they were obtained.

According to the information and explanations given to us, and the procedures performed by us, and on
an overall examination of the financial statements of the Company, we report that no funds raised on
short-term basis have been used for long-term purposes by the Company.

According to the information and explanations given to us and on an-overall examination of the financial
statements of the Company, we report that the Company has not taken any funds from any entity or
person on account of or to meet the obligations of its subsidiaries, associates.

According to the information and explanations given to us and procedures performed by us, we report
that the Company has not raised loans during the year on the pledge of securities held in its su bsidiaries,
associate companies.

The Company did not raise money by way of initial public offer or further public offer (including debt
instruments) during the year.

The Company has not made any preferential allotment / private placement of shares / fully / partly /
optionally convertible debentures during the year,
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xi.

Xii.

Xiii.

Xiv.

XV.

XVi,

Xvii,

Xviii.

Xix.

(a)

(b)

(c)

(a)

(b)

In our opinion and according to the information and explanations given to us, there has been no fraud
by the Company or any fraud on the Company that has been noticed or reported during the year.

In our opinion and according to the information and explanations given to us, no report under sub-
section (12) of section 143 of the Act has been filed by the auditors in Form ADT-4 as prescribed under
rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government.

As represented to us by the Management, there are no whistle blower complaints received by the
Company during the year.

In our opinion and according to the information and explanations given to us, the Company is not a Nidhi
company. Accordingly, paragraph 3(xii) of the Order is not applicable to the Company.

According to the information and explanations given to us and based on our examination of the records
of the Company, transactions with the related parties are in compliance with Sections 177 and 188 of the
Act where applicable and details of such transactions have been disclosed in the financial statements as
required by the applicable accounting standards.

In our opinion and based on our examination, the Company has an internal audit system commensurate
with the size and nature of its business.

We have considered the internal audit reports of the Company issued till date, for the period under audit.

According to the information and explanations given to us, the Company has entered into non-cash
transactions with one of the directors, during the year by assuming directly related liabilities, which in
our opinion is covered under the provision of section 192 of the Act and for which approval has not yet
been obtained in a general meeting of the company.

In our opinion, the Company is not required to be registered under Section 45-1A of the Reserve Bank of
India Act, 1934. Accordingly, paragraph 3(xvi) of the Order is not applicable to the Company.

The Company does not conduct any Non-Banking Financial or Housing Finance activities.

The Company is not a Core Investment Company (‘CIC’) as defined in the regulations made by Reserve
Bank of India.

On the basis of information and explanation received the Group does not have any CIC as part of the
Group in India.

The Company has not incurred any cash losses in the financial year and in the immediately preceding
financial year.

There has been no resignation of the statutory auditors during the year and accordingly paragraph 3(xviii)
of the Order is not applicable.

According to the information and explanations given to us and on the basis of the financial ratios, ageing
and expected dates of realization of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the Board of Directors and
Management plans and based on our examination of the evidence supporting the assumptions, nothing
has come to our attention, which causes us to believe that any material uncertainty exists as on the date
of the audit report that the Company is not capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the balance sheet date. We, however,
state that this is not an assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any guarantee nor
any assurance that all liabilities falling due within a period of one year from the balance sheet date, will
get discharged by the Company as and when they fall due.
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XX, In In our opinion and according to the information and explanations given to us, the provisions of Section
135 of the Act are not applicable to the Company. Hence, reporting under clause 3(xx)(a) and 3(xx)(b) of
the order is not applicable to the Company.

For KKC & Associates LLP

Chartered Accountants

(formerly Khimji Kunverji & Co LLP)

Firm Registration Number: 105146W/W100621

frouaew Wi faga.

Praveen Kumar Daga
Partner

ICAI Membership No: 143762
UDIN: 2413 3162 BKBPFB222-6

Place: Bengaluru

Date: 277 SEPTEMBER, 2024
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Annexure ‘B’ to the Independent Auditors’ report on the Standalone Financial Statements of Core Energy
Systems Limited for the year ended 31 March 2024

(Referred to in paragraph '17.7" under ‘Report on Other Legal and Regulatory Requirements’ section of our report
of even date)

Report on the Internal Financial Controls with reference to the aforesaid Standalone Financial Statements
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the Act’).

Qualified Opinion

1. We have audited the internal financial controls with reference to the Standalone Financial Statements of Core
Energy Systems Limited (‘the Company ‘) as at 31 March 2024 in conjunction with our audit of the Standalone
Financial Statements of the Company for the year ended on that date.

2. According to the information and explanations given to us and based on our audit, the following material
weakness have been identified in the operating effectiveness of the Company’s internal financial controls over
financial reporting as at 31 March 2024:

a) The Company needs to strengthen the existing internal control system for ascertainment of the contract
cost used to determine the stage of completion of the contract, recognising the revenue on the basis of
stage of completion achieved, review and reconciliation of outstanding receivables, which could
potentially result in the Company recognising revenue without establishing reasonable certainty of
ultimate collection.

b) The Company needs to strengthen the existing internal control system for creation and maintenance of its
chart of accounts, which could potentially result in erroneous recording of transactions in the books and
consequent misstatement in the financial statements.

A‘material weakness’ is a deficiency, or a combination of deficiencies, in internal financial control over financial
reporting, such that there is a reasonable possibility that a material misstatement of the company's annual
financial statements will not be prevented or detected on a timely basis

3. Inouropinion, except for the possible effects of the material weakness described above on the achievement of
the objectives of the control criteria, the Company has, in all material respects, an adequate internal financial
controls with reference to the Standalone Financial Statements and such internal financial controls were
operating effectively as at 31 March 2024, based on the internal controls over financial reporting criteria
established by the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (‘the Guidance Note’),

4. We have considered the qualification reported above in determining the nature, timing, and extent of audit
tests applied in our audit of the standalone financial statements of the Company, and the qualification does
not affect our opinion on the standalone financial statements of the Company.

Management’s responsibility for Internal Financial Controls

5. The Company’s management is responsible for establishing and maintaining internal financial controls based
.on the internal controls over financial repo rting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for

Chartered

Accountants

Unit 402, Level 4, Prestige Meridian Il, 30 M G Road , Bangalore-560001
T:491 8025500375 E: info@kkellp.in W: www.kkcllp.in LLPIN;: AAP-2267

Sunshine Tower, Level 19, Senapati Bapat Marg, Elphinstone Road, Mumbai 400013, India



kkc & associates llp

chartered accountants
(formerly Khimji Kunverji & Co LLP)

ensuring the orderly and efficient conduct of its business, including adherence to the Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness
of the accounting records, and the timely preparation of reliable financial information, as required under the
Act.

Auditor’s responsibility

6. Ourresponsibility is to express an opinion on the Company’s internal financial controls with reference to the
Standalone Financial Statements based on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing (‘SA ‘), prescribed under section 143(10) of the Act, to the extent applicable
to an audit of internal financial controls with reference to the Standalone Financial Statements. Those SAs and
the Guidance Note require that we comply with the ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls with reference to the
Standalone Financial Statements were established and maintained and whether such controls operated
effectively in all material respects.

7. Ourauditinvolves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system with reference to the Standalone Financial Statements and their operating effectiveness. Our
audit of internal financial controls with reference to the Standalone Financial Statements included obtaining
an understanding of internal financial controls with reference to the Standalone Financial Statements,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the Standalone Financial
Statements, whether due to fraud or error.

8. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

audit opinion on the Company’s internal financial controls with reference to the Standalone Financial
Statements.

Meaning of Internal Financial Controls with reference to the Standalone Financial Statements

9. A-company’s internal financial controls with reference to the Standalone Financial Statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of Standalone Financial Statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial controls with reference to the Standalone Financial Statements
include those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the Company ; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of Standalone
Financial Statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorisations of management and
directors of the Company ; and (3) provide reasonable assurance regarding prevention or timely detection of

unauthorised acquisition, use, or disposition of the Company’s assets that could have a material effect on the
Standalone Financial Statements.

Inherent Limitations of Internal Financial Controls with reference to the Standalone Financial Statements

10. Because of the inherent limitations of internal financial controls with reference to the Standalone Financial
Statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
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internal financial controls with reference to the Standalone Financial Statements to future periods are subject
to the risk that the internal financial controls with reference to the Standalone Financial Statements may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

For KKC & Associates LLP

Chartered Accountants

(formerly Khimji Kunverji & Co LLP)

Firm Registration Number: 105146W/W100621

fiowsew wssiad dage,

* o
Praveen Kumar Daga X

Partner
ICAl Membership No: 143762
UDIN: 241433162 BIk®PFB222¢

Chartereg
Accountants

Place: Bengaluru
Date: 27 SEPTEMBER 2024
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CORE Energy Systems Limited
CIN: U29120MH2004PLC146779
Balance sheet as at March 31, 2024

(All amounts in Indian rupees unless and denominations in lakhs unless and otherwise stated)

Note No. As at As at
March 31, 2024 March 31, 2023
%in Lakhs 2 in Lakhs
A EQUITY AND LIABILITIES
1 Shareholders’ funds
{a) Share capital 3 3,215.92 3,215.92
(b) Reserves and surplus 485 3,495.36 2,846.52
6,711.28 6,062.44
2 Non-Current liabilities
(a) Long-term borrowings 3 43223 728,68
432.23 728.68
3 Current liabilities
{a) Short-term borrowings 8 3,289.36 1,251.99
(b) Trade payables 9
- Total outstanding dues of micro 182.90 153.17
enterprises and small enterprises; and
- Total outstanding dues of creditors 806.90 B16.11
other than micro enterprises and small
() Other current liabilities 10 3,285.69 B64.56
{d) Short-term provisions 11 4,006,57 4,818.77
11,571.41 7,904.60
TOTAL 18,714.92 14,695.72
B ASSETS
1 Non-current assets
(a) Property Plant and Equipment 12
- Property Plant & Equipment 1,171.16 870.73
- Capital waork-in-progress = 281.20
(b) Non Current Investment 13 17.84 17.84
(¢) Long-term loans and advances 14 666.70 261.55
(d) Deferred tax Assets (Net) 7 120.85 28.55
1,976.55 1,459.88
2  Current assets
(a) Current Investment 15 425.44 349.91
(b} Inventories 16 88732 1,492.95
(c) Trade receivables b g 7,403.96 3,211.42
(d) Cash and cash equivalents 18 2,725.77 2,112.63
(e) Short-term loans and advances 19 683.94 436.00
(f) Other Current Assets 20 4,611.95 5,632,94
16,738.37 13,235.85
TOTAL 18,714.92 14,695.72
See accompanying notes forming part of the finaneial statements 1to 51

As per our attached report of even date
For KKC & Associates llp,

(Formerly Khimji Kunverji & Co. LLP)
Chartered Accountant

FRN- 105146W/W100621

Mo Eusinf gy

Partner
Membership No.-143762

Bengaluru

Date- )T CEPTEMBER 2024

=)

$0¢/3
©

For and on behalf of the Board of Directors of
CORE Energy Systems Limited

v

Nagesh Basarkar
Director
DIN: 01214157

Mumbai
Date- Sept 27, 2024

Sunayana Basakar
Director
DIN: 01214211

Mumbai
Date - Sept 27, 2024




CORE Energy Systems Limited
CIN: U29120MH2004PLC146779

Statement of Profit and Loss for the year ended March 31, 2024

(All amounts in Indian rupees unless and denominations in lakhs unless and otherwise stated)

Note No. Year ended Year ended
March 31, 2024 March 31, 2023
T in Lakhs TinLakhs
1 Revenue from operations
a) Revenue from operations 21 11,326.34 10,823.64
b) Other Income 22 210.16 265.91
Total Income 11,536.50 11,089.55
2 Expenses
(a) Purchases of stock-in-trade 23 1,242.08 6,391.21
(b} Changes in Inventories 24 605.63 (1,129.72)
() Employee benefits expense 25 4,041,45 3,462.99
(d) Finance cost 26 461.05 184.27
(e} Depreciation & Impairment of Assets 12 133.03 7
(f) Other expenses 27 3,870.36 1,879.63
Total expenses 10,353.59 10,859.69
3 Profit before tax (1+2) 1,182.91 229.86
4 Taxexpense:
(a) Current tax expense 667.69 B5.77
(b) Deferred tax expense/ (credit) (92.29) (12.70)
(c) Deferred tax of earlier years <
Total tax expense 575.39 73.07
5 Profit for the year (3+4) 607.51 156.79
6 Earnings per share (of ¥ 10 each): 28
Basic and diluted 28.03 7.35
See accompanying notes forming part of the financial statements 1to51

As per our attached report of even date

For KKC & Associates llp,
(Formerly Khimji Kunverji & Co. LLP)
Chartered Accountant

FRN- 105146W/W100621

o waaf i,

Partner
Membership No.-143762

Bengaluru

bate-2 ] SEPTEM BER 2024

For and on behalf of the Board of Directors of
CORE Energy Systems Limited

Nagesh Basarkar

Director

DIN: 01214157
Mumbai
Date - Sept 27, 2024

-

Sunayana Basakar
Director

DIN: 01214211
Mumbai

Date - Sept 27, 2024




CORE Energy Systems Limited
CIN: U29120MH2004PLC1467T9

Cash Flow Statement for the period April 01, 2023 to March 31, 2024
(All amounts in Indian rupees unless and denominations in lakhs unless and otherwise stated)

Year ended Year ended
31 March, 2024 31 March, 2023
Tin Lakhs T in Lakhs
A. Cash flow from operating activities
Net profit / (loss) before taxes 1,182.91 229,86
Adjustments for:
Depreciation and Impairement of Assets 133.03 7131
Finance Cost 461.05 184.27
Interest income (107.88) (85.73)
Profit on sale of Assets - (B:23)
Dividend income (0.87) (0.36)
Interest on Income Tax Refund | (L.88)
485.33 189.38
Operating profit / (loss) before working capital changes 1,668.23 419.24
| . ki ,
Adjusted for (increase) / decrease in operating assats
Trade receivables (4,192.54) (472.72)
Short term loans and advances (247 .94) . 381.72
Inventory 605.63 (1,129.72)
Current Investment (75.53) (6.29)
Other Assets 1,020.99 {3,565.97)
Adjusted for increase / (decrease) in operating liabilities
Trade payables 20,51 439.17
Other current liabilities 2,421.13 (381.39)
Short-term provisions (1,182.149) 4,7138.66
(1,629.93) 3.46
Cash generated from operations 3831 422,71
Net income tax |paid) / refunds (1R6.89) (89.50)
Net cash flow from / (used in) operating activities (A) (148.59) 33321
B. Cash flow from investing activities
Capital expenditure on fixed assets (626.88) (445.47)
Investment - (6.29)
Interest 107.88 55.73
Dividend 0.87 0.36
Interest on Income tax refund - 1.88
Net cash flow from / (used in) investing activities (B) (518.14) (393.81)
B. Cash flow from financing activities
Proceeds from issue of Share Capital - 333
Share Preminium > 196.67
Long term Borrowings (296.46) 393.66
Short term Borrowings 2,037.37 T04.42
Finance Cost (461.05) (184.27)
Net cash flow from [ (used in) financing activities (C) 1,279.86 1,113.82
Netincrease / (decrease in Cash and cash equivalents (A+B+C) 613.14 1,053.22
Cash and cash equivalents at the beginning of the year 2,112.63 1,059.41
Cash and cash equivalents at the end of the period 2,725.77 2,112.63
Comprises:
(a) Balances with a bank
(i) In current account 216.86 21456
(i) Depaosits 2,508.90 1,889.50
(b} Cash in hand 0.01 857
2,725.77 2,112,63
See accompanying notes forming part of the financial statements

In terms of our report attached
For KKC & Associates lip,

(Formerly Khimji Kunverji & Co. LLP)
Chartered Accountant

Praveen Kumar Daga
Partner
Membership No.-143762

Bengaluru

pate- 271 SEPTEM Bt’_F\, 202y

For and on behalf of the Board of Directors of
CORE Energy Systems Limited

MNagesh Basarkar
Director
DIN: 01214157

Mumbai
Date - Sepl 27, 2024

Sunayana Basakar
Director
DIN: 01214211

Mumbai
Date- Sept 27, 2024




CORE Energy Systems Limited
CiIN: U29120MH2004PLC146779
Notes forming part of the standalone financial statements for the year ended Mar 31, 2024

(a)

(b)

(d)

Corporate Information/Background

CORE Energy Systems Limited (the “Company™} is a public limited company incorporated under the provisions of Companies Act, 1956 having its registered office at
Navi Mumbai. The Company was established in the year 2004 and converted in to public limited company as on 06 May, 2023, The company is engaged in the business
of trading & supply of equipment's in turnkey projects as well as operation & maintenance of such equipment,

Summary of significant accounting policies

Basis of Preparation

The standalone financial statements have been prepared in accordance with generally accepted accounting principles in India (Indian GAAP) under the historical cost
convention on an accrual basis in compliance with all material aspects of the Accounting Standards (AS) notified under section 133 of the Companies Act 2013, read
together with Rule 7 of the Companies (Accounts) Rules 2014, The accounting policies adopted in the preparation of standalone financial statements have been
consistently applied except where a newly issued accounting standard is initially adopted or a revision to an existing accounting standard requires a change in the
accounting policy until new (hitherto) in use with those of previous year. The Company is a Small and Medium Sized Company as defined in the General Instructions in
respect of Accounting Standards specified under Section 133 of the Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014, Accordingly, the
Company has complied with the Accounting Standards as applicable to a Small and Medium Sized Company.

All assets and liabilities have been classified as current or non-current as per the Company’s normal operating cycle, and other criteria set out in the Schedule lll to the
Companies Act, 2013, Based on the nature of business and the time between the acquisition of assets for pracessing and their realization in cash and cash equivalents,
the Company has ascertained its operating cycle as 12 months for the purpose of current or non-current elassification of assets and liabilities.

Use of estimates

The preparation of standalone financial statements requires the management to make judgments, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities and disclosure of contingent liabilities, at the end of the reporting period. Although, these estimates are based on the
management’s best knowledge of current events and actions, uncertainty about these assumptions and estimates could result in the outcomes requiring a material
adjustment to the carrying amounts of assets or liabilities in future periods.

Property, Plant and Equipment

Tangible assets

Tangible assets, capital work in progress are stated at cost, less accumulated depreciation and impairment losses, if any. Cost comprises the purchase price, borrowing
costs, if capitalization criteria are met and any cost attributable to bringing the assets to its working condition for its intended use which includes taxes, freight, and
installation and allocated incidental expenditure during construction/ acquisition and exclusive of CENVAT credit or other tax credit available to the Company.

When parts of an item of tangible assets have different useful lives, they are accounted for as separate items (major components) of property, plant and equipment.

Subsequent expenditure relating to tangible assets is capitalized only if such expenditure results in an increase in the future benefits from such asset beyond its
previously assessed standard of performanice.

Intangible assets
An intangible asset is recognized when it is probable that the future sconamic benefits attributable to the asset will flow ta the enterprise and where its cost can be
reliably measured. Intangible assets are stated at cost of acquisition less accumulated amortization and impairment losses, if any. Cost comprises the purchase price

and any cost attributable to bringing the assets to its working condition for its intended use which includes taxes, freight, and installation and allocated incidental
expenditure during construction/ acquisition and exclusive of CENVAT credit or other tax credit available to the Company.

Subsequent expenditure relating to intangible assets is capitalised only if such expenditure results in an increase in the future benefits from such asset beyond its
previously assessed standard of performance.

Depreciation on property, plant and equipment
Based on management's evaluation, useful life prescribed in Schedule Il of the Companies Act, 2013 represent actual useful life of property, plant and equipment. The
Company uses written down value methad and has used fol lowing useful lives to provide depreciation of different class of its property, plant and equipment.

Particulars Year ended March 31,
2024
(Useful life In years)
Computer 3
Furniture and fixtures 10
Office equipment 5
Vehicle 8
Building 60
Tlrade Marks 3

Depreciation on addition to tangible assets is provided on pro-rata basis from the date the assets are ready for intended use. Depreciation on sale/discard from tangible
assets is provided for upto the date of sale, deduction or discard of tangible assets as the case may be.




CORE Energy Systems Limited
CIN: U29120MH2004PLC146779
Notes forming part of the standalone financial statements for the year ended Mar 31,2024

(e)

(g)

(h)

i)

Amortization of Intangible assets

Amortization of intangible assets has been calculated on straight line basis at the following rates, based on management estimates, which in the opinion of the
management are reflective of the estimated useful lives of the Intangible assets,

Particulars Useful tife (In years)

Trade Mark 3

Amortization on addition to intangible assets is provided on pro-rata basis from the date the assets are ready for intended use. Amortization on sale/discard from
intangible assets is provided for upto the date of sale, deduction or discard of intangible assets as the case may be.

Impairment of Assets

The carrying amounts of assets are reviewed at each balance sheet date if there is any indication of impairment based on internal/external factors. An impairment loss
is recognised wherever the carrying amount of an asset exceeds its recoverable amount. The recoverable amount is the greater of the assets’ net selling price and value
in use. In assessing value in use, the estimated future cash flows are discounted to their present value at the weighted average cost of capital.

After impairment, depreciation/amortization is provided on the revised carrying amount of the asset over its remaining useful life,

Borrowing Costs

Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the arrangement of borrowings and exchange differences arising from
foreign currency borrowings to the extent they are regarded as an adjustment to the interest cost.

Borrowing costs that are directly attributable to the acquisition, construction or production of an asset that takes a substantial period of time to get ready for its
intended use are capitalized. All other borrowing costs are recagnised as expenditure in the period in which they are incurred.

Foreign currency translation

Initial recognition:

Foreign currency transactions are recorded in the reparting currency by applying the exchange rate between the reporting currency and the foreign currency at the
date of the transaction.

Conversion:

Foreign currency monetary items are reported using the closing rate. Non-monetary items which are carried in terms of historical cost denominated in a foreign
currency are reported using the exchange rate at the date of the transaction; non-monetary items which are carried at fair value or other similar valuation denominated
in a foreign currency are reported using the exchange rates that existed when such values were determined.

Exchange differences:

Exchange differences arising on the settlement of monetary items or on reporting the Company's manetary items at rates different from those at which they were
initially recorded during the year, or reported in previous standalane financial statements, are recopnised as income or as expenses in the year in which they occur.
Investments

Accounting treatment

On initial recognition, all investments are measured at cost. The cost comprises purchase price and directly attributable acquisition charges such as brokerage, fees and
duties. If an investment is acquired, or partly acquired, by the issue of shares or other securities, the acquisition cost is the fair value of the securities issued. If an
investment is acquired in exchange for another asset, the acquisition is determined by reference o the fair value of the asset given up or by reference to the fair value of
the investment acquired, whichever is more clearly evident.

Current investments are carried in the standalone financial statements at lower of cost and fair value determined on an individual investment basis. Long-term
investments are carried at cost. However, provision for diminution in value is made to recognize a decline other than temporary in the value of the investments.

On disposal of an investment, the difference between its carrying amount and net disposal proceeds is charged or credited to the Statement of Profit and Loss.

Classification in the standalone financial statements

Investments that are realisable within the period of twelve months from the balance sheet date are classified as current investmant. All other investments are classified
as nan-current investimeants,

0On disposal of an investment, the difference between its carrying amount and net disposal proceeds is charged or credited to the Statement of Profit and Loss,




CORE Energy Systems Limited
CIN: U29120MH2004PLC146779
Notes forming part of the standalone financial statements for the year ended Mar 31,2024

1]

(k)

n

(m)

Revenue recognition
Revenue from Construction contracts

Revenue from construction contracts is recognised on the "percentage of completion method". Total sale consideration as per the duly executed contracts/
agreements , is recognised as revenue based on the percentage of actual project costs incurred thereon to total estimated project cost. Estimated project cost includes
cost of material, labour, borrowing costs, overheads, estimated construction and development cost on such constructed properties

Revenue from sale of goods
Revenue from sale of goods is recognised when the significant risks and rewards of ownership of the goods are transferred to the buyer and are recorded net of trade
discounts, rebates, Goods & Service Tax (GST) ,Sales Tax, Value Added Tax and gross of Excise Duty.

Revenue from services

Revenue from services is recognised pro-rata over the period of the contract as and when services are rendered and the collectability is reasonably assured, The
revenue is recognised net of Service Tax/Goods and service Tax(GST) .

Interest Income is recognised on a time proportion basis taking into account the amount outstanding and applicable interest rate.

Defined contribution plan

The Company makes defined contribution to Employee Provident Fund and Employee State Insurance which are recognised in the Statement of Prafit and Loss on
accrual basis.

The Company has no further obligations under these plans beyond its monthly contributions.

Defined Benefit Plan- Gratuity

The Company provides for retirement benefits in the form of Gratuity. Benefits payable te eligible employees of the company with respect to gratuity, a defined benefit
plan is accounted for on the basis of an actuarial valuation as at the Balance Sheet date, In accordance with the Payment of Gratuity Act, 1972, the plan provides for
lump surn payments to vested employees on retirement, death while in service ar on termination of employment an amount equivalent to 15 days basic salary for each
completed year of service. Vesting accurs upon completion of five years of service. The present value of such obligation is determined by the projected unit credit
method and adjusted for past service cost and fair value of plan assets as at the balance sheet date through whith the obligations are to be settled. The resultant
actuarial gain or loss on change in present value of the defined benefit abligation or change in return of the plan assets is recognised as an income or expense in the
Statement of Profit and Loss. The expected return on plan assets is based an the assumed rate of return of such assets. The Company contributes to a fund set up by
Life Insurance Company of India/trust managed by the Company.

Actuarial gains and losses are recognised in the Statement of Profit and Loss as and when incurred.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, demand deposits with banks, other short term highly liquid investments with original maturities of three months or
less,

Inventories

Raw materials, components, stores and spares, and packing material are valued at lower of cost. However, these items are considered to be realisable at replacement
cost if the finished goods, in which they will be used, are expected to be sold below cost,

Cost of inventories is computed on a weighted-average basis. Cost includes purchase price, (excluding those subsequently recoverable by the enterprise from the
concerned revenue authorities), freight inwards and other expenditure incurred in bringing such inventories to their present location and condition.

Excise duty liability, wherever applicable, is included in the valuation of closing inventory of finished goods. Excise duty payable on finished poods is accounted for
upen manufacture and transfer of finished goods to the stores. Payment of excise duty is deferred till the clearance of goads from the factory premises.

Provision of obsolescence on inventories is considered on the basis of management's estimate based on demand and market of the inventories.

Net realizable value is the estimated selling price in the ordinary course of business, less the estimated cost of completion and the estimated costs necessary to make
tifne sale. The comparison of cost and net realizable value is made on jlem by item basis.




CORE Energy Systems Limited
CIN: U29120MH2004PLC146779
Notes forming part of the standalone financial statements for the year ended Mar 31, 2024

(n)

(o)

(p)

(q)

Income taxes

Tax expense for the period comprises of current tax, deferred tax,

Provision for current tax is made on the basis of estimated taxable income for the current accounting year in accordance with the Income-tax Act, 1961.

Current tax assets and current tax liabilities are offset when there is a legally enforceable right to set off the recognised amounts, and there is an intention to settle the
asset and the liability on a net basis.

The deferred tax for timing differences between the book and tax profits for the year is accounted for, using the tax rates and laws that have been substantively enacted
as of the reporting date.

Deferred tax charge or credit reflects the tax effects of timing differences between accounting income and taxable income for the period. The deferred tax charge or
credit and the corresponding deferred tax liabilities or assets are recognised using the tax rates that have been enacted or substantively enacted by the balance sheet
date. Deferred tax assets are recognised only to the extent there is reasonable certainty that the assets can be realised in future; however, where there is unabsorbed
depreciation or carry forward of losses, deferred tax assets are recognised only if there is a virtual certainty of realisation of such assets. Deferred tax assets are reviewed
ateach balance sheet date and are written-down or written up to réflect the amount that is reaso nably/virtually certain (as the case may be} to be realised.

At each reporting date, the Company reassesses the unrecognized deferred tax assets, if any.

Leases

As a Lessee:
Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the leased item, are classified as operating leases, Operating lease
payments are recognized as an expense in the Statement of Profit and Loss on a straight-line basis over the lease term.

Contingent Liability, Provisions and Contingent Asset
The Company creates a provision when there is present obl igation as a result of a past event that probably requires an outflow of resources and a reliable estimate can
be made of the amount of obligation.

Adisclosure for a contingent liability is made when there is a possible obligation ora present obligation that probably will not require an outflow of resources or where
a reliable estimate of the obligation cannot be made.

Contingent assets are neither recorded nor disclosed in the standalone financial staternents.

Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or luss for the period attributable to equity shareholders (after deducting preference dividends and
attributable taxes) by the weighted average number of equity shares outstanding during the period. Partly paid equity shares are treated as a fraction of an equity share
to the extent that they are entitled to participate in dividends relative to a fully paid equity share during the reporting period,

The weighted average numbers of equity shares are adjusted for events such as bonus issue, bonus element in the rights issue, share split and reverse share split
(onsolidation of shares) that have changed the number of equity shares outstanding, without correspond ing change in resources.

Far the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity shareholders and the weighted average number of
shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.




CORE Energy Systems Limited

CIN: U29120MH2004PLC146779

Notes to financial statements for the period

(All amounts in Indian rupees unless and denominations in lakhs unless and otherwise stated) 5

3 SHARE CAPITAL

As at the end of As at the end of
March 31,2024 March 31,2023

s ¥ In Lakhs % in Lakhs
{a) Authorized shares
50,07,860 (PY 50,07,860) Equity shares of Rs.10 each ; 500.79 500.79
29,99,214 (29,99,214) Preference Shares of Rs 100 each 2,999.21 2,999.21
3,500.00 3,500.00
(b) Issued, subscribed and fully paid-up shares
21,67,061 (PY 2167061 ) Equity shares of 210 each 216,71 216,71
29,99,214 (PY 29,99,214) Preference Shares of Rs 100 each 2,999.21 2,999.21
Total issued, subscribed and fully paid-up share capital 3,215.92 3,215.92
Notes:

{a} Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting period:

As at the end of As at the end of
March 31, 2024 March 31,2023
No. ¥ In Lakhs No. tin Lakhs

Equity shares with voting rights
Balance at the beginning of the year 21 67,061 216,71 21,33,727 21337
Add: Shares issued during the period % - 33,334 i 333
Balance at the end of the year 21,67,061 216.71 21,67,061 216.71
Preference Shares
Balance at the beginning of the year 29,99.214 2,999.21 29,99,214 2,999.21
Add: Shares issued during the period ] 2 = 5
Balance at the end of the year 29,99,214 2,999.21 29,99,214 2,999.21

(b) Terms/ rights attached to Equity shares
The Company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity is entitled to one vote per share. The Company declares
and pays dividends in Indian Rupees. No dividend declared during the year. In the event of liquidation of the company the holders of Equity shares will be entitled to
receive remaining assets of the company, after distribution of all preferential amounts, The distribution will be in proportion to the number of equity shares held by the
Share holders.

(c) Terms rights attached to preference shares

The Company has only one class of Optionally Convertible Preference shares having a par value of Rs. 100 per share. Each holder of Preference share is entitled to
receive, in priority to the holders of equity shares in the capital of the company, a preference dividend equal to 0.01% on the per share price per financial year. The right
ta receive the Preference Dividend shall be cumulative: In addition to and after the payment of the Preference Dividend, the Preference Shares shall be entitled to
receive prorata in any dividends paid on the Equity Shares on an "as if converted" basis, If the Board declares a distribution payable in any form of property other than in
cash, each holder of a Preference share shall be entitled to receive, at its election, in lieu of such property, a cash payment equal to the fair market value of the property
that such holder would have been entitled to receive upon such distribution. Upen the occurrence of Liquidation Event, each holder of Preference Shares will be entitled
to receive the proceeds of the Liquidation Event in preference to the other Shareholders,

Each holder of Optionally Convertible Preference Share shall have such rights to attend and vote at general meetings of the Company as are from time to time
prescribed by the Act and other Applicable Laws and regulations. In this paragraph, Relevant Rights means the right to receive notice of, and to be present and to vote,
either in person or by proxy, at any general meeting of the Company, including any general meeting at which any of the matters specified as Investor Reserved Matters in
the Articles are being considered. Relevant Rights include, without limitation, the right for the holder of a Preference Share to exercise vating at the general meeting of
the Company on an 'as if converted’ basis,

Details of Equity Share holding

(d)
Name of Shareholder As at As at
i March 31, 2024 March 31, 2023
Promoters/Ot No.of No.of
InL
hers Shares held inLaims Shares held Viakakhs

Fouitydl T ine rial
Nagesh Basarkar Promoters 15,72,000 15.72 15,72,000 1572
Sunayana Basarkar Promoters 4,12,000 412 4,12,000 4,12




CORE Energy Systems Limited

CIN: U29120MH2004PLC146779

Notes to financial statements for the period

(All amounts in Indian rupees unless and denominations in lakhs unless and otherwise stated)
(e} Details of Preference Share

Name of Preference Shareholder As at As at
March 31, 2024 March 31, 2023
Promoters/Ot MNo.of % No.of %
hers Shares held Shares held
f W
Maharashtra Defense and Aerospace Venture Fund Others 29.80.214 i 00 29.99.214 {56665

As per records of the Company, including its register of shareholders/ members and other declaration received from shareholders regarding beneficial interest, the

Reserves and surplus
As at As at
March 31,2024 31 March, 2023
T In Lakhs ¥ In Lakhs
(a) Securities premium account
Opening balance T784.07 587.40
Add: Premium on issue of shares 196.67
Closing balance 784.07 784.07
(b) Revalution Reserve
Opening balance 580.86 548.43
Add: Revaluation 41,61
Less: Depreciation on Revalued Assets (2.17)
Closing balance 580.86 580.86
(c) Retained Earning
Opening balance -
Less : Dividend on Debenture (0.59)
Closing balance (0.59)
() Surplus in statement of profit and loss
Opening balance 1,481.58 1,324.79
Add: Profit / (Loss) for the period 607.51 156.79
Closing balance 2,089.10 1,481.58
Total 3,453.44 2,846.52
ESOP outstanding account
As at As at
March 31,2024 31 March, 2023
Tin Lakhs T inLakhs
Share Based Payment Reserve =
Opening balance - -
Add: During the year 41,92
Closing balance 41,92 -
41.92 .
Long-term borrowings
As at Asat
March 31,2024 31 March, 2023
2in Lakhs ¥ In Lakhs
(a) Bonds/Debentures:
(a) Term loans (Secured):
-From Banks 192,03 321.19
(b) Term loans (Un-secured):
- From Banks 240.20 407.50
(c) Deposits =
Total 432.23 728,68
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Notes to financial statements for the period

(All amounts in Indian rupees unless and denominations in lakhs unless and otherwise stated)

T Deferred tax Asset (Net)

As at Asat
March 31,2024 31 March, 2023
¥in Lakhs T iIn Lakhs
Deferred Tax Asset 120.85 28.55
120.85 28.55
8 Short-term borrowings
As at As at
March 31,2024 31 March, 2023
TinLakhs TinLakhs
(a) Loans repayable on demand;
Secured:
- From Banks 3,289.36 1;251.99
(i) Barik of Baroda - Overdraft 1,820.87 332.06
(i} Bank of Maharashtra - Overdraft 31347 430.00
(i) Indian Bank - Overdraft 850.04 489.94
(iv) HDFC Bank - Overdraft 304.98 -
Total 3,289.36 1,251.99
[} The Bank of Baroda is lead bank far providing the borrowing facility through consortium with other bankers
ii} The security given to the bank of baroda lead bank as per below;
- Flat st Chinchwad Pune - Value of Rs. 71.00 lakhs
- Factory shed W-150 at Sagaon, Thane - Value of INR 62500 lakhs -
- Commericial Gala at Azade Golivall, Thane - Value of INR 24800 |akhs
- Pledge of Mutual FUND Fund investement - value of INR 313 lakhs
9 TRADE PAYABLES
As at As at
March 31,2024 31 March, 2023
T In Lakhs %inLakhs
- Total outstanding dues of micro enterprises and small enterprises; and (Refer 182.90 153.17
- Total outstanding dues of creditors other than micro enterprises and small 806.90 B16.11
Total 989.79 969.28
Trade payable ageing schedule for the year ended as on March 31, 2024 and March 31, 2023
Outstanding for following periods from the due date of payment
Particulars Not due bss than- 1-2 years 2-3 years Wore i Total
Years Years
Tin Lakhs ¥ In Lakhs %In Lakhs T In Lakhs %ln Lakhs TinLakhs
Outstanding dues to Micro and Small enterprises 67.77 0.22 - 67.99
Outstanding dues to Micro and Small enterprises (PY) 137,10 16.08 - 153.17
Others 765.93 24.73 16.24 806.90
Others (PY) 812.73 317 0.20 a16.11
Disputed - outstanding dues to Micra and Small enterprises 113.75 115 114.50
Disputed - outstanding dues to Micro and Small enterprises (PY) - - - *
Disputed - Others - - - -
Disputed - Others (PY) s - - =
Balance as at March 31, 2024 947.45 26.10 16.24 989.79
Balance as at March 31, 2023 949.83 19.25 0.20 969.28
10 OTHER CURRENT LIABILITIES
As at As at
March 31,2024 31 March, 2023
2 In Lakhs 2 in Lakhs
(i) Statutory payables 779.16 126:60
{ii} Advance from customers 56463 470.94
(iii) Salaries and wages payable 376.31 242 B9
(iv) Retention Deposit 182 9.72
(v) Advanre from employee - 6.46
(vi) Deffered Revenue 894,09 7.93
(vil) Provison for Income Tax Payable 667.69 4
3,285.69 864.56
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Notes to financial statements for the period

(All amounts in Indian rupees unless and denominations in lakhs unless and otherwise stated)

11 SHORT-TERM PROVISIONS

Asat Asat
March 31,2024 31 March, 2023
¥ InLakhs T In Lakhs
(i) Provision for gratuity 12.22 *
(ii) Provision for expenses 3,994.35 481877
Total 4,006.57 4,818.77
13 Non Current Investment
As at Asat
March 31,2024 31 March, 2023
¥ in Lakhs T in Lakhs
(a) Investments in Equity Instruments;
(i} CORE Energo Atom Mashiny LLC ( Subsidiary Company ) 557 5.57
- (ii} Western CORE Limited | Subsidiary Company ) 7.38 7.38
(b} Investments in Other Entities
(i) Pompetravaini Core India Private Limited 4.50 4.90
17.84 17.84
14  Long Tems Loans & Advances
As at As at
March 31,2024 31 March, 2023
TinLakhs ¥InLakhs
(i)Security Deposits
- Secured, considered good 283.55 241.00
(ii) Other Deposits - L
- Retaintion Deposit 383.15 20.55
666.70 261.55
15 Current Investment
As at As at
March 31,2024 31 March, 2023
TinLakhs T In Lakhs
(a} Investments in Mutual Funds; 370.94 304.87
{b] Investment in Portfolio Manager 54,50 45.05
425.44 349.91
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Notes to financial statements for the period

(All amounts in Indian rupees unless and denominations in lakhs unless and otherwise stated)
16 Inventories

As at As at
March 31,2024 31 March, 2023
T in Lakhs Tin Lakhs
{a) Work-in-progress 432,16 1,003.21
(b Stock-in-trade (in respect of goods acquired far trading) 250.35 321.40
{c) Store and spare parts 204.80 168.34
887.32 1,492.95
17 Trade receivables
As at As at
March 31,2024 31 March, 2023
TinLakhs Tin Lakhs
(a) Trade receivables outstanding for a period exceeding six months from the
date they were due for payment
Secured, considered good E 3
Unsecured, considered good 1,833.70 126.14
Doubtful
Less: Provision for doubtful receivables . -489.18
1,344.51 126.14
(b) Other Trade receivables
- Secured, considered good
- Unsecured, considered good 6,059.45 3,085.28
- Doubtful i N
Less: Provision for doubtful receivables
6,059.45 3,085.28
7,403.96 3,211.42

Trade receivables ageing schedule for the year ended as on March 31, 2024 and March 31, 2023

Oustanding for following periods from the due date of payment

lessthan6 6monthstol More than 3

ParticilaE Not due reiotshi - 1-2 year 2-3years aurs Total
¥in Lakhs tin Lakhs T In Lakhs T In Lakhs ¥ In Lakhs ¥ In Lakhs % In Lakhs
Undisputed Trade Receivable - Conidered Good 5,629.54 1,174.42 . - 7,403.96
Undisputed Trade Receivable - Conidered Good (PY' - 3,085.28 57.07 69.07 - - 3,211.42
Undisputed Trade Receivable - Doubtful -
Undisputed Trade Receivable - Doubtful (PY) - - - - . - -
Disputed Trade Receivable - Conidered Good - - - - - . -
Disputed Trade Receivable - Conidered Good (PY) - - - - -
Disputed Trade Receivable - Doubtful - - - - . - -
Disputed Trade Receivable - Doubtful (PY) - . . - - - -
As at March 31,2024 s 5,629.54 1,774.42 - - - 7,403.96
As at March 31,2023 - 3,085.28 57.07 69.07 i - - 3,211.42
18 CASH AND CASH EQUIVALENTS
As at As at
March 31,2024 31 March, 2023
%in Lakhs %In Lakhs
(a) Balance with a bank:
In Current Accounts 216.86 214.56
(b} Cash an hand 0.01 8.57
(c) Fixed Deposit 2,508.90 1,889.50

Total 2,725.77 2,112.63
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Notes to financial statements for the period

(All amounts in Indian rupees unless and denominations in lakhs unless and otherwise stated)
19 SHORT-TERM LOANS AND ADVANCES

Asat As at
March 31,2024 31 March, 2023
TInLakhs T in Lakhs
(i) Advance to Suppliers
- Secured, considered good = =
- Unsecured, considered good 278.81 202.72
- Doubtful - .
(ii) Loans and Advance to Employee 1.08 277
(iii) Loans and Advance to Subsidary Company -
- Pompetravaini Core India Private Limited 15.45 15.30
- Western CORE Limited 62.25 61.62
- CORE Energo Atom Mashiny Lic 17.02 18.34
{iv) Loans and Advance to Related Parties *
-Core Engineering Services - 3.93
- Core Astronova Techne Private Limited - 8.59
- Core Mahathi Projects India Private Limited - 283
-Nagesh Basarkar HUF 8.45 B.A45
(v) Advance tax and TDS Credit 286.75 99.86
(vi) Balance with Government Authorities 14.13 11.60
Total 683.94 436.00
20 Other Current Assets
As at As at
March 31,2024 31 March, 2023
% inLakhs TinLakhs
(i) Dividend Receivables - 0.33
(ii) Prepaid expenses 123.85 110.47
{iii) Unbilled revenue 4,064,15 5,396.15
(iv) Advance for Expenses 150.29 98.42
(v) Gratuity Fund Advance - 27.58
(vi) GST Credit and Advances 17366 =

Total 4,611.95 5,632.94
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Notes to financial statements for the period

(All amounts in Indian rupees unless and denominations in lakhs unless and otherwise stated)

Year ended Year ended
March 31, 2024 March 31,2023
2 in Lakhs %in Lakhs
21 REVENUE FROM OPERATIONS
(a) Sale of Goods 667.13 1,005.00
(b) Sale of services 10,659.21 9,818.64
Total 11,326.34 10,823.64
22 Other Income
(a) Interest income 107.88 57.13
(b) Balance Write Back 1.30 -
|c) Gain on sale of investments 4153 44.20
(d) Foreign exchange gain (net) 6.78 12,37
(e) Prior Period Income - 140.14
(M) Reversal of excess expense A4.60 -
(g) Other Incomes 207 12.07
Total 210.16 265.91
23 Purchases of stock-in-trade
Local purchases T96.71 6,101.12
Import purchases 44537 290.09
Total 1,242.08 6,391.21
24 Changes in Inventories
Opening inventories
Stores and Spares 168.34 90.45
Stock in Trade 321.40 272.78
Work In progress . 1,003.21
Closing inventories
Stores and Spares 204,80 168.34
Stock in Trade 250.35 321.40
Work In progress 432.16 1,003.21
Total 605.63 (1,129.72)
25 EMPLOYEE BENEFITS EXPENSE
Salaries, wages, bonus and other allowances 3,689.48 3,158.90
Contribution to provident and other funds 26227 260.62
Employee Stock option Compensation Expense 41.92 -
Staff welfare expenses 4797 4347
Total 4,041.45 3,462.99
26 Finance Cost
Interest expense 359.30 132.28
Other borrowings costs 10175 51.98
Total 461.05 184.27




27 OTHER EXPENSES

Bank charges 14.89 45.58
Bad debts 58783 59.72
Contract Labour Charges 308.86 197.45
Defect Liability Expense 676.53 g
Interest and Penalty Expense 28.24 6.03
Insurance Expenses 61.44 37.46
Installation Charges 106,80 585.42
Legal and professional charges 264.33 168.20
Power and fuel 20.09 13.48
Payment to Auditor - -

-Statutory Audit 1045 7.00

-Tax Audit 1.65 2.50
Rent Office and Commercial space 144.48 11531
Repairs and maintenance- Others 30.88 19.23
Travelling expenses 177.72 139.04
Technical Consultancy Charges 615.78 40,24
Obsolute of Slow moving inventory 286.53 20.98
Site Service charges 80,68 190.30
Rates and Taxes 49,89 61.85
Transportation Charges 228,75 32.52
Miscellaneous expenses 174,55 137.34

Total 3,870.36 1,879.63

950 c/
&

9/ Chartered %
O\ Accountants )
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Notes to financial statements for the period
(All amounts in Indian rupees unless and denominations in lakhs unless and otherwise stated)

Earnings per Share | EPS )

The following reflects the profit and share data used in the basic EPS eomputation
Net Profit / ( Loss) excluding Extraordinary items (Net of Tax Expenses)
Less: dividends on convertible preference shares & tax thereon

Net profit/ (loss) for calculation of basic EPS

Weighted average number of equity shares
Basic & Diluted Earning per Share in rupees

Related Party Disclosure

a) Names of related parties and description of relationship:

Nagesh Basarkar

Sunayana Basarkar

Darupadi Basarkar

T R Ramnathan

Sriram Narayan lyer

Paresh Yashwant Mahadik
Tanisha Basarkar

Yashwant Mahadik

Western Core Limited

Core Energo Atom Machiny LLC
Pompetravaini Core India Pvt Ltd
CORE Engineering Services

Core Astronova Techne Private Limited
Core Mahathi Projects India Private Limited

b) Transaction with Related party _

Director
Director

Director

Director

Director

Director

Relative of Director

Relative of Director
Subsidiary Company
Subsidiary Company
Associate

Entities under comman control of any individual

Entities under common control of any individual

Entities under common control of any individual

607.51
60751

21,67,061
28.03

156.79

156.79

21,33,910
7.35

Nagesh Basarkar Directors Managerial Remuneration 96.00
Nagesh Basarkar Directors Reimbursement of Expenses 18.61 53.84
Nagesh Basarkar Directors Repayment of Loan to director - 12.00
Nagesh Basarkar Directors Loan Taken from director - (12.00]
Nagesh Basarkar Directors Purchase of Vehicle - 64.28
Nagesh Basarkar Directars Sale of Vehicle - (13.30)
Nagesh Basarkar Directors Payment to Director 45,00 -
Nagesh Basarkar Directors Receipt from Director (46.00) -
Nagesh Basarkar Directors Loan to Director 200.00 -
Nagesh Basarkar Directors Repayment of Loan (191.00) -
Nagesh Basarkar (HUF) Directar's HUF Payment to Creditars 21135 15.78
Sunayana Basarkar Directors Managerial Remuneration 53.75 45,00
Sunayana Basarkar Directors Reimbursement of Expenses 183 12.02
Sunayana Basarkar Directors Purchase of Vehicle - -
Draupadi Basarkar Directors Managerial Remuneration 12.31 2,00
TR Ramnathan Directors Managerial Remunetation 16.00 1395
Tanisha Basarkar Relative of Director Salary 0.42 .
Yashwarnt Mahadik Relative of Director Professional Fees 4.04 -
Core Energo Atom Machiny LLC Subsidiary Company Interest an Loan Lo7 Lo7
Care Energo Atom Machiny LLC Subsidiary Company Advance given 13.17 353
Pompetravaini Core India Pt Ltd Associate Purchases 2373 17.60
Pompetravaini Core India Pyt Ltd Assaclate Rent Income [1.42) (1,42}
Pompetravaini Core India Pyt Ltd Associate Receipt against Advance = 136
Pompetravaini Core India Pyt Ltd Assaciate Advance given 641 151
Core Mahathi Projects India Private Limited Entities under commaon contral of any individual  Loans & Advance - 297
Core Astronova Techne Private Limited Entities under common control of any individual  Loans & Advance (8.59) 8.49
300.72 331.47
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c) Balance with Related Parties

Entities under common contral of any individual

CORE Engineering Services Advances given = 393
Pompetravaini Core India Pwt Ltd Associate Other Payable - 0.17
Pompetravaini Core India Pyt Lid Associate Loan 15.45 15.30
Pompetravaini Core India Pyt Ltd Associate Trade Payables 15.38 -
Pompetravaini Core India Put Ltd Associate Non-Current Investment 490 490
Core Engera Atom Machiny LLC Subsidiary Company Non-Current Investment 5.57 5.57
Core Engero Atom Machiny LLC Subsidiary Company Advances 13.97 -
Core Engero Atom Machiny LLC Subsidiary Company Loan 17.02 18.34
Western Core Limited Subsidiary Company Trade Receivables (17.86) (17.86)
Western Core Limited Subsidiary Company Loan 62.25 6L.62
Western Core Limited Subsidiary Company Non-Current Investment 7.38 7.38
Care Mahathi Projects India Private Limited Entities under commen control of any individual ~ Loans & Advance 283
Core Astronova Techne Private Limited Entities under common control of any individual  Loans & Advance = 8.59
Nagesh Basarkar Diractor Other current liabilities - Managerial 17.25 444
Remuneration payable
Nagesh Basarkar Director Advance for expense 20.22 0.30
Nagesh Basarkar (HUF) Director's HUF Creditor . 1428 15.56
Sunayana Basarkar Directors Other current liabilities - Managerial 7.75 1.94
Remuneration payable
Sunayana Basarkar Directors Expenses Reimbursement payable 218 0.08
Darupadi Basarkar Diractors Other current liabilities - Managerial 381 0.50
Remuneration payable
Tanisha Basarkar Relative of Director Salary 0.42 -
T R Ramnathan Directors Other current liabilities - Managerial 4.10 0.35
Remuneration payable
194.07 133,92

Unhedged foreign currency exposure

Western CORE Limited Loan EURO

0.69
CORE Energo Atom Mashiny LLC Loan

RUBBLE 15.00

Expenditure in Foreign Currency

Travelling Expenses
Import of Goods

17.70
406,99

Sweden - B v -

ISEC Monitaring Systems AB Euro
Payment to Auditor (Excluding G5T)
Payment to'Auditor (Excluding GST)

As auditor:
Statutory audit fee for current year

62.25
1351

290.09

0.44

10.45 7.00
Tax audit fee 1.65 2.50
In other capacity:
Other certifications 0.15 -
Professional Fees 330
15.55 9.50
Employee Benefit
Disclosures envisaged in Accounting Standard 15 - Emplayee Benefits are given below:
{a) Defined Benefit Plan
The Company makes contributions, determined as a specified percentage of employee salaries, in respect of qualifying employees towards Provident Fund and are as follows:
Amount recognised in the Statement of Profit and Loss
Provident Fund (Refer note 20) Aves Axat
March 31,2024 March 31, 2023

Cantributian to Provident Fund

262.27

260,62



(b) Defined Benefit Plan

The Company provides for gratuity, a defined benefit plan {the Gratuity Plan), to its employees. The Gratuity Plan provided a lump sum payment to vested employees at retirement or termination of

respective employee's last drawn salary and years of employment with the Company, The gratuity plan is funded with .

Balance at the beginning of the year ¥ 23.08 50,71
Current service cost 167 (27.62)
Interest cost . - -
Benefits paid directly by the employer - -
Benefits paid fram the fund - x
Actuarial (gain) / loss . -

Balance at the end of the year 30.75 23.08

(i) Liabilities recognised in the Balance Sheet

Present value of the defined benefit obligations at the end of the year 30,75 23.08
Fair value of plan assets at the end of the year 18.54 50.75
Net Liability/ (Assets) 12,22 (27.67)

{iii} Change in the Fair Value of Plan Assets

Fair Value of Plan Assets at the Beginning of the Periad 50.75 46.67

Expected Return on Plan Assets (35.76) 3.35
Contributions by the Employer 519 205
Actuarial Gains/(Losses) on Plan Assets - Due to Experience (0.19} {0.24)
Benefit Paid from the Fund {1.43) {1.09)
Fair Value of Plan Assets at the End of the Period (%) 18.56 50.75

(iv]) Expense recognised in the Statement of Profit and Loss

Current service cost .67 127.62)
Interest on defined benefit obligation - .
Actuarial (gain) / losses {0.19) {0.24)
Total Expense 7.48 {27.86)
(v) Principal Actuarial A ptions at the balance sheet date

Discount Rate . 7.19% 7.47%
Salary Escalation 7.00% 7.00%
Estimated rate of return on plan assets 6.00% 6.00%
Attrition Rate 20.00% 20.00%

[2] The estimates of future increase in'salary, considered in the actuarial valuation, have been taken on account of inflation, seniority, promotion and ather relevant factors, such as supply and
demand in the employment market,

[b] The discaunt rate is based on the prevailing market yields of Indian Government bands, as published by Reserve Bank of India as at the balance sheet date for the estimated term of the abligation.
[€] The management of the company has not considered provision in the books for defined benefit obligations w.r.t workers/staff working on project sites where the duration of such projects is less tha
the worker working on these sites are on the payroll of the company, management is not considering continuation of their services after completion/termination of such projects

35 Construction Contracts

Contract Revenue recognised in accordance with paragraph 21 of AS-07 7.883.89 6,784.04
Contract Expenses recognised in accordance with paragraph 21 of AS-07 5,044.35 5,820.60
Expected Losses recognised in accordance with paragraph 35 of AS-07 . -

Recognised profits less recognised losses 2,839.54 963.45
Contract Costs incurred in the prior years recognized as contract cost in current year 1,003.21 -

Contract Costs incurred in the year 4,473.31 6,823.80
Contract Costs incurred recognised as contract expenses in the year in accordance with paragraph 21 of AS-07 5,476.51 6,823.80
Contract Costs that relate to future activity recognised as an asset in accordance with p aragraph 26 of AS-07 43216 1,003.21
Contract Revenue (see above) 7,883.89 6,784.04
Progress Billings iparagraph 40 of AS-07) 9,111.34 3,165.23
Unbilled Contract Revenue 3,918.14 5,035.38
Advances (paragraph 40 of AS-07) 126.87 7.93

36 The company uses, the proportion that contract costs Incurred for work performed upto the reporting date bear to the estimated total contract cost, to determine the stage of completion of the
contract. ‘During the year, the company has reassesed, estimated total contract cost cansidereéd for prajects based on new developments contributing to savings attributable to such projects.
Consequently, the percentage of completion of such projects have improved contributing to an additional revenue of INR 3235 lakhs in FY 2023-2024

37 The Company has a process whereby periodically all long term contracts are assessed for material foreseeable losses. At the year end, th.e Company has reviewed and ensured that adequate provision

as required under any law / accounting standards for material foreseeable [osses on such long term contracts has been made in the books of account. The Company did not have any Long term
derivative contracts as at balance sheet date,

38 Details of

quarterly staternent of inventaries stock filad with banks;

As on 30-June-2023 ) 481.53 477.32 42

=

At the end of Jun-23
manth, three stock
item of inventory
shown higher closing
value due to incorrect
valuation mentod of
inventary which

SO corrected in Aug-2023
As on 30-Sept-2023 h 473,13 47371 (0.58) [NA
Asondipec2023 [N/ Ay e 534.17 534,17 0.00 [NA
Ason3l-Mar-2024 | Q] » N i = 455.15 [ S 455.15 10.00)[NA

*
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39 Disclosure under Micro, Small and Medium Enterprises Development Act, 2006
On the basis of the information and records available with the management, the company has Rs. Due to micro and small enterprises as at and during the year ended 31 March 2023

4

41

Principal amount remaining unpaid to any supplier as at the year end

182,90

153.17

Principal amount and the interest due theraon remaining unpaid to any supplier as at the year end 187.26 156.77
Amount of interest paid by the company in terms of section 16 of the MSMED, along with the amount of the payment made to the supplier ) ]
beyond the appointed day during the accounting period

Amount of interest due and payable for the period of delay in making payment (Which have been paid but beyond the appointed day during the jii A
year) but without adding the interest specified under the MSMED., g X
Amount of interest accrued and remaining unpaid at the end of the accou nting year; and 4.7 3.60

The amount of further interest remaining due and payable even in the succeedin B year, until such date when the interest dues as above are

actually paid to the small enterprise for the purpose of disallowance as a deductible,

Ratio Analysis

Current Ratio

1.45

NA

Current Assets Current Liabilities

Debt-Equity Ratio 0.55 0.33 T0% Note -01
Total Debt Shareholders’ Funds

Debt service coverage Ratio 2,78 9.56 1% Note -02
Eamning available for debt service Debt Service

Return on equity Ratio 0.09 0.03 250% Note -03
Prafit/{loss) for the year Shareholders' Funds

Inventory turnover Ratio 0.66 313 -B2% Note -04
Cost of Goods Sold Averape Inventory

Trade Receivables turnover Ratio 2.13 3.64 -41% Note -05
Revenue from Operations Average Trade Receivables

Trade payables turnover Ratio 1.27 8.53 -B2% Note -06
Purchases Average Trade Payables

Net capital turnover Ratio 1.45 1.39 1% NA
Revenue fram Operations Awverage Working Capital

Net Profit Ratio 0.10 0.02 591% Note -07
Profit / {Loss) before tax Revenue from Operations

Return on capital employed 0.24 0.07 312% Note -08
Earning Before Interest & Tax Capital Employed

Return on investments 66.29 12.88 666% Note -08
Profit / (Loss) befare tax Non Current Investments

Notes

01. Increase primarily on account of increase in Net current assets by INR 1,154 lakhs due to increase in short term borrowing of INR 2,037 lakhs

02. Decreased primarily on account of increase in short term and long term borrowing by INR 1791 lakhs due to availment of additonal loan and OD facility
from banks.

03, Increased primarily on account of increase in net profit by 4% due to improvement in EPC Project cost by INR7276 lakhs.

04. Decreased primarily on accaunt of purchase far the year was INR 1,242 lakhs whereas previous year it was INR 5,388 lakhs.

05. Decreased primarily on account of trade receivable increased by INR 4,193 lakhs and revenue increased by INR 503 lakhs due to sales with governtment
party and bill processing cycle is 120~180days.

D6. Decreased primarily on account of increase in trade payable by INR 20 lakhs and decrease in purchases by INR 5149 lakhs,

07. Increased primarily on account of revenue increased by INR 503 lakhs and reduction in cost of INR 506 lakhs due to EPC Project estimated cost improved by

INR 7276 lakhs in current year.

08. Increased primarily on account of net profit far the

mare during the year,

09. Increased primarily on account of net profit for the

mare during the year.

Prior Period Items

Directors Travelling Exp,

Expense

FY2022-23

yearis INR 1183 lakhs where as previous year was INR 157 lakhs due to EPC project has contributed

vearis INR 1183 lakhs where as previous year was INR 157 lakhs due to EPC project has contributed

Food Expenses Expense FY2022-23 0.41 -
Gift Experises Expense FY2022-23 0.19 %
Internet Expenses Expense FY2022-23 0.01 -
Office Expenses Expense FY2022-23 0.24 -
Cansultancy Charges - Technical Expense = B2ar
Rent - Guest House Expense - 017
Site Expenses Expense - 1.06
Sales Return Sales Return FY2022-23 4230 19.44
Prior Period income due to appreciation in value of Other Income - 140.14

Prior period Interest income

Other Income

0.68



42 Pending Litigations

The Maharashtra Sales Tax Act,1956 2010-2011 Sales Tax / VAT and interest and Deputy Commissioner Sales 14403
The Arbitration and Conciliation Act, 1996 2022-2023 Arbitration . High Court of Delhi 22.24
Contract Labour Act 1972 2023-2024 Notice Period Salary Civil Court J. D. Kalyan 156

43 Contingent Liability

i} Issued bank gurnatee to NPCIL E212271 for Projects 1,055.97 2
ii) Issued bank gurnatee to NPCIL E111101 for Projects 397.15 -

44 During the year, the company has reassesed, estimated total cost considered for projects based on new developments and savings attributable to such projects. Consequently, the percentage of
completion of such projects have improved contributing to preponement of revenue recognition in FY 2023-2024 to the tune of INR 1,21 7lakhs,

45 Segment Disclosure
The Company is engaged in the business of trading & supply of equipment's in tumkey projects as well as operation & maintenan ce of such equipment's. Accordingly the operations of the company
have been divided into three primary segments viz, (a) Supply & Erection, (b} Construction Contracts & (c) Maintenance Service, Accordingly the disclosures with respect to primary segments have
been given below:

for the period ended Mar 31,2024

REVENUE

External sales B67.13 7,883.89 2,775.33 11,326.34
Total Revenue 667.13 7,883.89 2,775.33 11,326.34
Direct Expense 455.25 4,773.24 1,845.20 T7,073.68
Segment result 211.88 3,110.65 930.13 4,252.66
Unallocated corporate expenses 166.03 1,962,127 65071 2,818.87
Operating profit 45.85 1,148.53 239,42 1,433.80
Interest expense 27.16 320.92 112.97 461.05
Interest income 12.38 146.28 51.49 210.16
Profit Before Tax 3107 973.90 177.94 1,182.91
Income taxes 1511 473.73 8655 575.39
Profit from ordinary activities 15.96 500.17 91.39 607.51
Net profit 15.96 500.17 91.39 607.51

for the period ended March 31, 2023

REVENUE

External 1,005.00 6,784,04 3,034.60 10,823.64
Total Revenue 1,005.00 6,784,04 3,034.60 10,823.64
Direct Expense 958.16 5,220,60 2,795.35 8,974.10
Segment result 46.84 1,563.45 239.25 1,849.54
Unallocated corporate expenses 51.68 1,447.08 223.95 1,722,711
Operating profit -4.84 116.37 15.30 126.83
Interest expense 1711 11549 5166 184.27
Interest income 24.69 188.05 T4.55 287.30
Profit Before Tax 2,74 188.93 38.19 229.86
Income taxes 0.87 60.06 12.14 73.07
Profit from ordinary activities 1.87 128.88 26.05 156.79
Net profit 1.87 128.88 26.05 156.79

46 The Company has no capital commitments as at 31 March 2024 (31 March 2023 : nil)

47 Balances of Trade Receivables and Trade payables are subject to confirmation,

48 Immovable properties (other than properties where the company is the lessee and the lease agreements are duly executed in favour of the lessee) are held in the name of the company.

49 The Company isin process of establishing a comprehensive system ta identify the relationship with stuck off companies as required by under amendment to revised schedule Ill to the Companies Act,
2013. The management is of the opinion that the company has not entered Irito any transaction with struck off tompanies during the FY 202324,

50 Registration or Satisfaction of Charge
The company has registered charge and filed satisfactions of charge wherever applicable

51 The company has not traded or Invested in Crypta currency or virtual curren ¢y during the financial year

Forand on behalf of the Board of Direct ors of
CORE Energy Systems Limited

agesh Basarkar Sunayana Basakar
Director Director
DIN: 01214157 DIN: G1214211
Mumbai Mumbal

Date - Sept 27, 2024 Date - Sept 27, 2024
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Independent Auditor’s Report

To
The Members of
Core Energy Systems Limited

Report on the audit of the Consolidated Financial Statements
Opinion

1. -We have audited the accompanying Consolidated Financial Statements of Core Energy Systems Limited (‘the
Holding Company’ or ‘the Parent’ or ‘the Company’) and its subsidiaries (the parent and its subsidiaries
together referred to as ‘the Group’), its associate, which comprise the Consolidated Balance Sheet as at 31
March 2024 and the Consolidated Statement of Profit and Loss and Consolidated Statement of Cash Flows for
the year ended on that date, and notes to the Consolidated Financial Statements, including a summary of
significant accounting policy information and other explanatory information (‘the Consolidated Financial
Statements’).

2. In our opinion and to the best of our information and according to the explanations given to us and based on
the consideration of reports of other auditors on separate Special Purpose financial statements of such
subsidiaries incorporated outside India, separate financial statements of associate, as were audited by the
other auditors, the aforesaid Consolidated Financial Statements give the information required by the
Companies Act, 2013 (‘the Act’) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India of the Consolidated State of Affairs of the Group, and its:
associate as at 31 March 2024, and its Consolidated Profits and its Consolidated Cash Flows for the year ended
on that date.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (‘SAs’) specified under section 143(10)
of the Act. Our responsibilities under those SAs are further described in the Auditor’s Responsibilities for the
‘Audit of the Consolidated Financial Statements section of our report. We are independent of the Group and its
associate in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (‘ICAI’)
together with the ethical requirements that are relevant to our audit of the Consolidated Financial Statements
under the provisions of the Act, and the rules thereunder, and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained along with the consideration of audit reports of the other auditors referred to in the ‘Other Matters’

paragraph below is sufficient and appropriate to provide a basis for our opinion on the Consolidated Financial
Statements.

Emphasis of Matter

4. Wedraw attention to Note 36 of the Financial Statements which refers to the change in estimated project cost.
Consequent to such change in estimates, the percentage of completion of such projects have improved
contributing to an additional revenue to the tune of INR 3,234 lakhs recognised during the FY 2023-24. The
company has represented that such change in estimate carried out on account of new developments
attributable to such projects. Our opinion is not qualified on this matter.

Unit 402, Level 4, Prestige Meridian I, 30 M G Road , Bangalore-560001
T:+91 80 25500375 E: info@kkcllp.in W: www.kkcllp.in LLPIN: AAP-2267

Sunshine Tower, Level 19, Senapati Bapat Marg, Elphinstone Road, Mumbai 400013, India
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Other Information

5. The Holding Company’s Board of Directors are responsible for the other information. The other information
comprises the information included in the Holding Company’s annual report but does not include the
Consolidated Financial Statements and our auditors’ report thereon. The Other Information is expected to be
made available to us after the date of this auditor’s report.

6. Our opinion on the Consolidated Financial Statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

7. In connection with our audit of the Consolidated Financial Statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the Consolidated Financial Statements or our knowledge obtained
in the audit or otherwise appears to be materially misstated. If, based on the work we have performed and
based on the work done / audit report of other auditors, we conclude that there is a material misstatement of
this other information, we are required to report that fact.

8. When we read the Annual Report, if we conclude that there is a material misstatement therein, we are required
‘to communicate the matter to those charged with governance and take appropriate action as applicable under
the relevant laws and regulations.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

9. The Holding Company’s Board of Directors are responsible for the preparation and presentation of these
Consolidated Financial Statements, that give a true and fair view of the Consolidated State of Affairs,
Consolidated Profit and Consolidated Cash Flows of the Group including its associates is in conformity with the
Indian Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended and other accounting principles generally accepted in India.
The respective Board of Directors of the companies included in the Group and of its associates are responsible
for maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
the assets of the Group and of its associates and for preventing and detecting frauds and other irregularities;
selection of the appropriate accounting software for ensuring compliance with applicable laws and regulations
including those related to retention of audit logs; the selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for ensuring accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the Consolidated
Financial Statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error, which have been used for the purpose of preparation of the Consolidated Financial Statements
by the Directors of the Holding Company, as aforesaid.

10. In preparing the Consolidated Financial Statements, the respective Board of Directors of the companies
included in the Group and of its associates are responsible for assessing the ability of each company to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the Board of Directors either intends to liquidate the Group or to cease operations,
or has no realistic alternative but to do so.

Unit 402, Level 4, Prestige Meridian Il,30 M G Road , Bangalore-560001
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11. The respective Board of Directors of the companies included in the Group and of its associates are responsible
for overseeing the financial reporting process of the Group and of its associates.

Auditor’s responsibilities for the audit of the Consolidated Financial Statements

12. Our objectives are to obtain reasonable assurance about whether the Consolidated Financial Statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these Consolidated
Financial Statements.

13. As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

13.1.Identify and assess the risks of material misstatement of the Consolidated Financial Statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

13:2.0btain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Holding Company has adequate internal financial controls with
reference to the Consolidated Financial Statements and the operating effectiveness of such controls,

13.3.Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Management.

13.4.Conclude on the appropriateness of Management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may castsignificant doubt on the ability of the Group and its associates to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the Consolidated Financial Statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group and its associates to cease to
continue as a going concern,

13.5.Evaluate the overall presentation, structure and content of the Consolidated Financial Statements,’
including the disclosures, and whether the Consolidated Financial Statements represent the underlying
transactions and events in a manner that achieves fair presentation.

13.6.0btain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group and its associates to express an opinion on the Consolidated Financial
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Statements. We are responsible for the direction, supervision and performance of the audit of financial
statements of such entities included in the Consolidated Financial Statements of which we are the
independent auditors. For the other entities included in the Consolidated Financial Statements, which
have been audited by other auditors, such other auditors remain responsible for the direction, supervision
and performance of the audits carried out by them. We remain solely responsible for our audit opinion.

14. We communicate with those charged with governance of the Holding Company and such other entities
included in the Consolidated Financial Statements of which we are the independent auditors regarding, among
other matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

15. Wealso provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

16. From the matters communicated with those charged with governance, we determine those matters that were
‘of most significance in the audit of the Consolidated Financial Statements of the current year and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

Other Matters

17. We did not audit the Special purpose financial statements of 2 subsidiaries, whose special purpose financial
statements reflect total assets of Rs. 607.02 lakhs as at 31 March 2024, total revenues of Rs. Nil and net cash
flows amounting to Rs. 53.16 lakhs for the year ended on that date, as considered in the Consolidated Financial
Statements. The Consolidated Financial Statements also include the Group’s share of net profit of Rs. Nil for
the year ended 31 March 2024, as considered in the Consolidated Financial Statements, in respect of 1
associate, whose separate financial statements have not been audited by us. These Special purpose financial
statements of the subsidiaries and Separate financial statement of associate have been audited by other
auditors whose reports have been furnished to us by the Management and our opinion on the Consolidated
Financial Statements, in so far as it relates to the amounts and disclosures included in respect of these
subsidiaries, and associate, and our report in terms of section 143(3) of the Act, in so far as it relates to the
aforesaid subsidiaries, and associate, is based solely on the reports of the other auditors.

18. Our opinion on the Consolidated Financial Statements, and our report on Other Legal and Regulatory
‘Requirements below, is not modified in respect of the above matters with respect to our reliance on the work
done and the reports of the other auditors.

Report on Other Legal and Regulatory Requirements

19. As required by section 143(3) of the Act, based on our audit and on the consideration of audit reports of the
other auditors on separate financial statements of such subsidiaries, associates as were audited by other
auditors, as noted in the ‘Other Matters’ paragraph, we report, to the extent applicable, that:
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19.1. We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit of the aforesaid Consolidated Financial
Statements.

19.2. In our opinion, proper books of accounts as required by law relating to preparation of the aforesaid
Consolidated Financial Statements have been kept so far as it appears from our examination of those
books and the reports of the other auditors, except for the matters stated in paragraph 20.8 below on
reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 (as amended).

19.3. The consolidated balance sheet, the consolidated statement of profit and loss, the consolidated
statement of changes in equity and the consolidated statement of cash flow dealt with by this Report are
in agreement with the relevant books of account maintained for the purpose of preparation of the
Consolidated Financial Statements.

139.4. In our opinion, the aforesaid Consolidated Financial Statements comply with the AS specified under
Section 133 of the Act read with the relevant rules thereunder.

19.5. On the basis of the written representations received from the directors of the Holding Company as on 31 _
March 2024, taken on record by the Board of Directors of the Holding Company and the reports of the
statutory auditors of its subsidiary companies, associate companies incorporated in India, none of the
directors of the Group companies, its associate incorporated in India are disqualified as on 31 March 2024
from being appointed as a director in terms of Section 164(2) of the Act.

19.6. The modification relating to the maintenance of accounts and other matters connected therewith are as
stated in the paragraph 19.2 above on reporting under Section 143(3)(b) and paragraph 20.8 below on
reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 (as amended).

19.7. With respect to the adequacy of internal financial controls with reference to the Consolidated Financial
Statements of the Holding Company, its subsidiary companies, associate company incorporated in India
and the operating effectiveness of such controls, refer to our separate reportin ‘Annexure A’.

19.8. In our opinion and according to the information and explanations given to us and based on the reports of
the statutory auditors of such subsidiary companies, associate companies incorporated in India which
were not audited by us, the remuneration paid during the current year by the Holding Company, its
subsidiary companies, associate companies incorporated in India toits directors is in accordance with the
provisions of Section 197 of the Act. The remuneration paid to any director by the Holding Company, its
subsidiary companies, associate companies incorporated in India is not in excess of the limit laid down
under Section 197 of the Act.

20. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditor’s) Rules, 2014 as amended, in our opinion and to the best of our information and
according to the explanations given to us and based on the consideration of audit reports of the other auditors
on separate financial statements of such subsidiaries, associates as noted in the ‘Other Matters’ paragraph:

20.1. The Consolidated Financial Statements disclose the impact of pending litigations as at 31 March 2024 on

the consolidated financial position of the Group, its associate- Refer Note 42 to the consolidated financial
statements.
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20.2. The Group and its associates did not have any material foreseeable losses on long-term contracts
including derivative contracts.

20.3. There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Holding Company, and its subsidiary companies, associate companies incorporated in India.

20.4. The respective managements of the Holding Company, its subsidiaries incorporated outside India,
associate incorporated in India whose financial statements have been audited under the Act have
represented to us and the other auditors of such subsidiaries, associate respectively, to best of their
knowledge and belief, that no funds have been advanced or loaned or invested (either from borrowed
funds or share premium or any other sources or kind of funds) by the Holding Company or any of such
subsidiaries, associates to or in any other person(s) or entity(ies), including foreign entities
(‘Intermediaries’), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Holding Company or any of such subsidiaries, associates
(‘Ultimate Beneficiaries’) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

20.5. The respective managements of the Holding Company, its subsidiaries incorporated outside India,
associate which are company incorporated in India whose financial statements have been audited under
the Act have represented to us and the other auditors of such subsidiaries, associate respectively, to best
of their knowledge and belief, that no funds have been received by the Holding Company or any of such
subsidiaries, associates from any person(s) or entity(ies), including foreign entities (‘Funding Parties’),
with the understanding, whether recorded in writing or otherwise, that the Holding Company or any of
such subsidiaries, associates shall, whether, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party (‘Ultimate
Beneficiaries’) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

20.6. Based on such audit procedures, that have been considered reasonable and appropriate in the
circumstances, performed by us and those performed by auditors of the subsidiaries and associates
incorporated in India whose financial statements have been audited under the Act, nothing has come to
ouror other auditor’s notice that has caused us or other auditors to believe that the representation under
para 20.4 and 20.5 contain any material misstatement.

20.7. In our opinion and according to information and explanation given to us, the Holding Company has not
declared or paid dividend during the year, accordingly compliance with section 123 of the Act by the
Company is not applicable,

20.8. Based on ourexamination which included test checks, the Holding company has not used an accounting
software for maintaining its books of account which has a feature of recording audit trail (edit log) facility
during the year, and the same has been incorporated from 20 March 2024, for all relevant transactions

recorded in the software. Consequently, we are unable to comment on audit trail feature of the said
software.
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Based on the reports on Special purpose financial statements of the subsidiaries and Separate financial
statement of associate which have been audited by other auditors whose reports have been furnished to
us by the Management, the subsidiaries and associate has used an accounting software for maintaining
its books of account which has a feature of recording audit trail (edit log) facility during the year, however,
the same is not operated for all the relevant transactions recorded in the software. Co nsequently, we are
unable to comment on audit trail feature of the said software

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from 1 April 2023, reporting
under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 on preservation of audit trail as per
the statutory requirements for record retention is not applicable for the financial year ended 31 March
2024.

21. With respect to the matters specified in paragraphs 3(xxi) and 4 of the Companies (Auditor’s Report) Order,
2020( ‘CAROQ') issued by Central Government in terms of Section 143(11) of the Act, to be included in
Auditor’s report, according to the information and explanations given to us, and based on the CARO reports

. issued by us for the Company and based on our consideration of CARO reportsissued by respective auditors
of the companies included in the consolidated financial statements, we report that following qualifications
and adverse remarks were observed:

Sr | Name CIN Holding  Company /| Clause number
no Subsidiary/Associate of the CARO
which is qualified
or adverse
01 | Core Energy Systems | U29120MH2004PLC146779 Holding Company XV
Limited

For KKC & Associates LLP

Chartered Accountants

(formerly Khimji Kunverji & Co LLP)

Firm Registration Number: 105146 W/W100621

/f o chanered‘s
1 o\ Accountan
My (Aunay Va Y

Praveen Kumar Daga

Partner

ICAl Membership No: 143762

UDIN:24 14276 2BLBPFC 6297

Place: Bengaluru

Date: 27 SEPTENBER, 2024
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Annexure ‘A’ to the Independent Auditors’ report on the Consolidated Financial Statements of Core
Energy Systems Limited for the year ended 31 March 2024

(Referred to in paragraph *19.7” under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date)

Report on the Internal Financial Controls with reference to the aforesaid Consolidated Financial
Statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

Qualified Opinion

1. Inconjunction with our audit of the Consolidated Financial Statements of Core Energy Systems Limited as
of and for the year ended 31 March 2024, we have audited the internal financial controls with reference to
the Consolidated Financial Statements of Core Energy Systems Limited ‘the Holding Company’ and its
associate company , which are companies incorporated in India, as of that date.

2. According to the information and explanations given to us and based on our audit, the following material
weakness have been identified in the operating effectiveness of the Holding company’s internal financial
controls over financial reporting as at 31 March 2024: '

a) The Holding company needs to strengthen the existing internal control system for ascertainment of the
contract cost used to determine the stage of completion of the contract, recognising the revenue on
the basis of stage of completion achieved, review and reconciliation of outsta nding receivables, which
could potentially result in the Group recognising revenue without establishing reasonable certainty of
ultimate collection

b) The Holding company needs to strengthen the existing internal control system for creation and
maintenance of its chart of accounts, which could potentially result in erroneous recording of
transactions in the books and consequent misstatement in the financial statements.

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal financial control over
financial reporting, such that there is a reasonable possibility that a material misstatement of the
company's annual financial statements will not be prevented or detected on a timely basis

3. In our opinion, except for possible effects of material weakness described above, the Holding Company,
which is a company incorporated in India, have in all material respects, an adequate internal financial
controls with reference to the Consolidated Financial Statements and such internal financial controls were
operating effectively as at 31 March 2024, based on the internal controls over financial reporting criteria
established by the respective companies considering the essential components of such internal controls
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India (‘the Guidance Note’).

4. We have considered the qualification reported above in determining the nature, timing, and extent of audit
tests applied in our audit of the consolidated financial statements of the Company, and the qualification
does not affect our opinion on the consolidated financial statements of the Company.
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Management'’s responsibility for Internal Financial Controls

5. The respective Board of Directors of the Holding Company, and its associate company, which are
companies incorporated in India, are responsible for establishing and maintaining internal financial
controls with reference to consolidated financial statements based on the internal controls over financial
reporting criteria established by the respective companies considering the essential components of
internal control stated in the Guidance Note. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to the respective com pany’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditor’s responsibility

6. Ourresponsibility is to express an opinion on the Holding Company and its associate, which are companies
incorporated in India, internal financial controls with reference to the Consolidated Financial Statements
based on our audit. We conducted our audit in accordance with the Guidance Note and the Standards on
Auditing (*SA"), prescribed under section 143(10) of the Act, to the extent applicable to an audit of internal
financial controls with reference to the Consolidated Financial Statements. Those SAs and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to the
Consolidated Financial Statements were established and maintained and if such controls operated
effectively in all material respects.

7. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to the Consolidated Financial Statements and their operating
effectiveness. Our audit of internal financial controls with reference to the Consolidated Financial
Statements included obtaining an understanding of internal financial controls with reference to the
Consolidated Financial Statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of the internal controls based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the Consolidated Financial Statements, whether due to fraud or error.

8. Webelieve that the audit evidence we have obtained and the audit evidence obtained by the otherauditors
in terms of their reports referred to in the ‘Other Matters’ paragraph below, is sufficient and appropriate to
provide a basis for our audit opinion on the internal financial controls with reference to the Consolidated
Financial Statements.

Meaning of Internal Financial controls with reference to the Consolidated Financial Statements

9. A company’s internal financial controls with reference to the Consolidated Financial Statements is a
process designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. Acompany's internal financial controls with reference to the Consolidated Financial
Statements includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
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preparation of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding prevention
or timely detection of unauthorised acquisition, use, or disposition of the company’s assets that could
have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to the consolidated Financial
Statements

10. Because of the inherent limitations of internal financial controls with reference to the Consolidated
Financial Statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to the Consolidated Financial Statements to
future periods are subject to the risk that the internal financial controls with reference to the Consolidated
Financial Statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Other Matters

11. Our aforesaid report under Section 143(3)(i) of the Act on the adequacy and operating effectiveness of the
internal financial controls system with reference to the Consolidated Financial Statements in so far as it
relates to one associate which is a company incorporated in India, is based on the corresponding reports
of the auditors of such associate.,

For KKC & Associates LLP

‘Chartered Accountants

(formerly Khimji Kunverji & Co LLP)

Firm Registration Number: 105146W/W100621

/ﬂmw (ﬂ\uuaaf {ag

Praveen Kumar Daga -

Partner

ICAl Membership No: 143762

UDIN: 2414376 2 OkBPFC 6297
Place: Bengaluru

Date: 39 ¢€PTEM@ER 2029
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CORE Energy Systems Limited
CIN: U29120MH2004PLC146779
Consolidated Balance Sheet as at March 31, 2024

(Al ts in Indian rupees unless and otherwise stated)
Note No. As at As at
March 31, 2024 March 31, 2023
%in Lakhs %in Lakhs
A EQUITY AND LIABILITIES
1 Shareholders' funds
(a) Share capital 3 3,215.92 3,215.92
(b) Reserves and surplus 485 3,582.94 2,952.34
6,798.86 6,168.26
2 Non-Current liabilities
{a) Long Term Borrowing, 6 ‘432.53 728.68
432.53 T28.68
3 Current liabilities
|a Short -term borrowings B 3,289.36 1,251.99
{b) Trade payables 3
- Total outstanding dues of micro enterprises and small enterprises; 183.65 153.17
and
- Total outstanding dues of creditors other than micro enterprises 1,124 56 1,098.00
and small enterprises
{c) Other current liabilities 10 3,37898 874.03
(d) Shert-term provisions 11 4,007.01 4,825.16
11,983.56 8,202.36
TOTAL 19,214.95 15,099.31
B ASSETS
1 Non-current assets
(a) Property Plant and Equipment 12
- Property Plant & Equipment 1,171.16 870.90
- Capital work-in-progress - 281.20
{b) Long-term loans and advances 13 666,70 261.55
(€] Goodwill on consolidation 14 7.94 7.94
(d) Deferred tax Assets (Net) 7 120,85 28.55
1,966.65 1,450.14
2 Current assets
(a) Current Investment 15 42544 34991
(b) Inventories 16 887.32 1,492.95
(c) Trade receivables 17 7,726,11 3,523.43
(d) Cash and cash equivalents 18 2,960.19 2,293.89
(e} Short-term loans and advances 19 637.29 356.05
(f) Other Current Assets 20 4,611,95 5,632.94
17,248.29 13,649.17
TOTAL 19,214.95 15,099.31
See accompanying notes forming part of the financial statements 1to52

As per our attached report of even date
For KKC & Associates llp,

(Formerly Khimji Kunverji & Co. LLP)
Chartered Accountant

FRN- 105146W/W100621

Arewaw e fage

Partner
Membership No.-143762

Bengaluru

vate- 27 SEPTEMBER, 2024

For and on behalf of the Board of Directors of
CORE Energy Systems Limited

Nagesh Basarkar

Director
DIN: 01214157

Mumbai

Date - Sept 27, 2024

Sunayana Basakar

Director
DIN: 01214211




CORE Energy Systems Limited
CIN: U29120MH2004PLC146779

Consolidated Statement of Profit and Loss for the year ended March 31, 2024

(All amounts in Indian rupees unless and otherwise stated)

Note No. Year ended Year ended
March 31, 2024 March 31, 2023
Tin Lakhs ¥ in Lakhs
1 Revenue from operations
a) Revenue from operations 21 11,326.34 10,823 64
b) Other Income 22 236.09 280.82
Total Income 11,562.43 11,104.47
2 Expenses
(a) Purchases of stock-in-trade 23 1,242.08 6,391.21
(b) Changes in Inventaries 24 605.63 (1,129.71)
(c) Employee benefits expense 25 4,041.45 3,482 .97
(d) Finance cost 26 462,12 184.33
(e) Depreciation & Impairment of Assets 12 133.03 7131
(f) Other expenses 27 391721 1,890.98
Total expenses 10,401.51 10,891.09
3 Profit before tax (1+2) 1,160.93 213.38
4  Taxexpense:
(a) Current tax expense 667.69 B5.77
{b) Deferred tax expense/ (cred it) ! (92.29) (12.70)
(c) Income tax of earlier years ] .
Total tax expense 575.39 73.07
5  Profitfor the year before Share in Net profit [ {loss) of Associate 585.53 140.31
Share in Net Loss / (profit) of Associate - 1.53
6 Profit for the year (3+ 4) 585.53 141.83
7 Earnings per share (of % 10 each): 28
Basic and diluted 27.02 6.55
See accompanying notes forming part of the financial statements 1to 52

As per our attached report of even date

For KKC & Associates ltp,

(Formerly Khimiji Kunverji & Co)
Chartered Accountant

FRN- 105146W/W100621

Praveen Kumar Daga
Partner
Membership No-143762

/? FQueen/ UUU‘“-F faﬁ

Bengaluru

bate-2. T SEPTEMBER,

For and on behalf of the Board of Directors of
CORE Energy Systems Limited

Nagesh Basarkar
Director
DIN: 01214157

Mumbai
Date - Sept 27, 2024

Sunayana Basakar
Director
DIN: 01214211




CORE Energy Systems Limited

Consolidated Cash Flow Statement for the period from April 12023 to March 31, 2024

pate-27 SEPTEN BER

Year ended Year ended
March 31, 2024 March 31, 2023
Tin Lakhs T In Lakhs
A. Cash flow from operating activities
Net profit / (loss) before taxes 213.38 21337
Adjustments for:
Foreign Exchange (Goinl/Loss 373 1A
Depreciation and Impairment of Assets 133.03 7131
Finance Cost 462,12 184.33
Interest income (108.48) (55.73)
Profit on Sale of Vehicle - (8.23)
Dividend income (2.07) (0.36)
Interest on Income Tax Refund - (1.88)
488,32 207.27
Operating profit / {loss) before working capital changes 701.69 420.65
Adjusted for (increase) / decrease in operating assets
Long term loans and advances . ¥
Tradereceivables (4,202 68) (777.88)
Short term loans and advances (281.24) 283.73
Inventory 605.63 (1,129.72)
Current Investment {75.53) (6.29)
Other Assets 1,020,939 (3,517.46)
Adjusted for increase / (decrease) in operating liabilities
Trade payables 57.03 T21.06
Other current liabilities 2,504.94 (371.92)
Short-term provisions (892.12) 4,781,94
(1,262.97) {16.53)
Cash generated from operations (561.28) 404,11
Net income tax (paid) / refunds (186.89) (89.50)
Net cash flow from  (used in) operating activities (A) (748.17) 314.61
B. Cash flow from investing activities
Capital expenditure on fixed assets (567.48) (445.17)
lincluding capital work in progress and capital advances)
Investment - (6.29)
Interest 108.48 55.73
Dividend 2.07 - 0.36
Interest on Income tax refund - 1,88
Security Deposit {362.60) 20.55
Net cash flow from | (used in) investing activities (8) (456.93) (393.50)
C. Cash flow from financing activities
Proceeds from issue of Share Capital - 333
Share Premium - 196,67
Long term Borrowings 296.15 393.66
Short term Borrowings 2,031.37 693.76
Finance Cost (462.12) (184.33)
Net cash flow from / (used in) financing activities <) 1,871.40 1,103.10
Net increase | (decrease in Cash and cash equivalents (A+B+C) 666,30 1,024.21
Cashand cash equivalents at the beginning of the year
2,293.89 1,269.68
Cash and cash equivalents at the end of the period 2,960.19 2,293.89
Comprises:
() Balances with a bank
(i} In current account 451,28 395.82
(it} Deposits with original maturity of less than three months 2,508.90 1,889.50
(b} Cash in Hand 0,01 857
2,960.19 2,293.89
See accompanying notes forming part of the financial statements
In terms of our report attached
For KKC & Associates lip, For and on behalf of the Board of Directors of
(Formerly Khimji Kunverji & Co. LLP) CORE Energy Systems Private Limited
Chartered Accountant
FRN- 105146W/W100621
oy UM £
Praveen Kumar Daga Sunayana Basakar
Partner Director
Membership No.-143762 DIN: 01214211
Bengaluru




CORE Energy Systems Limited
Notes forming part of the consolidated financial statements for the year ended March 31, 2024

L 8

(a)

(b)

(c)

{d)

o/ Chartered
o\ Accountants

Corporate Information/Background

CORE Energy Systems Limited (the “Company”} is a public limited company incorporated under the provisions af Companies Act, 1956 having its registered office at
Navi Mumbai. The Company was established in the year 2004 and converted in to public limited company as on 06 May, 2023. The company is engaged in the
business of trading & supply of equipment's in turnkey projects as well as operation & maintenance of such equipment.

Summary of significant accounting policies

Basis of Preparation

The consolidated financial statements have been prepared in accordance with generally accepted accounting principles in India (Indian GAAP) under the historical
cost convention on an accrual basis in compliance with all material aspects of the Accounting Standards (AS) notified under section 133 of the Companies Act 2013,
read together with Rule 7 of the Companies (Accounts) Rules 2014, The accounting policies adopted in the preparation of consolidated financial statements have
been consistently applied except where a newly issued accounting standard is initially adopted or a revision to an existing accounting standard requires a change in
the accounting policy until now (hitherts) in use with those of previous year, The Campany is a Small and Medium Sized Company as defined in the General
Instructions in respect of Accounting Standards specified under Section 133 of the Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014,
Accardingly, the Company has complied with the Account ing Standards as applicable to a Small and Medium Sized Company.

All assets and liabilities have been classified as current or non-current as per the Company's normal operating cycle, and ather criteria set out in the Schedule Il to
the Companies Act, 2013, Based on the nature of business and the time between the acquisition of assets for processing and their realization in cash and cash
equivalents, the Company has ascertained its operating cycle as 12 months for the purpose of current or non-current classification of assets and liabilities.

Use of estimates

The preparation of consolidated financial statements requires the management to make judgments, estimates and assumptions that affect the reported amounts
of revenues, expenses, assets and liabilities and disclosure of contingent liabilities, at the end of the reporting period. Although, these estimates are based on the
management's best knawledge of current events and actions, uncertainty about these assumptions and estimates could result in the outcomes requiring a material
adjustment to the carmying amounts of assets or liabilities in future periods,

Property, Plant and Equipment
Tangible assets

Tangible assets, capital work in progress are stated at cost, less accumulated depreciation and impairment losses, if any. Cost comprises the purchase price,
borrowing costs, if capitalization eriteria are met and any cost attributable to bringing the assets to its working condition for its intended use which includes taxes,

freight, and installation and allocated incidental expenditure during construction/ acquisition and exclusive of CENVAT credit or other tax credit available to the
Company.

When parts of an item of tangible assets have different useful lives, they are accounted for as separate items (major components) of property, plant and equipment.

Subsequent expenditure relating to tangible assets is capitalized only if such expenditure results in an increase in the future benefits from such asset beyond its
previously assessed standard of performance,

Intangible assets

Anintangible asset is recognized when it is probable that the future economic benefits attributable to the asset will flow to the enterprise and where its cost can be
reliably measured. Intangible assets are stated at cost of acquisition less accumulated amortization and impairment losses, if any. Cost comprises the purchase
price and any cost attributable to bringing the assets to its working condition for its intended use which includes taxes, freight, and installation and allocated
incidental expenditure during construction/ acquisition and exclusive of CENVAT credit or other tax credit available to the Campany.

Subsequent expenditure relating to intangible assets is capitalised only if such expenditure results in an increase in the future benefits from such asset beyond its
previously assessed standard of performance.

Depreciation on property, plant and equipment
Based on management's evaluation, useful life prescribed in Schedule Il of the Companies Act, 2013 represent actual useful life of property, plant and equipment,
The Company uses written down value method and has used following useful lives to provide depreciation of different class of its property, plant and equipment.

Particulars Year ended March 31,
2023
(Useful life In years)
Computer 3
Furniture and fixtures 10
Office equipment
Vehicle 8
Building 60
Trade Marks 3

Depreciation an addition to tangible assets is provided on pro-rata basis from the g
tangible assets is provided for up to the date of sale, deduction ar discard of tang

ets are ready for intended use. Depreciation on sale/discard from



CORE Energy Systems Limited
Notes forming part of the consolidated financial statements for the year ended March 31, 2024

(e)

(g)

(h)

(i)

Amortization of Intangible assets

Amartization of intangible assets has been calculated on straight line basis at the following rates, based on management estimates, which in the opinion of the
management are reflective of the estimated useful lives of the Intangible assets,

Particulars Useful life (In years)

Trade Mark 3

Amortization on addition to intangible assets is provided on pro-rata basis from the date the assets are ready for intended use, Amortization on sale/discard from
intangible assets is provided for upto the date of sale, deduction or discard of intangible assets as the case may be.

Impairment of Assets

The carrying amounts of assets are reviewed at each balance sheet date if there is any indication of impairment based on internal/external factors. An impairment
loss is recognised wherever the carrying amount of an asset exceeds its recoverable amount, The recaverable amount is the greater of the assets’ net selling price
and value in use. In assessing value in use, the estimated future cash flows are discounted to their present value at the weighted average cost of capital.

After impairment, depreciation/amortization is provided on the revised carrying amount of the asset over its remaining useful life.

Borrowing Costs
Barrowing cost includes interest, amortization of ancillary costs incurred in connection with the arrangement of borrowings and exchange differences arising from
foreign currency borrowings to the extent they are regarded as an adjustment to the interest cost.

Borrowing costs that are directly attributable to the acquisition, construction or production of an asset that takes a substantial period of time to get ready for its
intended use are capitalized. All other borrowing costs are recognised as expenditure in the period in which they are incurred.

Foreign currency translation
Initial recognition:

Fareign currency transactions are recorded in the reparting currency by applying the exchange rate between the reparting currency and the foreign currency at the
date of the transaction,

Conversion:

Foreign currency monetary items are reported using the closing rate. Non-manetary items which are carried in terms of histerical cost denominated in a foreign
currency are reported using the exchange rate at the date of the transaction; non-monetary items which are carried at fair value or other similar valuation
denominated in a foreign currency are reported using the exchange rates that existed when such values were determined.

Exchange differences:

Exchange differences arising on the settlement of monetary items or on reporting the Company’s monetary items at rates different from those at which they were

initially recorded during the year, or reported in previous consolidated financial statements, are recognised as income or as expenses in the year in which they
occur.

Investments

Accounting treatment .

On initial recognition, all investments are measured at cost. The cost comprises purchase price and directly attributable acquisition charges such as brokerage, fees
and duties. If an investment is acquired, or partly acquired, by the issue of shares or other securities, the acquisition cost is the fair value of the securities issued. If
an investment is acquired in exchange for another asset, the acquisition is determined by reference to the fair value of the asset given up or by reference to the fair
value of the investment acquired, whichever is mare clearly evident.

Current investments are carried in the consolidated financial statements at lower of cost and fair value determined on an individual investment basis. Long-term
investments are carried at cost. However, provision for diminution in value is made to recognize a decline other than temporary in the value of the investments.

On disposal of an investment, the difference between its carrying amount and net disposal proceeds is charged or credited to the Statement of Profit and Loss.

Classification in the consolidated financial statements

Investments that are realisable within the period of twelve months from the balance sheet date are classified as current investment. All other investments are
classified as non-current investments.

On disposal of an investment, the difference hetween its carrying amount and net disposal proceeds is charged or credited to the Statement of Profit and Lass,
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Notes forming part of the consolidated financial statements for the year ended March 31,2024

(1]

(k)

U}

(m)

Revenue recognition
Revenue from Construction contracts

Revenue from construction contracts is recognised on the "percentage of completion method”, Total sale consideration as per the duly executed contracts/
agreements , is recognised as revenue based on the percentage of actual project costs incurred thereon to total estimated project cost. Estimated project cost
includes cost of material, labour, borrowing costs, overheads, estimated construction and development cost on such constructed properties

Revenue from sale of goods
Revenue from sale of goods is recognised when the significant risks and rewards of ownership of the goods are transferred to the buyer and are recorded net of
trade discounts, rebates, Goods & Service Tax (GST) ,Sales Tax, Value Added Tax and gross of Excise Duty.

Revenue from services

Revenue from services is recopnised pro-rata over the period of the contract as and when services are rendered and the collectability is reasonably assured. The
revenue is recognised net of Service Tax/Goods and service Tax(GST) .

Interest Income is recognised on a time proportion basis taking into account the amount outstanding and applicable interest rate.

Defined contribution plan

The Company makes defined contribution to Employee Pravident Fund and Employee State Insurance which are recognised in the Statement of Profit and Loss on
accrual basis,

The Company has no further obligations under these plans beyond its monthly contributions.

Defined Benefit Plan- Gratuity

The Company provides for retirement benefits in the form of Gratuity. Benefits payable to eligible employees of the company with respect to gratuity, a defined
benefit plan is accounted for on the basis of an actuarial valuation as at the Balance Sheet date. In accordance with the Payment of Gratuity Act, 1972, the plan
provides for lump sum payments to vested employees on retirement, death while in service or on termination of employment an amount equivalent to 15 days
basic salary for each completed year of service, Vesting occurs upon completion of five years of service. The present value of such obligation is determined by the
projected unit credit method and adjusted for past sarvice cost and fair value of plan assets as at the balance sheet date through which the obligations are to be
settled. The resultant actuarial gain or loss an change in present value of the defined benefit obligation or change in return of the plan assets is recognised as an
income or expense in the Statement of Profit and Loss. The expected return on plan assets is based on the assumed rate of return of such assets, The Company
contributes to a fund set up by Life Insurance Company of India/trust managed by the Company.

Actuarial gains and losses are recognised in the Statement of Profit and Loss as and when incurred,

Cash and cash equivalents

Cash and cash equivalents include cash in hand, demand deposits with banks, other short term highly liquid investments with original maturities of three months
or less,

Inventories

Raw materials, components, stores and spares, and packin g material are valued at lower of cost. However, these items are considered to be realisable at
replacement cost if the finished goods, in which they will be used, are expected to be sold below cost.

Cost of inventaries is computed on a weigh ted-average basis. Cost includes purchase price, texcluding those subsequently recoverable by the enterprise from the

concerned revenue authorities), freight inwards and other expenditure incurred in bringing such inventories to their present location and condition.

Excise duty liability, wherever applicable, is included in the valuation of closing inventory of finished goods. Excise duty payable on finished goods is accounted for
upon manufacture and transfer of finished goods to the stores. Payment of excise duty is deferred till the clearance of goods from the factory premises,

Provision of obsolescence on inventories is considered o the basis of management’s estimate based on demand and market of the inventories.

Net realizable value is the estimated selling price in the ordinary course of business, less the estimated cast of completion and the estimated costs necessary to
make the sale. The comparison of cast and net realizable value is made on item by item basis.

Chartered .

Accountants
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(m)

(o)

(p)

(q)

Income taxes

Tax expense for the period comprises of current tax, deferred tax.

Provision for current tax is made on the basis of estimated taxable income for the current accounting year in accordance with the Income-tax Act, 1961.

Current tax assets and current tax liabilities are offset when there is a legally enforceable right to set off the recognised amounts, and there is an intention to settle
the asset and the liability on a net basis.

The deferred tax for timing differences between the book and tax profits for the year is accounted for, using the tax rates and laws that have been substantively
enacted as of the reporting date.

Deferred tax charge or credit reflects the tax effects of timing differences between accounting income and taxable income for the period. The deferred tax charge or
credit and the correspending deferred tax liabilities or assets are recognised using the tax rates that have been enacted or substantively enacted by the balance
sheet date, Deferred tax assets are recognised only to the extent there is reasonable certainty that the assets can be realised in future; however, where there is
unabsorbed depreciation or carry forward of losses, deferred tax assets are reco gnised only if there is a virtual certainty of realisation of such assets. Deferred tax
assets are reviewed at each balance sheet date and are written-down or written up to reflect the amount that is reasonably/virtually certain (as the case may be) to
be realised.

At each reporting date, the Company reassesses the unrecognized deferred tax assets, if any.

Leases

As a Lessee:

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the leased item, are classified as operating leases, Operating lease
payments are recognized as an expense in the Statement of Profit and Loss on a straight-line basis over the lease term,

Contingent Liability, Provisions and Contingent Asset

The Campany creates a provision when there is present obligation as a result of a past event that probably requires an outflow of resources and a reliable estimate
can be made of the amount of obligation.

A disclosure for a contingent liability is made when there s a possible obligation or a present obligation that probably will not require an outflow of resouirces or
where a reliable estimate of the ohligation cannot be made,

Contingent assets are neither recorded nor disclosed in the consolidated financial statements.

Earnings Per Share .

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders (after deducting preference dividends and
attributable taxes) by the weighted average number of equity shares outstanding during the period. Partly paid equity shares are treated as a fraction of an equity
share to the extent that they are entitled to participate in dividends relative to a fully paid equity share during the reporting period,

The weighted average numbers of equity shares are adjusted for events such as bonus issue, bonus element in the rights issue, share split and reverse share split
(consolidation of shares) that have changed the number of equity shares outstanding, without corresponding change in resources.

Far the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity shareholders and the weighted average number of
shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares,
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Notes to consolidated financial statements for the year ended March 31, 2024
(All amounts in Indian rupees unless and otherwise stated)

3  SHARE CAPITAL

As at the end of As at the end of
March 31, 2024 March 31, 2023
% In Lakhs ¥ In Lakhs
(a) Authorized shares
50,07,860 (PY 50,00,000) Equity shares of Rs.10 each 500.79 500,79
29,99,214 (NIL) Preference Shares of Rs 100 each 2,999.21 2,999.21
3,500.00 3,500.00
(b)  Issued, subscribed and fully paid-up shares
21,67,061 (PY 21,33,727) Equity shares of 310 each 216,71 216,71
29,599,214 (NIL) Preference Shares of Rs 100 each 2,999.21 2,959.21
Total issued, subscribed and fully paid-up share capital 3,215.92 3,215.92
Notes:
{a] Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporti ng period:
As at the end of As at the end of
March 31, 2024 March 31,2023
No. T In Lakhs No. T in Lakhs
Equity shares with voting rights
Balance at the beginning of the year 21,67,061 216,71 21,33,727 213.37
Add: Shares issued during the period - 33,334 3.33
Balance at the end of the year 21,67,061 216.71 21,67,061 216.71
Preference Shares
Balance at the beginning of the year 29,99,214 2,999.21 29,99,214 2,999.21
Add: Shares issued during the period - -
Balance at the end of the year 29,99,214 2,999.21 29,99,214 2,999.21

(b)  Terms/ rights attached to Equity shares

The Company has only one class of equity shares having a par value of 210 per share. Each shareholder is eligible for one vote per share held. The dividend proposed by the
Board of Directors is subject ta the approval of shareholders in the ensuing Annual General Meeting, except in the case of interim dividend. In the event of liquidation, the equity

shareholders are eligible to receive the remaining assets of the Company, after distribution of all preferential amounts, in proportion to their shareholding.

(c) Terms/ rights attached to
preference shares

The Company has anly one class of Series A Preference shares having a par value of Rs. 100 per share. Each holder of Preference share is entitled to

receive, in priority to the

holders of equity shares in the capital of the company, a preference dividend equal to 0.0001% on the per share price per financial year. The right to receive the Preference
Dividend shall be cumulative. In addition to and after the payment of the Preference Dividend, the Preference Shares shall be entitled to receive pro rata in any dividends paid
on the Equity Shares oil an "as if canverted"” basis. If the Board declares a distribution payable in any form of property other than in cash, each holder of a Preference share shall
be entitled to receive, at its election, in lieu of such property, a cash payment equal to the fair market value of the property that such holder would have been entitled to receive
upon such distribution, Upon the occurrence of Liquidation Event, each holder of Preference Shares will be entitled to receive the proceeds of the Liquidation Event in

preference to the other Shareholders,

Each holder of Series A Preference Share shall have such rights to attend and vote at general meetings of the Company as are from time to time prescribed by the Act and other
Applicable Laws and regulations. In this pa ragraph, Relevant Rights means the right to receive notice of, and to be present and to vote, either in person or by proxy, at any
general meeting of the Company, including any general meeting at which any of the matters specified as Investor Reserved Matters in the Articles are being considered. Relevant
Rights include, without limitation, the right for the holder of a Series A Preference Share to exercise voting at the general meeting of the Company on an 'as if converted' basis.

(d) Details of Equity Share holding

i) Core Energy Systems Limited

Name of Shareholder As at As at
March 31, 2024 March 31, 2023
No.of In Lakhs No.of % In Lakhs
Promoters/Others % Change Shares held Shares held
for 7 it
Nagesh Basarkar Promoters - 15,72,000 15.72 15,72,000 15,72
Sunayana Basarkar Promoters - 4,12,000 4.12
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(All amounts in Indian rupees unless and otherwise stated)
le) Details of Preference Share
i) Core En:rg Systems Private Limited

Name of Preference Shareholder As at As at
March 31,2024 March 31,2023
Promoters/Others No.of % No.of %
Shares held Shares held
Maharashtra Defence and Aerospace Venture Fund Others 29,989,214 100.00% 2999214 100.00%

4  RESERVES AND SURPLUS

As at As at
31 March, 2024 31 March, 2023
(a) Securities premium account
Opening Balance 184.07 58740
Add: Issue during the period = 196.67
Closing balance 784.07 784.07
(b) Revaluation Reserve
Opening balance 580.86 548.43
Add: Revaluation - 41.61
Less: Depreciation on Revalued Assets 9.17
Closing balance 580.86 580.86
(c) Foreign currency translation
Opening Balance (10.30) (28.13)
Add: Foreign currency translation for the current year 373 17.83
Closing balance (6.58) (10.30)
(d) Retained Earning
Opening balance
Less : Dividend on Debenture {0.59) -
Closing balance (0.59)
(e) Surplus in statement of profit and loss
Opening balance : 1,587.71 1,455.88
Add: Profit / {Loss) for the period 585.53 14183
Closing balance 2,183.25 1,597.71
Total 3,541.02 2,952.34
5  ESOP outstanding account
As at As at
31 March, 2024 31 March, 2023
T In Lakhs % In Lakhs
Share Based Payment Reserve
Opening balance R
Add: During the year 41.92 =
Total 41,92 -
_ _—
6 Long-term borrowings
Asat As at
31 March, 2024 31 March, 2023
Tin Lakhs % In Lakhs
(a) Term loans (Secured):
- From Banks 192:33 321.19
- From Banks
(c) Loan from related party =
(d) Term loans (Unsecured): 240.20 407.50
Total 432.53 T728.68
_— —_—————
7  Deferred tax liabilities (Net)
As at As at
31 March, 2024 31 March, 2023
T in Lakhs T In Lakhs
Deferred Tax Liability 120.85 28.55
120.85 28.55

_——
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10

1

Short-term borrowings
As at As at
31 March, 2024 31 March, 2023
2 In Lakhs ¥ In Lakhs
(a) Loans repayable on demand;
Secured:
- From Banks 3,289.36 1,251.99
Total 3,289.36 1,251.99
e —
TRADE PAYABLES
As at As at
31 March, 2024 31 March, 2023
% In Lakhs ¥ In Lakhs
- Total outstanding dues of micro enterprises and small enterprises; 183.65 153.17
and (Refer Note 15) .
- Total outstanding dues of creditors other than micro enterprises and 1,124.56 1,098.00
small enterprises sl
Total 1,308.20 1,251.17
—_—
Trade payable ageing schedule for the year ended as on March 31, 2024 and March 31, 2023
i Outstanding for following periods from the due date of payment
Particulars
Less than 1 Years 1-2 years 2-3 years More than 3 Years Total
¥ In Lakhs % In Lakhs T In Lakhs ¥ in Lakhs tin Lakhs
Outstanding dues to Micro and :
Small enterprises L gz ) £ 6A4
Outstanding dues to Micro and
Small enterprises (PY) 137.10 16.08 - = 153.17
Others T80.51 327,81 16.24 H 1,124 56
Others (PY) 816.64 281.16 020 - 1,098.00
Disputed - outstanding dues to 113.75 115 - - 114.90
Micro and Small enterprises
Disputed - outstanding dues to
Micro and Small enterprises (PY) ) s : i
Disputed - Others - - - - -
Disputed - Others (PY) - 2 - - -
Balance as at March 31, 2024 962.78 329.18 16.24 - 1,308.20
Balance as at March 31, 2023 953.74 297.23 0.20 - 1,251.17
= —
OTHER CURRENT LIABILITIES
As at As at
31 March, 2024 31 March, 2023
¥in Lakhs T In Lakhs
(i) Statutory Remittance T79.16 127,45
(i) Advance from Customers 652.61 470.94
(iii) Salary and wages Payable 376.31 242,89
(iv) Other payables - 3.55
(v} Retention Deposits 912 14,79
(vi) Advance from Employee . 6.46
(vii} ASO7 Deferred Revenue 894.09 1.93
(viii) Provison for Income Tax 667,69 =
Payable
Total 3,378.98 874,03
—_— T
SHORT-TERM PROVISIONS
As at As at
31 March, 2024 31 March, 2023
%inLakhs ¥ In Lakhs
12.22
3,994.80 4,825.16
—— W Bl
4,007.01 4,825.16
=%l=
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13

14

16

17

Long Term Loans & Advances

As at As at
2 In Lakhs T In Lakhs
(i)Security Deposits
- Secured, considered good _283.55 241,00
service 3 =
- Doubtful =
(ii) Advance for Capital; =
- Retention Deposit 383,15 20.55
666.70 261.55
—_—— —_——
Goodwill on consolidation
As at As at
31 March, 2024 31 March, 2023
¥ In Lakhs T In Lakhs
(i) Goodwill on consolidation 7.04 7.94
Total 7.94 7.94
_ ————
Current Investment
As at As at
31 March, 2024 31 March, 2023
T In Lakhs T In Lakhs
(a) Investments in Mutual Funds; 370.94 304.87
(b} Investment in Portfolio Manager 54.50 45,05
425.44 349.91
Inventories
As at Asat

31 March, 2024

31 March, 2023

% iIn Lakhs T in Lakhs

(a) Work-in-progress 432.16 1,003.21
(b) Stock-in-trade (in respect of goods acquired for trading) 250.35 321,40
(c) Store and spare parts 204,80 168.34

887.32 1,492,95

—_—
Trade receivables
As at Asat

31 March, 2024

31 March, 2023

¥ In Lakhs % In Lakhs
Trade receivables outstanding for a period exceeding six months from = -
the date they were due for payment
-Secured, considered good 367.40
-Unsecured, considered good 1,815.84 438.15
-Doubtful - =
Less: Provision for doubtful receivables (516.58) -
1,666.66 438.15
(b) Other Trade receivables =
- Secured, considered good 3 =
- Unsecured, considered goad 6,059.45 3,085.28
- Doubtful £
Less: Provision for doubtful receivables *
6,059.45 3,085.28
7,726.11 3,523.43
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Trade receivable ageing schedule for the year ended as on March 31,2024 and March 31, 2023

Outstanding for following periods from the due date of payment

18

19

20

MssThans 6 months to 1 year 1-2 year 2-3 years More than 3 years Total
Particulars months
tIn Lakhs ¥in Lakhs % In Lakhs % In Lakhs tIn Lakhs tinlLakhs
Undisputed Trade Receivable - Considered Gaod 5,629.54 1,756.56 340,00 - 7,726.11
Undisputed Trade Receivable - Considered Good (P 3,085.28 369.08 69.07 - 3,523.43
Undisputed Trade Receivable - Doubtful - ¥ * -
Undisputed Trade Receivable - Doubtful (PY) - - - =
Disputed Trade Receivahle - Considered Good - - - & -
Disputed Trade Receivable - Considered Good (PY) - - - -
Disputed Trade Receivable - Doubtful = - = -
Disputed Trade Receivable - Doubtful (PY) 3 = % .
As at March 31, 2024 5,629.54 1,756.56 340.00 - 7,726.11
As at March 31,2022 3,085.28 369.08 69.07 = 3,523.43
CASH AND CASH EQUIVALENTS
As at As at
31 March, 2024 31 March, 2023
TinLakhs %InLakhs
(a) Balance with a bank:
In Current Accounts 451.28 395.82
{b) Cash on hand 0.01 8.57
(c) Fixed Deposit 2,508.90 1,889.50
Total 2,960.19 2,293.89
SHORT-TERM LOANS AND ADVANCES
Asat As at
31 March, 2024 31 March, 2023
% In Lakhs ¥ In Lakhs
(i) Advance to Suppliers
- Secured, considered pood
- Unsecured, considered good 311.44 202.72
- Doubtful = .
(ii) Loans and Advance to Employee 1.08 277
(iii}) Loans and Advance to Subsidiary Company 15.45
- Pompetravaini Core India 15,45 15.30
- Western CORE Ltd x .
- CORE Energo Atom Mashiny Lic X :
(iv) Loans and Advance to Related Parties B85
- Advance to Director =
- Core Engineering Services - 383
- Core Astronova Techne Private Limited - 859
- Core Mahathi Projects India Private Limited - 283
-Magesh Basarkar HUF 8.45 8.45
(v) Advance tax and TDS Credit 286.75 99.86
(vi) Other Advances -
- Advance against salary S
- Advance for expense A
(vii) Balance with Government Authorities 14.13 11.61
Total 637.29 356.05
Other Current Assets
As at As at
31 March, 2024 31 March, 2023
% In Lakhs T InLakhs
(i) Security Deposit A
{ii} Dividend Receivables - 0.33
(iii} Prepaid expenses 123.85 110,47
{iv) Unbilled revenue 4,064.15 5,396.15
(v) Advance for Expenses 150.29 98.42
{vi) Advance Gratuity Fund - 27.58
(vii] GST Input and Advance 273.66 -
Total 4,611.95 5,632.94
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Year ended Year ended
March 31,2024 March 31,2023
¥ in Lakhs ¥in Lakhs
21 REVENUE FROM OPERATIONS
(a) Sale of Goods B67.13 1,005.00
{b) Sale of services 10,659.21 9,818.64
Total 11,326,34 10,823.64
22 Other Income
(a) Interest income 108.48 55,74
|b) Balance Write Back 32.64 *
(c) Gain on sale of investments 4153 4420
(d) Foreign exchange gain (net) 6.78 29.88
(e) Prior Period Income - 140.14
{f) Reversal of excess expense 44.60 -
(g) Other Incomes 2.07 10.87
236.09 280.82
23 Purchases of stock-in-trade
Local purchases T96.71 6,101.12
Import purchases 44537 290.09
Total 1,242.08 6,391.21
24 Changesin Inventories
QOpening Inventories
Stores and Spares 168.34 90.45
Stock in Trade 321.40 272,78
Work In progress 1,003.21
Stores and Spares 204,80 168.34
Stock in Trade 250.35 321.40
Work In progress 432,16 1,003.21
Total 605.63 {1,129.71)
25 EMPLOYEE BENEFITS EXPENSE
Salaries, wages, bonus and other allowances 3,689,48 3,340.99
Contribution to provident and other funds 262,27 96.67
Employee Stock option Compensation Ex pense 41,92 -
Staff welfare expenses 47,77 45,32
Total 4,041.45 3,482.97
26 Finance Cost
Interest expense 350,30 132.28
Other borrawings costs 102.82 52.05
462.12 184.33




27 OTHER EXPENSES

Bank charges 14.96 45,84
Bad dabts 587.83 59.72
Contract Labour Charges 308.86 197.45
Defect Liability Expense 676.53 =
Interest and Penalty Expense 28.24 6.03
Insurance Expenses 61.44 3746
Installation Charges 106,80 585.42
Legal and professional charges 275.34 177.76
Power and fuel 20.09 13.48
Payment to Auditar = -

Statutory Audit 11.95 7.40

Tax Audit 1.65 250
Rent Office and Commercial space 145.33 11531
Repairs and maintenance- Others 30.88 19.23
Travelling expenses 183.22 139.77
Technical Consultancy Charges 615.78 40.24
Obsolute of Slow moving inventory 286.53 20,98
Site Service charges B0.68 190.30
Rates and Taxes 49.89 61.85
Transportation Charges . 228.75 32.52
Miscellaneous expenses 202.47 137.75

Total 3,917.21 1,890.98
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Yeor ended Year ended

Mareh 31, 2029 March 31, 2033

Tim Lakhs ¥ In Lakhs
28 Earnings per Share (EPS )

The following reflects the profit and share data used in the basic EPS computation

Net Profit [ ( Loss) excluding Extraordinary items (Net of Tax Expenses) 585.53 141.83
Less: dividends on convertible preference shares & tax thereon . -
Net profit/ (loss) for calculation of basic EPS 585.53 141.83
Weighted average number of equity shares in calcu 21,67.061.00 21,67,061
Basic & Diluted Earning per Share [in rupees) 27.02 555

29 Related Party Disclosure

&) Names of related parties snd descripti of relationship:

Nagesh Basarkar Director

Sunayana Basarkar Director

Darupadi Basarkar Director

Tanisha Basarkar Relative of Director

Yashwant Mahadik Relative of Director

Core Mahath| Projects India Private Limited Sister Cancern

Core Astronova Techne Private Limited Sister Cancern

CORE Engineering Services Entities under comemon contral of any individual
TR Ramnathan Director

Sriram Narayan lyer Director

b) Transaction with Related p

Total Loans & Yearended % toTotslLoans & Year ended
Advances March 31,2024 . Advances Murch 31, 2023
Tinlakhs Rin Lakths

Retationship - Hoture

Nagesh Basarkar Director Managerial Remuneration 127.99 96.00
Nagesh Basarkar Director Reimbursement of Expenses 19.61 53.84
Nagesh Basarkar Director Repayment of Loan to director - 12.00
Nagesh Basarkar Director Loan Taken from directar - {12.00
Nagesh Basarkar Director Purchase of Vehicle - (64.28)
Nagesh Basarkar Directior Sale of Vehicle s 13.30
Nagesh Basarkar Director Advance fram Director (46.80) -
Nagesh Basarkar Director Repayment of Advance 46.00 -
Nagesh Basarkar Director Loan to Director 200.00 -
Magesh Basarkar Director Repayment of Loan (191.00) -
Nagesh Basarkar (HUF} Director's HUF Payment to Creditors 1.39 1578
Sunayana Basarkar Director Managerial Remuneration | 53.75 45.00
Sunayana Basarkar Director Reimbursement of Expenses L83 12.02
Draupadi Basarkar Director Managerial Remuneration 1231 9.00
TR Ramnathan Directors Managerial Remuneration 16.00 13.85
Tanisha Basarkar Relative of Director Salary 0.42 -
Yashwant Mahadik Retative of Director Professional Fees 4.04 -
Core Mahathi Projects India Private Limited Sister Concern Loans & Advance . 217
Core Astronova Techne Private Limited Sister Concern Loans & Advance 18.53) 849
: 0.00% 257.75 0.00% 224 .48

<) Balance with Related Parties

Vear ended Yeer ended
March 31, 2024 March 38, 2023
Ein Lakhs T Lakha

Person Relationship

CORE Engineering Services Entities under comman Advances Eiven = 393
control of any individual

Core Mahathi Projects India Private Limited Sister Concern Loans & Advance - 283
Core Astronova Techne Private Limited Sister Concern Loans & Advance - B.59
Nagesh Basarkar Director Other current (iabilities - Managerial Remuneration payable 17.35 444
Nagesh Basarkar Director Advance for expense 2032 030
Nagesh Basarkar {HUF) Director's HUF Creditor 14,78 15.56
Sunayana Basarkar Director Other current ljabilities - Managerial Remuneration payable 7.75 194
Sunayana Basarkar Director Expenses Reimbursement payable 218 0.08
Darupadi Basarkar Director Dther current liabilities - Managerial Remuneration payable 3.81 0.50
Tanisha Basarkar Relative of Directar Salary 0.42 -

TR Ramnathan Director Othercurrent liabilities - Managerial Remuneration payable 4.10 0.35

70.01 38.50




i v : Asat Asat
Currency i : Mareh 31, 2024 Mareh 31, 2022

FCim Lakhs ¥ i Lakhs
Western CORE Limited Loan EURD 0.69 54.11
CORE Erergo Atom Mashiny LLC Loan RUBBLE 15.00 16.38

Particulars

. A ot Asat
Particulsrs A March 21, 2024 March 31, 3023
tin Lakhs tinLakhs
Travelling Expenses 1770
Import of Goods 406.99 290.09

Earning in Foreign Currency
Particulars Currency - Hame of Country

March 31, 2024 March 31, 3133
: = %in Lakhs ¥ in Lakhs
ISEC Monitoring Systems AB Euro Sweden - 0.44

As ot : As at
Particulars : L March 31, 2024 March 31, 2023

¥in Lakha Lin Lakhs

Payment to Auditor (Excluding GST)

As suditor: 4
Statutory audit fee for current year 11.35 7.40
Tax audit fee 165 250
In other capacity:
Other certifications =

13.60 9.90

Employee Benefit
Disclosures envisaged in Accounting Standard 15 - Em ployee Benefits are given below:

() Defined Benefit Plan

The Company makes contributions, determined ag a specified percentage of employee salaries, in respect of qualifying employees towards Provident Fund and
Amount recagnised in the Statement of Profit and Loss

Provident Fund (Refer note 25) March 31, 2024 March 31,2023
Contribution to Provident Fund 262.27 96.67

(b) Defined Benefit Plan

The Company provides for gratuity, a defined benefit plan (the Gratuity Planl, to its employees, The Gratuity Plan provided a lump sum payment to vested employees at retirement or termination of

employment, an amaunt hased on the respective employee's last drawn salary and years of employment with the Company, The gratuity plan is funded with Lic

(i} Present value of defined benefit obligation March 31, 2024 Mareh 31, 2023
Balance at the beginning of the year 23.08 50.71
Current service cost TET {27.62)
Interest cost - .
Benefits paid directly by the employer -

Benefits paid from the fund = =
Actuarial {gain) | loss - -
Balance at the end of the year 30.75 23.08
(i) Liabilities recognised in the Balance Sheet

Present value of the defined benefit obligations at the end of th e year 30.75 2308
Fairvalue of plan assets at the end of the year ° 18.54 50.75
Net Liability/ (Assets) 1221 (27.87)

{iil) Change in the Fair Value of Plan Assets

March 31, 2024

March 31, 2033

Fair Value of Plan Assets at the Beginning of the Period

50,75 46.67
Expected Return on Plan Assets {35.76) 335
Contributions by the Employer 5.19 205
Actuarial Gains/(Losses) on Plan Assets - Due to Experience [0.19) [0.24)
Benefit Paid from the Fund (1.43) (1.09)

Fair Value of Plan Assets at the End of the Period (#) - 18.56 50.75




(iv] Expense recognised in the Statement of Profit and Loss

Current service cost T.67 (27.82)
Interest on defined benefit obligation - =
Actuarial (gain) / losses {0.18) (0.24)
Total Expense 7.48 {27.86)
{v) Principal A il A ptions at the bal sheet date

Discount Rate 74T% TATH
Salary Escalation 7.00% 7.00%
Estimated rate of return tn plan assets. 5 6.00% 6.00%
Attrition Rate 20.00% 20.00%

[a] The estimates of future increase in salary, considered in the-actuarial valuation, have been taken an account of inflation, seniority, promotion and other relevant factors, such as
supply and demand in the employment market.

[b] The discount rate is based on the prevailing market yields of Indian Government bonds, as published by Reserve Bank of India as at the balance sheet date for the sstimated term
of the obligation.

[e] The management of the company has not considered provision in the books for defined benefit obligations w.r.t worker s{staff working on praject sites where the duration of such
projectsis less than & years, Although the worker working on these sites are on the payroll of the company, management is not considering continuation of their services after

35 Construction Contracts

Merch 31, 23634 March 34, 2023

Contract Revenue recognised in accordance with patagraph 21 of AS-07 7,883.89 B, 784,04
Contract Expenses recognised in accordance with paragraph 21 of AS-07 5,044.35 5,820.60
Expected Losses recognised in accordance with paragraph 35 of AS-07 - -
Recognised profits less gnised losses 2,839.54 863.45
Contract Costs incurred in the prior years recognized in current year 100321 *
Contract Costs incurred in the year 4,473.31 6,623.80
Contract Costs incurred recognised as contract expenses in the year in accordance with paragraph 21 of AS-07 5,476.51 6,823.80
Contract Costs that relate to future activity recognised as an asset In accordance with paragraph 26 of AS-07 43216 1,003.21
Contract Revenue (see ahove) T,B83.89 6,784.04
Progress Billings (paragraph 40 of AS-07) 9,111.34 3,165.23
Unbilled Contract Revenue 3,918.14 5,035.38
Advances (paragraph 40 of AS-07) 126.87 .83

36 The company uses, the proportion that contract costs incurred for work performed upto the reparting date bear to the estimated total contract cost, to determine the stage of completion of the contract,
During the year, the company has reassesed, estimated total contract cost considered for projects based on new developments contrisuting to savings attributable to such projects. Consequently, the
percentage of completion of such projects have improved contributing to an additional revenue of INR 3235 lakhs in FY 2023-2024

3T The Company has no capital commitments as at 31 March 2024 (previous year: nil)

38 The Company has a process whershy periodically all lang term cantracts are assessed for material fareseeable lasses. At the year end, the Company has reviewed and ensured that adequate provision as
required under any law / accounting standards for material foresesable losses on such long term contracts has been made in the books of account, The Company did not have any Long term derivative

38 Details of quarterly statement of inventaries stack filed with banks;

Particulars Statement

Value a3 per boaks Varistion Reason for material discrepancies

At the end of Jun-23 manth, three stock item of Inventory shown
As on 30-June-2023 48153 477.33 {4.20} | higher closing value due to incorrect valuation mentad of inventory
which comrected in Aug-2023

As on 30-5epl-2023 47313 473,71 0.58 NA

As on 31-Oec-2023 53417 534,17 . NA

As on 31-Mar-2024 455.15 455.15 - NA

40 Disclosure under Micro, Small and Medium E P Develop Act, 2006
On the basis of the information and records table with the g + the campany has Rs,182.90lakhs due to micro and small enterprises-as at and during the year ended 31 March 2024
Particulars Asst Bt
March 31, 2024 March 31, 2023
Ein Lakhs Tin Lakhs

Principal amaunt remainin Eunpaid to any supplier as at the year end 182.50 153.17
Principal amount and the interest due theron remaining unpaid to any supplier asat the year end 18726 156,77
Amount of interest paid by the company in terms of section 16 of the MSMED, along with the amount of the
payment made ta the supplier beyond the appainted day during the accounting period = .
Amount of interest due and payable for the period of delay in making payment (Which have been pald but beyond
the appointed day during the year) but without adding the interest specified under the MSMED. 437 260
Amount of interest aceried and remaining unpaid at the end of the accounting year; and 437 160

The amaunt of further interest remaining due-and payable even in the suc ceeding year, until such date when the
interest dues as above are actually paid to the small enterprise for the purpose of disallowance as a deductible.

&

-

Prior Period Items

Particulars Incomie | Expense i At

Remarks i Murch 35, 2024 March 31, 2023
. ' . ZinLakhs 2 in Lakha
Directors Travelling Exp. Expense FY2p22-23 070 -
Food Expenses Expense FY2032:23 041 =
Gift Expenses Expense FY2022-23 0.19 -
Internet Expenses Expense FYz0z2-23 0,01 -
Office Expences Expense FY2032-23 0.24 -
Consultancy Charges - Technical Expense FY2021-22 - 1277
Rent - Guest House Expense FY2021-22 - 0ar
Site Expenses Expense FY2021-22 = Los
Guest house expenditure Expense FY2020-21 - r
Sales Return Sales Return FY2020-21 4230 19.44
Prior Periad Long term Gain Other Income FY2020-21 - 140,14
Prior period Interest income Other Income FY2020-21 = 068




42 Pending Litigations
Narme of Statute - Periad (A¥)

Amount Involved

Niture of Duss ' Forum where disputa is pending

Tin Lakhs
The Maharashtra Sales Tax Act, 1956 2010-2011 Sales Tax | VAT and interest and Deputy Commissioner Sales Tax 144.03
Thie Arbitration and Conciliation Act, 1996 2022-2023 Arbitration High Court of Delhi 2.4
Contract Labour Act 1972 2023-2024 Notice Period Salary Civil Court J. D, Kalyan 1.56

43 Contingent Liability -
Name of Statute Asat .
Marchal, 200q " March 21,2033
¥ in Lukhs Fin Lakhs
il 1ssued bank gurnatee ta NPCIL E212221 for Projects 1,055.97
ii] Issued bank gurnatee to NPCIL E111101 far Projects 397.15 -

44 Segment Disclosure
The Company is engaged in the business of trading & supply of equipment in turnkey projects as well as operation & maintenance of such equipment, Accardingly the operations of the company have been
divided inta three primary segments viz, (a} Supply & Erection, (b} Construction Contracts & (c] Maintenance Service, Accordingly the disclosures with respect to primary segments have been given below:
Primary segment disclosure for FY2023.24

Maintenance Servicy Cansolidoted |
Segment Total

Asat o As at Asat

Morch 31, 2028 ¢ March a1, 2024 ‘March 31, 2024 March 31, 2024

Particutars PRy | Construction Cantract Segmant

REVENUE

External sales 667.13 7,88389 2,775.33 11,326.34
Total Revenue 667,13 7,883.89 2,775.33 11,326.34
Direct Expense 455,25 477324 1,845.20 7,073.68
Segment result 211.88 3,110.65 930,13 4,252.66
Unaliocated corporate expenses 21395 1,962.12 69071 2,866.78
Operating profit -2.07 1,145.53 239.42 1,385.88
Interest expense 27.16 32092 112.97 461,05
Interest income 3832 146,28 5149 236.09
Profit Before Tax 9.09 973.90 177.94 1,160.93
Income taxes 1511 473.73 B86.55 575.39
Profit from erdinary activities -6.02 500.17 91.39 585.53
Net profit -6.02 500.17 91.39 585.53

SHPRly & Eraction " Gonatruction Cﬂﬂ;llrlﬁl Segment Nn‘:utmnsf':slfmi;g.  Consolidited

Segment Seogrmient Total

Ap ot : at - : As al Az at
March 31,3023 2013 March 31, 2023 . March 31, 2023

REVENUE

External sales 1,005.00 B, 784,04 3.034.60 10,823.84
Total Revenue 1,005.00 6,784.04 3,034,650 10,823.64
Direct Expense 958,16 522060 2,795.35 B,974.11
Segment result 46,54 1,563.44 239,35 1,845,531
Unallocated corporate EXpenses 60,16 1,447.08 223.85 1,731.19
Operating profit -13.32 116.36 15.30 118.34
Interest expense 1711 115.49 51.66 184.26
Interest incame 18.22 1B8.05 74.55 2180.82
Profit Before Tax -12.21 188.92 38.19 214.90
Incomie takes 087 60.06 12.14 . T73.07
Profit from ordinary activities -13.08 128.86 26.05 141.83
Net profit -13.08 128.86 216.05 141.83

45 The Company has a comprehensive system of maintenance: of information and documents as required by the transfer pricing legistation. Since the law fequires exjstence of such infarmation and
documentation to be contemporaneous in nature, the Campany appoints independent consultants for conducting a Transfer Pricing Study to determine whether the transactions with associate enterprises
are undertaken, during the financial year, on an "arms length basis." Adjustments, if any, arising from the transfer pricing shall be accounted far upon results of sales study for the year. However, the
management is of the apinion that its international transactions are at arm’s lerigth so that the aforesaid legisiation will not have any Impact on the financial statements, particularly on the amount of tax

Tana e v .

46 Immavable properties (other than properties where the comn pany ls the lessee and the lease agreements are duly executed in favour of the lessee] are held in the name of the co mparny.

a7 The Company is in process of establishing a comprehensive system toidentify the relationship with stuck aff companies as required by under amendment to revised schedule il to the Companies Act, 2013.
The management is of the opinion that the com pany has hot entered into any transaction with struck off companies during the FY 2023-24

48 Registration or Satisfaction of Charge
The companty has registered charge and filed satisfactions of charge wherever applicable




48 The company has not traded or invested in Crypto currency of virtual currency during the financial year

50 Balances of Trade Receivables and Trade payabl are subject to confirmation.

51 Additional information w.r.to Consolidated Financial Statement:

a)

b}

The € lidated Fi ial include the foll ing subsidiary:

of awnsership of
Imterest as ot
March 31, 2023

Country of Incorparation

CORE Energo Atom Mashiny LLC Russia 100,00%
[Western cORE Ltd | unitedkingdom | 100,00% | 100.00% 1

The Company has not |

d in any joint iates except for the below:

 Percentage
: - ol ownership of
inter: »t Interext as ot
March 31, 2024 Mareh 33, 2023
Pomipetravaini Core India Pvt Ltd India 49.00% 49.00%

Following is the discl e as required by Paragraph 2 of General I

Neme of the Entity F " .  Sharein Profit | (loss)

A3 % of consolidated
net profit / (loss)

financial statements as per Schedule Il of the C

Amount in Ru.

Total Consolidated Net Assets 6,798.86 585.53)
Parent:

CORE Energy Systems Private Limited 97.49% 6,628.25 103.75% B07.51
Subsidiary:

CORE Energo Atom Mashiny LLC -0.55% (37.31) -1.73% {10.18)
‘Western CORE Ltd 2.03% 138,32 =202% (11.82)
|Associate:
|Pompetravaini Care India Pyt Ltd 0.00% 5 0.00% -

As the share of losses in Pompetravaini Core India Put Ltd excesds the carrying amount af the investment, Accordingly any further share of losses in excess of

the amount of investrment have been reparted at nil value,

Act, 2013:

For and on behalf of the Board of Directors of

CORE Energy Systems Limited

el
Magesh Basarkar Sunayana Basakar
Director Directar
DIN: 01214157 DIN: 01214211
Mumbai

Date - Sept 27, 2024






